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“PREFERRED”. .. 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; 
regarded or honored before another; held in 
greater favor; liked better.” 


THE record of “PREFERRED” performance 


for 57 years has made this a living definition. 


Since 1885 The Preferred Accident of policyholders and has cemented the 
Insurance Company has defended its mutually profitable relationship be- 


policyholders against loss. Through tween the Company, its Agents and 


good times, wars and depressions—it Brokers—a large majority of whom 


has always lived up to its slogan of 
“PROMPT PAYING PRE- ; 
FERRED” a long period of years. 


have been “Preferred Producers” for 


Prompt settlement of claims has You, too, should place your busi- 


made the “Preferred” the preferred ness with “PROMPT PAYING 
company of an ever increasing number PREFERRED” 
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80 MAIDEN LANE, NEW YORK 
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It was one hundred and thirty-five years ago 
that Insurance Company of North America 
started the present American agency system by 
appointing the first local agent, in Lexington, 
Kentucky. Today—in its 150th Anniversary 
year—‘“‘North America” is represented by thou- 
sands of Agents, providing personal service in every 
important community in the United States. 

This oldest American fire and marine insurance com- 
pany introduced capital stock company insurance to this 
continent. Its history has been one of continued service 
and stability through every conflagration, business depres- 
sion and panic in the history of the United States. For 
a century and a half it has pioneered in meeting the 
needs of changing times with policies that mean sound 


. protection for the home, business and industry. 




















THE FIRST INSURANCE AGENT 
REPRESENTED “NORTH AMERICA’ 





During its 150th Anniversary year, “North America” 
is cooperating with Agents in a carefully designed Plan 
of Organized Selling. The Plan is proving most effective 
in the field and has met with widespread approval. Any 
Agent or Broker interested in the INA Plan of Organized 
Selling can get complete information by inquiry addressed 
to the Head Office or the nearest Company Service Office. 

North America Service Offices and Fieldmen are always 
available to assist you in planning your campaign for 


greater effectiveness. 


NORTH AMERICA COMPANIES 


PHILADELPHIA 


Insurance Company of North America The Alliance Insurance Co. of Phila. 
Central Insurance Co. of Baltimore Indemnity Ins. Co. of North America 
National Security Insurance Company Philadelphia Fire & Marine Ins. Co. 


write practically every form of insurance except life 


“NORTH AMERICA SERVICE” MEANS 'CROSS-THE-BOARD SERVICE © Founded 1792 
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Opposes Subsidy 
of Token War 
Rates on Imports 


H. H. Reed Contends 
Government's Rate Should 
Represent the Risk 


DETROIT—Opposition to 
sidization of imports 
States with the 
charging of only 
token rates for 
marine war risk 
cover by the War 
Shipping Adminis- 
tration was voiced 
by Henry H. Reed 
in addressing the 
marine round 
table of the insur- 
ance section of the 
American Bar As- 
sociation here. Mr. 
Reed is general 
manager of the 
North America in 
New York. H. 

The speaker 
pointed out that the policy of the WSA 
in this respect is influenced by the 
Office of Price Administration. Al- 
though it is desirable that prices should 
not skyrocket, he declared, an accumu- 
lation of subsidies will defeat the very 
purpose to which price fixing is directed, 
i.e., prev ention of inflation. In war time 
price is not the controlling factor, it is 
instead, consumption. The whole pro- 
gram, ‘economically, should consist of 
increased production and decreased con- 
sumption. There must be an increase 
of all goods contributing to the war 
effort and a decrease in consumption 
of goods ordinarily used by the general 
civilian population. 


the sub- 
into the United 





H. Reed 


Example of Coffee 


If the United States buys coffee from 
Brazil at a fixed price and the cost of 
bringing that coffee to this country, 
plus the price, is say 30 cents a pound, 
including the cost of war damage, it 
seems hardly economical to insist on a 
25 cent price, according to Mr. Reed. 
The balance must be paid for out of 
taxes. This applies to all commodities 
for which war risk is now being charged 
at the nominal rate. Congress has al- 
ready appropriated $240,000,000 for the 
war risk fund and it is entirely possible 
that Congress may be asked to raise 
another $240,000,000. 

Insurance should be thought of in 
terms of distribution of loss rather than 
in terms of current premium cost, he 
declared. The only way this loss can be 
distributed is by. charging a premium 
fairly representative of the risk in order 
that the price of the goods may be 
fixed on a proper, sound, economical 
level. This does not mean that the gov- 
ernment should cease writing war risk 
insurance, but the government's func- 
tion here is to charge a rate reasonably 

(CONTINUED ON PAGE 8) 


Houston Accident 
Accents Question 


of Plane Cover 


HOUSTON, TEX.—tThe tragic and 
fatal accident of July 30 when an army 
trainer plane from Ellington Field 
crashed into a Houston residence, kill- 
ing the housewife and wrecking the 
home, has prompted the buying of a 
large amount of extended coverage not 
only in Houston but throughout Texas. 
The owner of the residence had re- 
jected the suggestion of his fire insur- 
ance agent that he should carry ex- 
tended coverage and he, therefore, had 
no insurance covering his loss. The 
home originally cost $9,500, but the 
lowest bid received for repairing or re- 
building is now $10,200 because of the 
increased cost of material and labor. 
The house is so badly damaged that it 
will have to be torn down and rebuilt, 
including the foundation, being a total 
loss save for the salvage value. 

The Texas extended coverage 
dorsement includes “perils of wind- 
storm, cyclone, tornado and hail, ex- 
plosion, riot, riot attending a strike, 
civil commotion, aircraft, smoke, ve- 
hicle; and under “aircraft” includes “di- 
rect loss and damage by objects falling 
therefrom.” 


en- 


Question of Liability 


The widespread publicity given in 
Texas to the Houston residence de- 
stroyed by a military plane and intimat- 
ing that if the owner of the home had 
carried extended coverage he would 
have been paid for his loss has started a 
flood of inquiries from assured as to 
whether insurance companies admit lia- 
bility for damages done from aerial acti- 
vities of military aircraft, whether in 
training or on routine flight. Company 
representativ es hesitate to commit their 
companies, pointing out that Superinten- 
dent Pink of New York has appointed a 
special committee to study the problem 
of where the coverage of private insur- 
ance carriers ends and the War Damage 
Corporation starts. 

As a warning to its members, the Dal- 
las Insurance Agents Association has 
issued a bulletin, pointing out that the 
question of liability in cases like the 
Houston accident has not yet been offi- 
cially and legally answered. It says in 
part, “the position of some of the larger 
companies is that until the so-called gap 
between the war damage policy and the 
contracts of private insurance companies 
is decided it would seem premature for 
private carriers to interpret the extent of 
their liability for falling aircraft in mili- 
tary service as being covered or as not 
being covered. Shauld it develop that 
losses of this character are covered un- 
der war damage insurance and the in- 
sured neglected to buy war damage cov- 
erage because their agents said they were 
covered under the extended coverage en- 
dorsements, considerable embarrassment 
would result.” 

Although some companies are taking 
a cautious position, others are making 
the unequivocal announcement that they 
will pay such losses under extended cov- 


erage. For instance, Travelers in its 
house organ definitely makes such an 
assertion. 


“Travelers Protection” shows a_ pic- 
ture of a house that had been injured 


Blue Goose Grand 
Nest in Session 


International Aspect of 
Organization Is Accented 
at Toronto Rally 


TORONTO—Exceptionally large at- 
tendance was reported as the grand nest 
convention of the Blue Goose got under 
way here Tuesday, while the convention 
proper did not get under way until 
Wednesday. A number of interesting 
events were carded for Tuesday includ- 
ing the international golf tournament 
and the reception by the ladies in honor 
of the grand nest officers and wives. At 
the latter a display of knitted articles of 
wives and daughters of members of the 
Ontario pond for soldiers and war vic- 
tims overseas was shown. 

Approximately 210 registered during 
the day, more than half of them from 
the U nited States. 


Membership Increases 


Membership increased from 7,483 to 
7,560 during the past year, R. A. Ken- 
zel, state agent for Phoenix of London 
in Wisconsin and grand wielder, re- 
ported. The largest number of new 
members was obtained by San Fran- 
cisco, with 53. Indiana had 46, Ohio 
32, Iowa 21, and Seattle 20. The 
finances of the order are in good shape, 
he reported. 

The suggestion was made by S. L. 
Sterling, chairman educational commit- 
tee, that the supervisor in each pond be 
made directly responsible for certain 
duties in connection with ritual, con- 
ducting meetings, etc., so that he will 
be a better most loyal gander the fol- 
lowing year. 

The report of M. R. McGruder, Bir- 
mingham, manager Alabama Associa- 
tion of Insurance Agents, for the pub- 
licity committee was _ presented by 
Gander C. R. Ellis of Toronto, and 
recounted activities of various ponds 
and grand nest officers in securing pub- 
licity through their own publications, 
the insurance press and newspapers. 

In his report as judge advocate, H. 
O. Wolfe, Milwaukee, said that several 
ponds had been incorporated during the 

(CONTINUED ON LAST PAGE) 








by a trainer plane crashing into it. The 
question arose as to whether the owner 
was protected against faulty military air- 
craft. The Travelers says: 

“Suppose an Army or Navy 
plane crashed into my home (as hap- 
pened to this house in Houston, Texas), 
would I be covered under the extended 
coverage provision of my fire policy?” 
property owners living near air fields 
and air bases are asking today. 

“The answer is: ‘Yes.’ The falling air- 
craft provision of extended coverage in- 
cludes damage caused by army and navy 
planes on training or routine flights. 
However, should an air combat be 
staged over your home and an enemy 
plane, or one of our own for that mat- 
ter, fall and strike your home, your ex- 
tended coverage would not apply. In 
all probability, however, such a loss 
would be covered by your war damage 
insurance.” 


trainer 


Insurance Law 
Group Weighs 
War Issues 


Attendance Is Large 
and Subjects Vital at 
Detroit Gathering 


By JAMES C. O'CONNOR 


DETROIT—The insurance section 
of the American Bar Association de- 
voted its meeting from Monday through 
Wednesday this week in connection 
with the general convention of the as- 
sociation, almost entirely to the 
tant questions 
ance 


impor- 
insur- 
the war. At- 
The 


legal concerning 
contracts raised by 
tendance was 
two prepared 
general 


surprisingly large. 
addresses of the first 
one on life and acci- 
dent and health insurance and the other 
on pronerty and liability coverages, 
were virtually keynote speeches, sound- 


session, 


ing the main theme. The insurance 
section then broke into its various 
groups, at each of which the more 


limited subjects under discussion were 
dissected, with the emphasis almost en- 
tirely on war time problems, plus those 
of the peace to come. 


La Brum in Army 


The election of a chairman of the in- 
surance section was complicated be- 
cause J. H. La Brum, Philadelphia, 
vice-chairman and logical successor to 
C. F. Robinson, Portland, Me., has gone 
into the army as a major in ‘the signal 
corps. Major La Brum, who is sta- 
tioned at Philadelphia, was able at the 
last minute to obtain a furlough and he 
attended the meeting. 

Chase M. Smith, Chicago, 
dent National Retailers 
elected chairman of the insurance sec- 
tion at the close of the convention. The 
election followed the featured talk of a 
convention built around war-time prob- 
lems of insurance lawyers, a discussion 
of federal damage insurance by James 
W. Close, Washington, assistant general 
counsel War Damage Corporation and 
counsel Reconstruction Finance Corpo- 
ration. Mr. Close replaced Claude Ham- 
ilton, Jr., of WDC and RFC, who was 
detained at the last minute. 

Major Labrum was reelected vice- 
chairman. J. F. Handy, Springfield, 
Mass., continues as secretary and H. W. 
Nichols, New York, and T. N. Bartlett, 
Baltimore, are the new members of the 
council. 

G. W. Goble, Urbana, IIL, 
of law at the University of Illinois, 
chairman of the committee on quali- 
fication and regulation of insurance 
companies, was unable to attend, but 
he reported that his committee has 
been working on the subject of state 
retaliatory and reciprocal laws. The 
committee has concluded that an at- 
tempt to promote uniform laws would 

(CONTINUED ON PAGE 4) 
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New Premium Spots 
Are Created by the 
War Activities 


Harold I. Callis Points 
Out Opportunities Before 
Local Agents 


OGDEN, UTAH—At the convention 
of the Utah Association of Insurance 
Agents, Harold I. Callis of Santa Bar- 
bara, Cal., executive committeeman of 
the National association, stressed the 
fact that agency income is going to 
shrink as regular commodities and their 
use disappear, unless the agent ceases 
to depend solely on his regular lines 
and insureds to maintain his premium 
volume. 

Mr, Callis cited the war damage 
cover as an outs standing source Of new 
income, though pointing out the it it fre- 
quently entails a loss of old income be- 
cause of the sacrifice of general pro- 
duction ‘activities in order to give right- 
of-way to war damage clients. ‘“How- 
ever,” he stated, “I am convinced that 
the average insured knows more about 
values, has a better knowledge of his 
hazards, is more insurance-minded, as 
a result of this war damage cover, and 
that means that you have a golden op- 
portunity to increase your writings of 
many lines. But you will have to start 
doing it before the mental attitude 
changes.” 

New Sources of Income 

Urging agents to work among the 
people who are now in a financial po- 
sition to buy insurance, Mr. Callis 
stated that although the war has in- 
creased income in some sections and 
decreased it in others, in most terri- 
tories there are opportunities and new 
sources of income. ‘There are many 
hig industr ial concerns formerly believ- 
ing in self-insurance that are now fa- 
voring private stock carriers, thereby 
releasing their funds for business de- 
velopment and expansion into new 
lines. 

Included among new avenues for 
wartime income listed were the civilian 
defense worker’s personal liability; the 
contract and supply bond volume (al- 
though some of this latter is on the de- 
cline due to completion of major con- 
structions and government action); ex- 
tended coverage, increased rental and 
additional expense; and products liabil- 
ity— the latter, he indicated, “rapidly 
becoming a must to many firms.” 

Provisional reporting forms, showing 
a marked premium increase for many 
agencies as a result of increased stocks, 
should be watched, he stated. Re- 
placement costs on these and fire insur- 
ance risks offer much possibility, but, 
he inquired, “How many of your poli- 
cies have you reviewed as to values 
when you renewed them this month?” 


New Automobile Business 


In spite of gasoline rationing and 
rubber shortages, Mr. Callis drew par- 
ticular attention to the “fund of new 
automobile business’—particularly in 
the west and among defense workers, 
whose recently augmented incomes 
have sown the field for new or in- 
creased coverages. Corollary of the 
swollen payrolls is the sharp upturn in 
compensation insurance volume, al- 
though he warned agents not to rely 
solely on it. 

New and untried increasing personnel 
in many firms has broadened the for- 
gery hazard, making way for fidelity 
covers, as well as all forms of burglary, 
theft and robbery insurance, accounts 
receivable insurance, interruption covers 

(CONTINUED ON PAGE 8) 


Asks Curtailment 
of “Headquarters” 


Forshay of N.A.LA. Sug- 
gests Restraint by Com- 
panies at Convention 


In a statement this week R. W. For- 
shay of Anita, Ia., president of the Na- 
tional Association’ of Insurance Agents, 
emphasized the gravity of the forthcom- 
ing annual meeting in Chicago, Sept. 
21-24, and expressed the desire of the 
officers of the National association to 
eliminate all extraneous convention ac- 
tivities which do not contribute directly 
to the business at hand. 

Mr. Forshay pointed out that the con- 
vention program was of itself devoid of 
all entertainment features and suggested 
that the National association would also 
welcome a curtailment of the entertain- 
ment activities which many companies 
have featured in past years in connection 
with headquarters at the convention ho- 
tel. There has been a general tendency 
to retire from this type of activity in re- 
cent years, he said, and suggested that 
at this critical period it would be most 
suitable for all companies to observe a 
similar restraint. 

Mr. Forshay said that he did not feel 
it was necessary to set forth any arbi- 
trary stipulations for the guidance of 
companies. Company men have been 
expressly invited to the convention and 
their participation in the open discus- 
sions will be appreciated. It is also rec- 
ognized, he said, that the convention 
offers a desirable opportunity for com- 
pany executives and field men to get to- 
gether with their agent representatives 
for a discussion of common problems, 
and that the establishment of modest 
company headquarters no doubt facili- 
tates these conferences. 

Mr. Forshay believes, however, that 
all companies represented at the con- 
vention can be depended upon to ob- 
serve the serious spirit of the meeting 
and that they will refrain from any en- 
tertainment activities that will in any 
way reflect on the motives which im- 
pelled the agents to meet at this time. 


Two Meeting Dates Are Set 


The dinner meeting of local associa- 
tion secretaries, known as the Associ- 
ation Executives Conference, will be 
held the evening of Sept. 21. Those 
attending will be secretaries, managers, 
state association officers and the wives. 

The advisory board will meet from 
4 to 6 p.m., Sept. 20. This is made up 
of secretaries and managers accredited 
to the National association by the state 
groups. 

Waldo O. Hildebrand, Lansing, sec- 
retary Michigan association, is chair- 
man of the secretaries’ group and also 
of the advisory board. Lillian L. Herr- 


(CONTINUED ON LAST PAGE) 


Loyalty Group Float Is 
Feature in Newark Parade 








Loyalty group’s float in the Newark 
“Win the War” parade held recently 
drew many laughs and loud applause. 
It depicted Uncle Sam hitting Musso- 
lini, Hitler and Hirohito with heavy 


war bond sales. The three dictators 
were shown caught in a pillory of their 
own making. 

Alec Cochrane, veteran Loyalty group 
employe, played the part of Uncle Sam. 





Company Groups Repent 
WDC July Totals 


Several of the insurance company 
groups have now made known the to- 
tals of business which they wrote dur- 
ing July for the War Damage Corpora- 
tion. Commercial Union wrote 40,000 
policies with an average premium ex- 
ceeding $30 and deposited $500,000 in 
premiums. North British wrote 91,500 
policies, the average premium being 
$40.11 and deposited premiums of $3,- 
669,97 Crum & Forster wrote 89,975 
saiieiax. average premium $35.50 and 
deposited $3,140,034. 


OCD to Direct Government 
Part in Fire Prevention 


For the first time in the history of 
Fire Prevention Week the federal gov- 
ernment will take an active part in that 
annual safety observance, scheduled this 
year for the week of Oct. 4-10. 

President Roosevelt, in his proclama- 
tion setting the date for Fire Prevention 
Week, said that the wartime emergency 
makes it “essential that destructive 
fire be brought under stricter control 
in order that victory may be achieved 
at the earliest date,” and directed the 
Office of Civilian Defense to assume, 
with other appropriate federal agencies, 
leadership in this year’s observance. 

“Heretofore Fire Prevention Week has 

been sponsored by a number of organ- 
izations in the fire safety field,” James 
M. Landis, director of the OCD; said. 
“Now, however, the tremendous dam- 
age done by fire is more than ever a 
national problem, because every loss of 
life, materials or productive time inter- 
feres with the war effort.” 








THIS WEEK IN INSURANCE 





Many phases of the effect of war on 
the insurance business .are treated at 
the meetings of the insurance section of 
the American Bar Association in De- 
troit. Pagel 

H. H. Reed, in addressing bar asso- 
ciation group, condemns the subsidizing 
of imports by the charging of token war 
risk rates by the government. Pagel 

The Blue Goose grand nest session is 
held this week in Toronto. Pagel 

President R. W. Forshay of the N. A. 
I. A. this week asked companies to ecur- 
tail entertainment headquarters at the 
Chicago convention. Page 2 

The War Shipping Administration and 
the American Institute of Marine Under- 
writers agree on basis for settling hull 
and cargo claims on missing vessels. 

Page 3 

Annual meeting of Utah Association 

of Insurance Agents is held at Ogden. 
Page 2 

Black markets and curtailment of sal- 
vage facilities are increasing the size of 
partial inland marine losses. Page 3 


Harold I. Callis of Santa Barbara, 
Calif., points out new sources of prem- 
ium income. Page 2 

Important conference on automobile 
rate problem to be attended by repre- 
sentatives of both fire and casualty 
companies, is to be held in New York, 
Bept. 2. Page 17 

jas rationing hits claim and payroll 
audit work of casualty men. Page 15 

E. W. Sawyer at Bar Association 
meeting gives an estimate of the impact 
of the war on the various lines of in- 
surance. Page 15 

International Claim Association pro- 
gram for Chicago annual meeting Sept. 
14-15 is announced. Page 15 

Commercial Credit Company of Balti- 
more acquires more than 95 percent of 
the outstanding shares of Pennsylvania 
Casualty of Lancaster. Page 15 

Surety men and bankers submit final 
suggestions to Washington authorities 
for the War Damage Corporation to 
provide coverage on money and securi- 
ties. Page 17 


Utah Agents Hold 
Annual Gathering 
at Ogden 


Commissioner Urges 
Group to Promote 
Qualification Law 


NEW OFFICERS ELECTED 


President—Seymour Gray, Provo. 

Vice-president—Ralph D. Callister, 
Salt Lake City. 

Treasurer—Frank B. Goeltz, Salt 
Lake City. 


National councillor — Joseph T. 
Pence, Salt Lake City. 
Executive committee — Ray M. 


Jennings, Salt Lake; T. A. Turner, 
Ogden; A. E. Burgener, Salt Lake; 
W. J. Blackburn, Ogden; J. A. Otten- 
heimer, Salt Lake; Denzil A. Brown, 
Provo, and E. D. Amott, Salt Lake. 


OGDEN, UTAH—The annual con- 
vention of the Utah Association had an 
attendance close to 200 when President 
E. Hugh Ford called session to order. 
The number was considerably aug- 
mented by the afternoon of the first 





E. HUGH FORD 


SEYMOUR GRAY 


day and the following day. Much en- 
thusiasm prevailed during all of the 
sessions, and the talks of scheduled 
speakers were well received and punc- 
tuated with applause. 


The address of welcome was made 
by H. Aldous Dixon, president of the 
Ogden Chamber of Commerce, who de- 
clared that organized intelligence is 
possibly the most powerful force in the 
world and this association is organiz- 
ing its intelligence in the proper direc- 
tion of improvement. He commented 
on the spirit of friendliness in the asso- 
ciation as exhibited by the fact that the 
officers have met monthly without fail 
at homes of various officers in different 
parts of the state. 

Response was made by President 
Ford, who reminded the delegates of 
the convention theme “The Agent at 
War.” 

The next speaker was Harold - I. 
Callis of Santa Barbara, Cal., executive 
committee member of the National as- 
sociation. He complimented the state 
organization on its growth, and out- 
lined some important happenings at the 
Chicago convention next month. 

Legislation was discussed by Com- 
missioner Carlson. He said the Utah 
insurance code is_ indifferent and 
meager especially with reference to the 
qualification of agents. He urged draw- 
ing of a bill amending the present 
statute with no interference of a 
citizen’s constitutional rights. In order 
to get such a bill though the legisla- 
ture it is necessary to interview legis- 
lative candidates so that they may be 
fully informed when a vote is called, 
for “you get what you fight for and 
not much else.” He promised the co- 

(CONTINUED ON PAGE 7) 
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Fear Trend to 
Cut Out Sprinkler 
Protection 


Considerable Anxiety is 
Felt by Insurers—Study 
Wood Flameproofing 


Conservative insurance interests that 
are responsible for handling the hun- 
dreds of millions of liability on war in- 
dustry values, are concerned by what 
they believe is a tendency on the part 
of the Washington authorities to elim- 
inate the sprinkler requirements for 
new construction. The spirit of will- 
ingness to take a chance is undoubtedly 
springing from the desire to conserve 
critical materials such as are needed for 
sprinkler pipes. However, the fire in- 
surance people are expressing consider- 
able anxiety. They know that struc- 
tures with wood roofs and combustible 
occupancy will burn and they feel that 
the government should continue to re- 
quire automatic protection in the bal- 
loon like buildings that are going up 
these days. The companies are assum- 
ing liability in gigantic proportions; 
they are eager to keep pace with the 
requirements of the day, even to the 
extent of calling a halt on competitive 
maneuvers, the factory associations in- 
viting the factory mutuals to share 
some of the peak lines and the factory 
mutuals calling on the stock company 
pools to participate in their risks, 

Nevertheless the insurance industry 
is determined not to let itself get too 
close to the edge of the precipice and 
the tendency to cut out sprinkler pro- 
tection is causing real anxiety. 


Wood Flameproofing Studied 


The current research that is being de- 
voted to the flame proofing of wood is 
being watched by insurance people and 
they have an open mind on the possi- 
bility of using this process to protect 
exposed wood surfaces where sprinklers 
are not installed or can’t be installed 
and where the occupancy is incombus- 
tible. For some time there has been 
available a dipping process for the 
flame proofing of wood and this has 
proved itself. The Protexol Company 
of Kenilworth, N. J., for instance, is 
probably the leader in this field. That 


Reach Basis for 
Settling Claims 


on Missing Vessels 


WASHINGTON — Negotiations for 
establishing a basis for settling hull and 
cargo insurance claims where, because 
the vessel has disappeared, it is impos- 
sible to determine whether it is a ma- 
rine or war risk loss have been com- 
pleted by the War Shipping Adminis- 
tration and the American Institute of 
Marine Underwriters. 


The agreement provides that when 


such a loss occurs, both parties will 
endeavor to arrive promptly at the 
cause, but failing agreement on the 


cause, the question will be submitted to 
arbitration. The arbitrator will deter- 
mine what portion of the claim will be 
advanced by each party, or whether the 
entire amount of the claim will be paid 
by one party. Following arbitration the 
WSA and the marine underwriters in- 
volved will provide each other mutual 
guarantees as to the ultimate settlement 
when the cause of loss is finally deter- 
mined. 


Arbitration of Informal Character 


Under the agreement, arbitration re- 
sulting in advances to be made assured 
will be of an informal nature. Leading 
members of the Admiralty bar will be 
asked to act as arbitrators. 

The marine market has reacted favor- 
ably to the plan as set up. It will do 
much to alleviate the situation in which 
insured find themselves caught between 
an undetermined marine or war risk with 
capital tied up for lengthy periods. 

In his address at the insurance sec- 
tion of the American Management Asso- 
ciation, Percy Chubb, 2nd, WSA’s direc- 
tor of wartime insurance, outlined plans 
which were then under negotiation for 
the claim settlement plan that has now 
been announced. His talk was reported 
in the June 4 issue of THe NATIONAL 
UNDERWRITER. 


is useful, however, only for new con- 
struction. There has now apparently 
been developed a formula to be applied 
bv sprinkling. The “Christion Science 
Monitor” in its July 29 edition had an 
interesting article on a secret formula 
known as “F. A. M.” which had been 
developed by Dr. Walter Juda at the 
Mallinckrodt Laboratories at Harvard 
University. The writer of the article 
made some sweeping claims on behalf 
of this formula which insurance readers 
would naturally discount but it is a de- 
velopment that is believed to have real 
significance. 


Ask WDC for 
Light on “Gaps” 


Numerous Questions Are 
Submitted to Secure 
Clarification 


NEW YORK—wUntil the War Dam- 
age Corporation responds to a series of 
questions which will be submitted to it 
shortly the special committee of the 
National Association of Insurance Com- 
missioners, named at the Denver con- 
vention in June, will be unable to de- 
termine just what gaps, if any, exist 
in the coverage supplied by the WDC 
and that afforded by the fire companies 
under the extended coverage endorse- 
ment. 

As chairman of the commissioners’ 
committee, Superintendent Pink in re- 
cent weeks has held a series of confer- 


ences with representative company 
managers, marine underwriters and 
brokers, in an effort to arrive at a 


proper solution of the moot issue, 
Pose Hypothetical Cases 
The WDC is being queried as to its 


position with regard to the following 
hypothetical cases, any one or all of 
which might easily occur under war 


conditions. 

Does the federal policy assume liabil- 
itv for loss caused by other than armed 
forces? Would it apply for loss sus- 
tained in preparing to resist threatened 
enemy attack, which may not eventu- 
ate? Does it assume liability for loss 
caused through the transportation of 
high explosives for pse by the armed 
services? What would be its attitude 
toward the directed destruction of 
buildings to prevent the spread of fire 
resulting from enemy attack, or to pre- 
vent valuable war material falling into 
enemy hands? Does the WDC policy 
include loss sustained through action of 
allied forces in resisting enemy attack, 
as well as though the defense were 
made by United States forces merely? 

It may be that the WDC will hold 
the provisions of its policy sufficiently 
set forth the extent of the assumed lia- 
bility. In that event court action might 
be necessary to clarify points about 
which the underwriting fraternity is 
now in doubt. 


Schultze Full Time WPB Man 


Schultze, secretary-treas- 
urer of the Washington Insurance 
Agency of Washington, D. C., is now 
working on a full time basis for the 
War Production Board. He is a mem- 


George P. 


Partial Inland 
Marine Losses Now 
Are Troublesome 


Black Markets, Fewer 
Salvaging Facilities Hike 
Cost of Claims 


NEW YORK-—Inland marine under- 
writers face a troublesome partial loss 
situation because of the extremely high 
values carried by trucks today, the 
existence of black markets as an in- 
incentive to hi-jacking, and the curtail- 
ment of salvaging facilities which nor- 
mally minimize losses. Because of these 
conditions, all due to the war, 
losses that would ordinarily be partial 
are now total, while small claims may 
cost anywhere up to double what they 
normally would. 

Because of the high values of many 
important wartime materials that are 
shipped by truck, plus the government's 
insistence on full loads to conserve tires 
and gasoline, it is not uncommon for 
a single truck to carry a load worth 
$100,000 or more. Airplane parts or a 
load of woolen uniform cloth could 
easily be worth this figure. If a truck 
line has a $10,000 per truck limit a 10 
percent loss on a $100,000 cargo is 
equivalent to a total loss as far as the 
insurance company is concerned. 


No Margin in Rates 


many 


The obvious answer would be for the 
truck line to buy higher limits but in- 
terstate carriers operate on a schedule 
of filed tariffs and they have to carry 
goods at the specified rates whether the 
load is worth $100,000 or $100. There 
is no margin to speak of for the pur- 
chase of higher limits of insurance. In 
one case where a shipper insisted on 
insurance being carried for the full 
value of the load the trucking concern 
had to pay out $40 for the extra cover- 
age and all it got for hauling the load 
was about $100. In another case all 

(CONTINUED ON PAGE 28) 


ber of the board of governors of the 
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Insurance Law Group Weighs War Issues 
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not be feasible, because of the differ- 
ence in established tax practices. How- 
ever, the committee got in touch with 
Commissioner Williams of Mississippi, 
president National Association of In- 
surance Commissioners, and now is 
cooperating with Commissioner Fraizer 
of Nebraska, chairman of the commis- 
sioners’ committee on this subject. 

There is some sentiment toward rec- 
ognizing’ adjusters who are attorneys 
and it is possible that there may be a 
separate forum on adjustment problems 
in the future. It is not at all likely, 
however, that any attempt will be made 
to organize a separate unit of adjusters. 
Many mag are already members of 
the American Bar Association and the 
insurance section. 

Indicating that the once explosive 
question of lay-adjusters versus attor- 
neys is virtually settled, O. J. Brown, 
Syracuse, chairman of the committee on 
lay adjusters, proposed that his commit- 
tee be dissolved, and the proposal 
was accepted. For the past few years, 
the sole function of the committee has 
been to appoint two members of the 
conference committee and, at Mr. 
Brown’s suggestion, this was transferred 
to the council of the insurance section. 

Fidelity & Deposit followed its custom 
of providing stenographic service to the 
entire convention and many members 
took advantage of it, filling two large 
rooms and keeping about ten stenogra- 
phers busy. W. H. C. Griffith, assist- 
ant secretary at the home office, was in 
charge. 


To Annotate War Risk Covers 


The insurance section adopted a reso- 
lution directing the chairman to appoint 
a committee to compile and annotate 
the present war insurance coverages and 
such decisions and interpretations as are 
available. G. E. Beechwood, Philadel- 
phia, chairman marine insurance law 
committee, made the proposal. While 
marine insurance will probably be first 
in the committee’s mind, the motion ex- 
tends to all lines and the committee may 
take in a broader field. 

Insurance Commissioner Berry of 
Michigan and Mayor Jeffries of Detroit 
welcomed the insurance section. Mayor 
Teffries was very much at home among 
insurance attorneys, having been general 
counsel for Maccabees. Mr. Berry 
pointed out that eight Canadian life in- 
surance companies have entered the 
United States through Michigan. 


Evening of Conviviality 


More than 300 attended the banquet 
and dance. Following the established 
custom there were no speeches and no 
speakers table, a floor show providing 
a popular substitute. 

Ten Michigan companies were hosts 
at a cocktail party preceding the din- 
ner. Thev were: Standard Accident, 
Michigan Life, Wolverine, Auto Own- 
er, Michigan Mutual Liability, Pre- 
ferred Auto, Michigan Millers Mutual, 
Citizens Mutual Auto, Detroit Auto 
Club Inter-Insurance Exchange and 
Michigan Hospital Service. 

George Cooper, Michigan Mutual 
Liability, was in charge of the dinner 
and Howell Van Auben, Detroit, was 
general chairman of convention ar- 
rangements. 

There was little talk of the location 
of the next meeting, most people doubt- 
ing that the American Bar Association 
will meet in 1943. 

The health and accident committee 
has completed its annotation of clauses 
in the standard policies and mimeo- 
graphed copies were distributed to 
those attending the A. & H. round 
table. They will also be sent by mail 
to members of the section. 


R. Leighton Foster Attends 

R. Leighton Foster, Toronto, general 
counsel Canadian Life Insurance Offic- 
ers Association, formerly Ontario in- 
surance superintendent, was an inter- 


ested visitor and contributed remarks 
at several sessions. Mr. Foster had at- 
tended the American Bar Association 
meeting at Los Angeles a few years 
ago and was instrumental in organiz- 
ing an insurance section in the Canadian 
Bar Association. 

Despite the general falling off in at- 
tendance, caused largely by the Amer- 
ican Bar Association making no effort 
to encourage members to attend the 
convention, the hall was comfortably 
filled during both the general sessions 
of the insurance section. The group 
round tables varied considerably, the 
automobile session Tuesday morning 
drawing the largest turnout, with the 
casualty discussion Tuesday afternoon 
a close second. 

Mimeographed copies of the work- 
men’s compensation committee’s new 
annotation of the standard workmen’s 
compensation policy were distributed at 
the compensation meeting. 


AUTO ROUND TABLE 


The round table of the automobile in- 
surance law committee, which attracted 
the largest crowd of the group meetings, 
featured a paper on the effect of the war 
on the liability of motorists and on lia- 
bility coverages by T. B. Martin, Phila- 
delphia, and a discussion of the law of 
comparative negligence by Kenneth 
Grubb, Milwaukee. F. M. Baylor, Lin- 
coln, Neb., presided. W. H. Morrison, 
Portland, Ore., who was scheduled to 
discuss suits under war conditions, was 
unable to attend. 

Mr. Martin said that in England it 
has been held legal to drive during 
blackouts, but the motorist is held to a 
high degree of care under the dangerous 
conditions. A pedestrian who is injured 
at a crossing is favored under current 
British cases, but one who is injured 
elsewhere on the road gets little svm- 
pathy from the courts, some judges 
pointing out that the dim lights per- 
mitted give the driver very little help, 
but can be seen by a pedestrian. so the 
responsibility of avoiding vehicles, ex- 
cept at crossings, is on the pedestrian. 
British insurance companies are also 
adopting the “knock for knock” doctrine 
in automobile cases, Mr. Martin said. 
Under this method, the companies agree 
that, if two insured cars collide, each 
company pays for the damage done by 
its assured. 








Is a “Jeep” Covered? 


An interesting problem confronting 
American automobile insurers, Mr. Mar- 
tin said, is the danger to army vehicle 
drivers under the financial responsibilitv 
laws of most states. This danger will 
be lessened if Congress passes the pend- 
ing bill permitting the government to 
be sued for such accidents. Meanwhile. 
there will be an interesting question if 
an assured who has entered the army 
and continued his drive other cars 
coverage demands protection for an ac- 
cident occurring while driving an army 
“jeep.” 

In a very scholary study of his sub- 
ject Mr. Grubb pointed out that there 
is a strong feeling against the rigid com- 
mon law doctrine of contributory neg- 
ligence and all American courts have 
shot many holes in it. Sociologists and 
legal authors are constantly demanding 
a change. The doctrine of comparative 
negligence, which is urged as a substi- 
tute, was born in Roman law and has 
been adopted by many continental Euro- 
pean and Latin-American countries. It 
is established in maritime law, although 
American courts apply it differently 
from the general rule. The federal em- 
ployers liability act and later the mer- 
chant marine act incorporated it and the 
doctrine has been adopted by statute in 
Mississippi, Nebraska, Wisconsin and 
South Dakota. Indicating the interest 
in this doctrine, bills to establish it were 


introduced in six states last year. 

After analyzing the various American 
comparative negligence statutes, Mr. 
Grubb recommended the following fea- 
tures in any such law: Where there is 
only one injured party, his negligence 
should be offset against that of the de- 
fendant and he should recover only the 
part of his damages representing the 
excess of the defendant’s negligence over 
his own. Where both parties suffer 
damages, the general admiralty rule— 
not the American admiralty rule—should 
be adopted and the total damages to 
both parties pro rated according to their 
respective negligence. If there are sev- 
eral defendants and not all are held 
liable, those who are at fault should pay 
on a ratio basis, comparing the negli- 
gence of the plaintiff to that of 
each defendant who is liable. As _ be- 
between the plaintiff and joint tort fea- 
sors, liability of each defendant should 
be on the basis of the percentage of 
negligence attributed to him, each on a 
ratio basis as compared to the negli- 
gence, if any, of the plaintiff. Finally, 
if there is joint liabilty of joint tort 
feasors, contribution between them 
should be based upon their respective 
degrees of negligence. 


FTRF. GROUP 


At the fire insurance round table a 
general discussion of fire insurance prob- 
lems raised by the war followed the 
papers of J. S. Foster of Newark, and 
T. T. Hammond of Benton Harbor, 
Mich. J. M. Guiher, Clarksburg, W. 
Va., presided. 

F. G. Clarke, Seattle, past chairman 
of the fire group, who was scheduled to 
be a discussion leader, was unable to 
attend because he is on patrol duty with 
the Coast Guard, to whom he has do- 
nated his vacht. C. M. Smith, Chicago, 
replaced him, and Thomas Watters, Tr., 
New York, was the other discussion 
leader, 

Mr. Smith, who helped draft the fed- 
eral war damage policv. said that in his 
opinion War Damage Corporation made 
a mistake in using an insurance policv 
at all. He favored instead setting up 
rules and regulations by W D C, the as- 
sured to get only a certificate stating 
that he is insured up to a stated amount, 
subject to the regulations. In that wav, 
Mr. Smith said, the setup could be 
changed without trouble as conditions 
indicate. He cited the present trouble 
over protecting mortgagees as an ex- 
ample of the trouble of making changes 
in a rigid contract. 








Suggests Government Sales Campaign 


Mr. Smith also said that the govern- 
ment ought to make a determined sales 
campaign on war damage insurance, 
calling this the only way to euard 
against the inevitable bad reaction should 
raids occur and onlv a minority of vic- 
tims be insured. He said it could be 
sold as a patriotic duty. Apart from 
auestions of coveracve in private insur- 
ance policies, Mr. Smith added that a 
specific inclusion in the war damage 
policy of damage caused by training and 
maneuvers would be a creat sales stimu- 
lant, since most neople are very con- 
scious of the airplane crash hazard, 
while it would add very little liability to 
W D 

Mr. Watters discussed the relation- 
ship of the insurance business to the 
government during the war, pointing out 
that for the first time the army, navy 
and other branches of the government 
have established insurance departments 
and drafted practical insurance men to 
run them. 

W. G. Pickrel, Dayton. analvzed sev- 
eral aspects of the traditional difficult 
question of ioint tort-feasors, at the 
casualty round table. He went into the 
effect of settlement, release. contribu- 
tion, indemnity and succession of an 
insurer to the rights of its assured. He 


Attorney Analyzes 
Fire Coverages 
Against War Risks 


Although there has been no occasion 
for judicial construction of the War 
Damage Corporation policy, it can be as- 
sumed that it will be construed so as to 
extend coverage to those risks not cov- 
ered by the fire policy and the extended 
coverage endorsement. 

This was the view expressed by John 
A. Foster, Newark attorney, at the fire 
insurance round table of the insurance 
section of the American Bar Association 
in Detroit. 


Adjusters’ Interpretations Will Vary 


From a practical insurance stand- 
point, there will probably be diverse in- 
terpretations placed on the coverage be- 
cause WDC plans to use existing adjust- 
ing facilities in settling losses, he said. 
Unless WDC promulgates its own inter- 
pretation of the policy coverage and 
places these in the hands of the several 
private companies, it is inevitable that 
the interpretation of the loss department 
of each company may, in the first in- 
stance, control the claim. 

It is hoped, he said, that the WDC, 
before any claim shall have arisen, will 
undertake to clarify, for the benefit of 
the legal profession as well as for lay- 
men, the coverage intended in the policy. 


What Fire Policy Covers 


Fires resulting from enemy acts dur- 
ing an invasion or attempted invasion,as 
well as losses resulting from acts of 
U.'S. armed forces in endeavoring to re- 
sist the enemy, are not contemplated in 
the standard fire policy of private car- 
riers, Mr. Foster stated, but losses from 
indirect perils are. The acts of the sabo- 
teur, fifth columnist and careless work- 
men are not treated as acts of the enemy. 
This is because it is so difficult to iden- 
tify the saboteur as the arsonist. Other- 
wise fires resulting from sabotage un- 
doubtedly would be excluded from the 
fire coverage. Losses by fire resulting 
from the intensification of the industrial 
effort entitle assured to indemnification. 

Until the standing of volunteer civil- 
ian defense workers is clarified, Mr. Fos- 
ter asserted that the sound course would 
be to deny liability on fire losses result- 
ing from such activities. 


Perils of Military Training 


One indirect peril Mr. Foster believes 
will cause more damage than all the 
other perils of war is that of U. S. mili- 
tary, naval and air force training when 
there are no hostilities on the American 
mainland. Fire resulting from such perils 
is covered by the policy. In paving 
these losses, he suggested, companies 
should forget their subrogation rights. 
This is a total war and such a claim 
would receive little attention. 

Although the extended coverage en- 
dorsement indemnifies against the perils 
of explosion, civil commotion, aircraft 
and vehicles, the war exclusion clause in 
this contract is so inclusive as to pre- 
clude a recovery on any loss resulting 
from preparations for war. However, 
losses sustained from such causes have 
been and are being paid under the ex: 
tended coverage endorsement, a number 
of companies having elected to treat each 
of such claims upon its merits rather 
than relying upon the war exclusion pro- 
visions. 








emphasized that there is no general or 
even nearly general answer to any of 
these questions, so that the important 
lesson to a lawyer is that the statutes 
and decisions of the applicable jurisdic- 
tion must be studied carefully. 

Hugh D. Combs, Baltimore, presided 
at this session. 

R. W. Chamberlain, New York, was 
unable to appear at the marine group 
meeting as scheduled. 

Mr. Close, who did a major share of 

(CONTINUED ON PAGE 13) 
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These contacts are valuable to you be- 
cause they represent the largest fire 
and casualty premium volume pro- 


duced in Metropolitan Chicago. 


The Insurance Exchange Building 
houses-Insurance Companies, Agents, 
Brokers, Adjusters, Appraisers, Asso- 


ciations and others affiliated with the 


Where you locate your insunance business te the Svsurance Zrchange Pullding 





insurance business, thus providing 
greater convenience and a saving of 


time and energy. 


Specialized training has given our 
building management the ability to 
handle all your insurance office prob- 


lems. May we serve you? 


R. C. Swanson, Manager 


| Iusurance Exchange Building 


175 WEST JACKSON BLVD * CHICAGO 
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To Senin ‘Salis 
Only on Request 


N. Y. Dept. Finds Half 
Its Companies Now File 
Lithographed Statements 


ALBAN Y—Because of the number of 
companies which now use lithographed 
or printed annual statements for filing 
with insurance departments, the New 
York department has decided, for the 
sake of economy, to discontinue the 
practice of sending to each licensed'com- 
pany three copies of the convention 
blank and to send blanks only to those 
companies which specifically request 
them. A circular letter was just recently 
issued informing the companies of this 
change in procedure and requesting 
notification of the number of blanks 
that will be required, if any. 

Until three years ago the New York 
department required that two official 
copies filed by each company be hand- 
written or typed. Since then it has per- 
mitted the official copies to be printed 
or lithographed. The result is that of 
the approximately 850 companies of all 
classes filing statements with the New 
York department about half file litho- 
graphed or printed statements. While a 
few companies in the latter group will 
need blank copies of the statement for 
special purposes it is quite likely that 
somewhere in the neighborhood of 400 
companies will no longer need to be 
supplied with the customary three cop- 
ies. 


Substantial Saving Seen 


Since copies of the convention blank 
cost the department about $1 each the 
elimination of 1,200 or so copies and the 
postage required to mail them out would 
mean a considerable saving even though 
the department would probably have to 
pay a somewhat higher price per copy 
for those it does order if the quantity 
were drastically cut. 

While the department has not charged 
the companies for the three copies it 
has furnished them routinely, the cost 
of operating the department, in excess 
of receipts from licenses, fees, etc., is 
assessed against domestic companies in 
proportion to their direct premiums 
written in New York state. Hence any 
saving in departmental expenses is 
passed along to the companies domiciled 
in the state in the way of lower assess- 
ments. Incidentally, the assessment 
was $90,000 for 1941 as against $194,000 
the previous year. Life companies paid 
$57,000 of the assessment as against 
$33,000 for all other types of carriers. 


Some Forms Eliminated 


The department has been cutting down 
the number of special annual statement 
forms wherever possible. Within the 
last few years it has eliminated form 4A, 
the special fraternal juvenile statement; 
form 5, used by some New York state 
assessment life and accident concerns; 
and form 10, used by New York state 
workmen’s compensation companies. 
The latter now file on the regular mis- 
cellaneous (casualty) blank, except that 
they use a schedule R, which shows the 
development of compensation loss re- 
serves on the case basis rather than 
schedule P, which uses the formula 
basis. 

Nearly all companies not filing hand- 
written or typewritten statements use 
the photo-offset lithography method of 
reproduction rather than printing from 
type. The lithographing companies spe- 
cializing in this field supply their cus- 
tomers with reproductions of the state- 
ment blank pages on which the data are 
typed or written. Since the pages are 
reproduced photographically on the litho- 
graphing plates there is no possibility 
of a typesetter’s or proofreader’s error. 

Lithographing represents quite a sav- 
ing in expense to companies which file 
in more than a few states. Also, in 
recent years lithographing companies 
have supplied their customers with 
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greatly enlarged reproductions of certain 
pages, such as in the schedules, which 
must be filled in with a large number 
of entries. Several times as many entries 
can be typed on such a sheet as on the 
regular statement page. The typing is 
correspondingly reduced in reproduction 
but is still amply legible. Another 
saving is effected in the case of com- 
panies having only a few items or per- 
haps none to enter in certain exhibits or 
schedules. Several of such headings are 
reproduced on one page instead of each 
having its own page, as in the standard 
convention blank. 


Atlantic Mutual Shows 
Results of War Losses 


Reflecting the punishment of the 
marine war risk losses that have oc- 
curred since January when the Axis 
submarines began getting the measure 
of shipping off our shores and in the 
Caribbean, the over all loss ratio of 
Atlantic Mutual for the first six 
months was 124.1. Net premiums 
amounted to $4,615,751 which exceeded 
by 50 percent the writings for the paral- 
lel period of 1941. The losses incurred 
were $5,508,334. The greatly increased 
writings had a very favorable effect on 
the loss ratio which was only 20.2 per- 
cent. There was a statutory underwrit- 
ing loss of $2,045,629, which was en- 
tirely offset by profits realized during 
the favorable years of 1940 and 1941. 
The assets were $17,596,762 and policy- 
holders surplus was $8,197,470. 





John W. Lawrence, Pittsburgh agent, 
has been commissioned a major in the 
army air force and will be stationed 
at Fort George Wright, Spokane. He 
is to be attached to the procurement 
unit. A graduate of Cornell University, 
he is well known in Pittsburgh for his 
civic, social and philanthropic under- 
takings. Recently he retired from the 
presidency of the Pittsburgh Federation 
of Social Agencies and as local chair- 
man of the U. S. Committee for the 
Care of European Children. In World 
War I he was an ensign in the navy 
and saw active duty as a gunner. 


Automobile Club 
Plan Organized 
for Ohio Operations 


The Automobile Club Insurance 
Agency, Inc., of Portsmouth, O., has 
been incorporated at Columbus, O., for 
the purpose of writing automobile insur- 
ance, with secretaries of automobile 
clubs acting as agents. Cliff H. Murflin, 
secretary of the Portsmouth Club, is one 
of the incorporators and it is stated that 
J. Russell Lloyd, attorney and secretary 
of the Ohio State Automobile Associa- 
tion, is interested in the organization. 
The concern is capitalized at $10,000, will 
have one agent in each county and will 
write full automobile coverage. Only 
members of automobile clubs will be 
eligible to purchase the insurance. 





General of Seattle Has 

New Program of War 

Risk Coverage 
SEATTLE—General of Seattle has 


announced plans for writing certain war 
risk coverages, not available from the 
war damage corporation, and excess in- 
surance where the WDC has established 
underwriting limits. 

West of the Cascades, the U. & O. 
rate for fireproof construction 12 months 
replacement is 35 cents, ordinary con- 
struction 50 cents; 9 months, 42 cents 
and 60 cents, and 6 months, 50 cents 
and 75 cents. East of Cascades the cor- 
responding rates are 10 cents and 16 
cents; 12'%4 cents and 20 cents; 16 cents 
and 25 cents. 


Money and Securities Rates 


On money, notes, securities, west of 
Cascades the rate is 25 cents, east, 10 
cents. Coinsurance 100 per cent. 

Jewelery, furs, fine arts, antiques, stat- 
uary, etc., privately-owned are to be 
written only where values of jewelry and 
furs exceed $11,000 or where values on 
fine arts, antiques, statuary, etc., exceed 
$10,000. Rates—fireproof, 35 cents; or- 
dinary, 50 cents for west of Cascades; 


fireproof 10 cents, ordinary 16 cents, 
east. No coinsurance clause or limit of 
liability on any one object required. 

Works of art, statuary, paintings, 
etchings, pictures and antiques (com- 
mercial) are to be written only where 
values exceed $100,000 and then only for 
the amount in excess thereof. Rates— 
west of Cascades, fireproof 50 cents, or- 
dinary 75 cents; east, fireproof 16 cents, 
ordinary 25 cents. 

Jeweiry floaters may be written to 
cover anywhere within continental lim- 
its of U. S. Schedule must be attached 
listing items of jewelry with specific 
amount applicable on each item. The 
assured first must procure $10,000 of in- 
surance on jewelry in the WDC. Rate 
50 cents unless coverage within 100 
miles of seacoast area is excluded, in 
which event the rate is 16 cents. 

Pleasure watercraft may be written 
where values exceed $10,000 on any one 
boat laid up ashore or laid up afloat and 
then only for values in excess of $10,000. 
Rates are 75 cents west of the Cascades 
and 25 cents east, no coinsurance re- 
quired. 

Single interest form covering the mort- 
gagee’s interest only may be written; 
west of Cascades, 10 cents with 50 per- 
cent coinsurance; east, 10 cents, with 25 
percent coinsurance. Coinsurance to be 
based on total of outstanding loans. 
Minimum premium $100. 





Gambrel Heads Mo. Committee 


Basil U. Sparlin, president of the Mis- 
souri Association of Insurance Agents, 
has appointed Harry M. Gambrel, Kan- 
sas City, to head the committee drafting 
an agents and brokers’ qualification bill 
to be presented at the next session of 
the legislature. 


Walter M. Evans, Richmond attorney 
and general counsel of the Retail Mer- 
chants Association of Virginia is in New 
York City in connection with the merger 
of a number of eastern trucking compa- 
nies. The Retail Merchants Association 
of Virginia and the Virginia Association 
of Insurance Agents have cooperated 
closely in the former group’s fight for 
equal taxation of cooperative enterprises 
with private enterprises. 








Departments— 


CHICAGO 
PITTSBURGH 
SAN FRANCISCO 
KANSAS CITY 
INDIANAPOLIS 
PHILADELPHIA 
MONTREAL 
TORONTO 

















American Equitable Assurance Company of New York 
Organized 1918 


Globe & Republic Insurance Company of America 
Established 1862 


Knickerbocker Insurance Company of New York 
Organized 1913 


Merchants and Manufacturers Insurance Company 
of New York 
Organized 1849 


New York Fire Insurance Company 
Incorporated 1832 


Corroon & Reynolds, Inc. 
MANAGER 
92 William Street, New York 


Losses paid exceed Two Hundred and Fifty Million Dollars 


























ey 


a - eet i ~~, 


an ee e weet oe ae a 

















August 27, 1942 


HeNATIONAL UNDERWRITER 








Utah Agents Hold 
Annual Gathering 





(CONTINUED FROM PAGE 2) 
operation of the insurance department 
in the promotion of an agents qualifica- 
tion statute. 

The model insurance office in war- 
time was the title of an interesting 
subject discussed by W. B. Glassick of 
Hollywood, Cal. He said more busi- 
nesses fail for a lack of proper ac- 
counting records than anything else. 

At the luncheon meeting, presided 
over by Carl C. Gaskell, chairman of 
convention arrangements committee, 
Dr. Adam S. Bennion, director of per- 
sonnel Utah Power & Light Co., was 
guest speaker. “Any man who survives 
in the insurance business, I salute” he 
declared. “Recently a survey was taken 
of certain business firms in Salt Lake 
City dating back for 25 years and the 
number who were no longer in exist- 
ence was almost incredible.” 

The afternoon was devoted to a golf 
tournament, ladies bridge party, cock- 
tail hour and buffet supper. 

Many Activities Tuesday 

Tuesday’s session opened with a 
panel discussion of selling business in- 
terruption insurance to small enter- 
prises by members of the Intermoun- 
tain Field Club. Roy Donaldson was 
discussion leader assisted by E. G. 
Eldredge, Gordon Arter, Douglas Iler, 
and L. W. Keyser, Jr. It proved one 
of the best items on the convention 
program. 

Wallace F. Bennett, Salt Lake busi- 
ness man discussed “What the Buyer 
Expects from the Local Agent.” He 
was followed by Deputy Commissioner 
Ottosen on “How Agents Can Cooper- 
ate with the Insurance Department.” 

At the afternoon session H. F. 
Badger spoke to the subject “War 
Damage Insurance.” Harold I. Callis, 
Santa Barbara, “The Effect of War 
Upon the Agent’s Income and How It 
Can Create New Sources of Income.” 

A resolution was adopted to extend 
the association’s facilities through the 
employment of a permanent executive 
secretary. It was deemed expedient to 
increase the annual dues payable on a 
basis of $1 per $1,000 of net annual in- 
come to the agency, subject to a mini- 
mum and maximum fee of $7.50 and 
$50. 

Another resolution dealt with the 
problem of members called into service 
and the situation of families of mem- 
bers who die. 

It was recommended that a plan be 
put into effect whereby the families of 
those called into service or passing 
away may not lose their means of live- 
lihood. The resolution concluded with 
“All insurance companies should be 
urged to cooperate in this plan together 


with all non-member agents in the 
state.” 
Ask for Qualification Law 

One other resolution calls for an 


agent’s qualification law to be presented 
to the next legislature. As matters now 
stand the resolution asserts the insur- 
ance department has no means of de- 
termining the eligibility of prospective 
agents with the result that many per- 
sons are licensed to write their own 
insurance or that of their employers or 
relatives, while many are licensed on 
a part time basis while holding other 
remunerative positions. 

A banquet and dinner dance brought 
to a close one of the most successful 
conventions in the history of the or- 
ganization. 

Seymour D. Gray, the newly elected 
president of the Utah agents, entered 
the business in 1916 along with his 
brother, Wilford S. Gray, at a time 
when a serious rate war was on be- 
tween board and non-board companies. 
These conditions prevailed for a num- 
ber of years. Gradually, however, com- 
Panies and agents commenced to see 
the necessity of cooperation, and as a 
result the Utah Association of Insurance 


Agents came into existence, and has 
been a strong stabilizing factor in the 
business ever since. 

Mr. Gray has been actively connected 
with the organization movement ever 
since it was first formed, having served 
as a director, secretary and vice-presi- 
dent. From a number of companies he 
has represented he has certificates 
showing continuous service for a period 
of more than 25 years. 

He is past president of the Provo 
Lions Club, and has been associated 
with various civic activities including 
the Provo City Chamber of Commerce. 

The work of fiduciary agents, pro- 
ducers and interpreting committees in 


handling War Damage Corporation in- 
surance has been a fine demonstration 
of unselfish, untiring effort, H. F. 
3adger, executive secretary of the Pa- 
cific Board, declared in addressing the 
Utah agents. The task was stupendous 
the compensation small but the purpose 
was stimulating—to assist the govern- 
ment in safeguarding the property of 
citizens in time of war. 

In the haste to complete binders be- 
fore Aug. 1, and to submit applications 
on risks of doubtful classification, many 
policies were incorrectly written, he 
said. Moreover interpretations of and 
amendments to the regulations have 
been published which may have had the 


a 
/ 


effect of adding to the total of improp- 
erly written policies. Therefore Mr. 
Badger suggested that producers review 
carefully all war damage applications in 
the light of recent rulings of the WDC 
and interpretations of the San Francisco 
committee. Local boards and groups 
of agents meeting occasionally with field 
men should help in determining just 
which applications should receive atten- 


tion. The questions which cannot be 
settled by discussion should be referred 
to a fiduciary agent for the consideration 
of the interpretations committee. Every 
effort should be made to see that all out- 


standing policies are correctly written. 
The producer should constantly keep 

















Buss caused by fire, explosion, lawsuit — those everyday 


hazards that threaten a man’s purse and possessions—should not 


be overlooked now because of the larger and more spectacular 


war picture. In the interests of national security, these risks 


and many others must be insured today just as in peace time. You 


can contribute to over-all civilian defense by keeping this in mind 


... by writing policies that will—properly and adequately—cover 


the present-day needs of your clients ...and by placing their risks 


in a strong, dependable company—one of Fireman’s Fund Group. 





Fire . Automobile . Marine Casualty . Fidelity Surety 
9 
IREMAN'SS FUND GROU 
Firemans Fund Insurance Company ~ Occidental Insurance Company 
Home Fire & Marine Insurance Company - 
Fireman's Fund Indemnity Company ~ Occidental Indemnity Company 
SAN FRANCISCO . NEW YORK . CHICAGO : BOSTON . ATLANTA 
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in mind that he is dealing with an agent 
of the insuring company and not with 
the company itself. The position of the 
producer i is decidedly more exacting than 
is that of the agent or the broker in the 
fire insurance business. The primary 
responsibility of providing a proper ap- 
plication is divided between the producer 
and the applicant. Occasionally where 
there has been some doubt as to the in- 
tent of the regulations, attempts have 
been made to shop around for the most 
favorable opinion. This practice should 
be discouraged, he declared. 

In deciding whether to buy war dam- 
age insurance, Mr. Badger said that 
every citizen has a certain responsibility 
to the community in which he lives and 
to his country. So to that exent he 
should do his part in providing protec- 
tion against a catastrophe. If a town 
were bombed and a conflagration ensued 
and there were no war damage insur- 
ance in force there it might mean the 
end of a prosperous and happy com- 
munity. 

G. W. Kemper, manager accident and 
health department at the head office of 
the Fireman’s Fund Indemnity in San 
Francisco, spoke on accident and health 
salesmanship. He said that education 
applied to selling means improvement 
in sales technique, in results and more 
income. A good mental attitude, he 
said, is the first requisite for successful 
selling. The extent of accident and 
health business, he added, is stimulat- 
ing. About $330,000,000 in premiums 
was paid for this insurance last year 
and about $90,000,000 in commissions. 


Depends on Law of Averages 


Selling, he averred, depends on the law 
of averages based on the number of calls 
made each day. He stressed the neces- 
sity of every day work. In speaking of 
the law of determination he said that it 
is the biggest factor of mortality in any 
sales organization. A firm determination 
to control one’s time must be made and 
the number of calls decided on for each 
day. Nothing must interfere. Wasted 
time and failure to streamline the sales 
presentation are only two of the worst 
practices. The law of presentation is 
the art of making a streamlined sales 
talk in logical, concise, interesting and 
convincing manner. No sales presenta- 
tion, in his opinion, should be over 10 
or 12 minutes. It should have been 
carefully prepared. These are times, he 
said, “When we must discard many of 
our former conceptions and adopt new 
ones, new ones to fit war conditions.” 


New Premium Spots 
Created by War 


(CONTINUED FROM PAGE 2) 





—with, he said, “every person, firm or 
corporation maintaining bank accounts 
a prospect.” 

Dependable insurance with competent 


BUSINESS NEED NOT 
“FLY BLIND” 


Our services 


chart a safe 
course through 
problems in- 
volving prop- 
erty insurance 
protection. 


The AMERICAN 
APPRAISAL Company 


ea eeeranrs IN PROPERTY ECONOMICS 





service is absolutely essential to the fu- 
ture welfare of America. He urged 
agents to give a thought to taxes and 
set up a reserve and to give a lot of 
thought to an unearned premium re- 
serve. War bonds, he suggested, might 
be an ideal reserve. 

Mr. Callis was firm in his belief that 
the war can create new sources of in- 
come and that there is no better way 
for the agent to improve his know ledge 
of conditions, present-day problems, 
practices, trends and technical knowl- 
edge than through active participation 
in his local, state and national associ- 
ations. “Meet regularly and often, pool 
your thinking and stand together,” he 
emphasized. 


Opposes Subsidy 
Rates on Imports 





(CONTINUED FROM PAGE 1) 


representative of the risk and maintain 
that rate on a stabilized basis so that 
fluctuations up or down in commodity 
prices may be reduced to a minimum. 

At present stabilized, representative 
rates are being charged on exports. 
These rates are less than the marine 
underwriters’ rates because the govern- 
ment does not pay rent, taxes, broker- 
age and other expenses incidental to 
private business and also because the 
government does not want to make a 
profit and can afford to fix its rates at 
a line somewhat below the current loss 
ratio on the assumption that later im- 
provement in conditions will enable it 
to break even or show only a small 
loss. These low rates are available to 
the exporter, who charges these rates 
in his cost to the foreign buyer and so 
distributes the loss on export shipments 
over ail of this country’s export trade. 
This same process should be followed 
on imports and on coastwise shipments, 
Mr. Reed contended. Under such a 
program the government can serve the 
general economy of the country and 
distribute the cost where it belongs, on 
the consumer of the goods. 

Mr. Reed went on to say that marine 
underwriters for many years have ren- 
dered a most useful function and still 
continues to do so in the prevention 
and distribution of losses. He men- 
tioned particularly the reduction of 
rates to a very moderate level in the 
cotton and import burlap trade as a re- 
sult of expert advice given by the un- 
derwriters. 

The present global war has narrowed 
the difference between war and marine 
risks, he declared. Practically every 
ship today is contributing to the war 
effort. When losses occur at present 
the law is not a bit clear as to where 
they should fall. Underwriters have 
largely taken care of this by advancing 
the money, part on the marine policy, 
part on the war policy, leaving the final 
adjudication to the courts. This is not, 
however, as satisfactory as could be. 
Underwriters are now working out a 
clarification of the policy so that the 
ship owner or cargo owner will know 
in practically all cases definitely from 
what underwriters he should recover. 

There have been cases of steamers in 
collision with the hulk of a torpedoed 
ship on entering a port at night. This, 
Mr. Reed asserted, should be classified 
as marine. There have been cases 
where ships have been stranded—a total 
loss—because they have been ordered 
into positively unsafe anchorages by the 
military authorities over the objections 
of the masters. These would seem to 
be war risks losses. All doubt should 
be removed, however, and underwriters, 
in collaboration with admiralty lawyers, 
should clarify the two policies as defi- 
nitely as possible. Rates cannot be 
properly charged until it is known what 
losses are to be paid under what 
policies. 

Mr. Reed concluded by outlining a 
program for the future. Underwriters 
should clarify their coverage so that 
ship owners and shippers may know 
definitely the extent of their protection. 








TANKS “LOST”! 


Four thousand tanks could have 
been built with the $300,000,000 
paid out in fire losses last year! 
These significant figures should 
prompt every loyal American cit- 
izen to do his utmost to keep fires 
at a minimum. Such patriotism 
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on the “home front” would save 
materials vitally needed in our 
war effort— valuable hours 
urgently required for production 
—and money for the purchase of 
materials for our armed forces all 
over the world! 





























Incorporated 1799 


PROVIDENCE WASHINGTON INSURANCE CO. 


Incorporated 1928 


ANCHOR INSURANCE COMPANY 


The founders of the Providence Washington 
Insurance Company inaugurated the Amer- 
ican agency system by the appointment of 
agents in New London, Connecticut, in 1803. 


This Company and its affiliate the Anchor 
Insurance Company have consistently relied 
upon the agency system for the produc- 


tion of— 


FIRE—WINDSTORM AND ALLIED LINES 
OCEAN and INLAND MARINE—ALL RISKS 
AUTOMOBILE—COMPREHENSIVE—FIRE—THEFT 
and COLLISION 


Home Office: 20 Market Square, Providence, R. L 
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The government should be urged to use 
its war risk insurance powers as stabil- 
izers, not subsidies. Marine underwrit- 
ers should continue to work for the re- 
duction of losses to a minimum. The 
American marine insurance market 
should take this opportunity to render 
itself an independent, self sustaining 
market. American underwriters should 
now initiate plans for a postwar marine 
insurance market that will adequately 
and economically cover the waterborne 
commerce of the United States. 

Earlier in his address he traced in in- 
teresting fashion the history of marine 
and war risk insurance during the for- 
mer war and this war up to the present. 
The hull syndicates have suffered losses 
exceeding many millions of dollars the 
premiums received. They under-esti- 
mated the capacity of the Axis success- 
fully to attack off the shores of this 
country. He said that the government 
wisely has taken over the insurance of 
hulls against the risks of war. This is 
definitely part of the war effort, he de- 
clared, and is part of the cost of war 
and underwriters can have no quarrel 
with the loss of this business. 





Set Trial on Tacoma Bridge 
on Company Liability 


SEATTLE—Trial of the suit between 
the Fidelity & Guaranty Fire and Mill- 
ers National to determine which one of 
the two companies will pay $38,000 on 
the Tacoma Narrows bridge loss has 
been set in King county superior court 
for Sept. i5. 

By stipulation, one of the companies 
advanced the disputcd funds to permit 
negotiation of final settlement with the 
Washington Toll Bridge Authority. The 
total amount paid by the companies was 
$4,000,000 on $5,200,000 coverage. 

The suit will determine whether the 
Fidelity & Guaranty Fire had relieved 
Millers National of $50,000 liability be- 
fore the ill-fated span collapsed in a 
high wind. Technically the Washington 
Toll Bridge Authority, as plaintiff, is 
suing the two companies as defendants. 
When the two companies became in- 
volved in a dispute as to which was 
liable, the final adjustment was delayed. 
It was finally agreed that the $38,000 
would be advanced by one of the com- 
panies, subect to find litigation. 

The suit mvolves a complicated set of 
circumstances. On Nov. 6, 1940, the 
Fidelity & Guaranty agreed to replace 
the Millers National on the line for $50,- 
000. Its general agent mailed a binder 
to the broker handling the line and this 
reached the broker the same day the 
bridge collapsed on Nov. 7. However, 
the policy form promulgated by the 
I. M. U. A. provided for a 60-day can- 
cellation notice by the company. The 
legal question to be determined is 
whether the notice clause was waived 
when the F. & G. issued the binder. 





New Wisconsin Examiner 


MADISON, WIS. — Commissioner 
Duel announces that he has appointed 
M. F. Reynolds as chief examiner for 
fire insurance companies to succeed 
F. W. Weidenfeller, recently resigned 
to accept a position ‘with Northwestern 
National. 





Fire Tuesday did $150,000 damage to 
the milk plant of the Ashley Milk 
Company at Carlyle, III. 





OIL INSURANCE ASSOCIATION 
has a position for an engineer having rating 
bureau experience to be located in Chicago Office 
Room A-2123 Insurance Exchange Bldg. 














WANTED 
Fire Insurance Engineer or with equivalent 
training by large brokerage office. State quali- 
fications and salary expected. Address Q-43, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago, IIL. 








Hold Further Parleys in 
Mutual Tax Proposals 


WASHINGTON—Members of the 
staff of the Treasury department’s leg- 
islative counsel held a three-day con- 
ference with about 25 representatives of 
mutual insurance to discuss additional 
information that has been brought out 
since the department made its recom- 
mendation to the House ways and 
means committee. The Treasury rep- 
resentatives did not indicate what rec- 
ommendations they would present to 
the Senate finance committee on the 
taxation of mutual companies but said 
it would call the mutual’s representa- 
tives to Washington some time this 
week to let them know the decision. 

The Senate committee received for 
the record a memorandum filed by 
James K. Polk of Whitman, Ransom, 
Coulson & Goetz, counsel for Atlantic 
Mutual. Mr. Polk took a _ middle 
ground between the Treasury proposal 
and the views of the mutual company 
people who have argued for a continu- 
ance of the former tax status under 
which mutuals paid virtually no income 
tax. He attacked the Treasury recom- 
mendation contained in the bill passed 
by the house on the ground that it ar- 
bitrarily tags the investment dollar as 
the first returned to the policy-holder 


and retains in its corporation the pre- 
mium dollar which is, in fact, returned 
to the policyholder. 

Because of the error, the effect of 
which woud be disastrous to mutual 
companies, Mr, Polk said that the com- 
panies would be taxed by the mechan- 
ics of the calculation at a higher rate 
on the receipts of dividends from do- 
mestic corporations and on _ interest 
from state, municipal and government 
securities than are any other corporate 
owners of like securities. He stated 
that the bill is thus discriminatory and 
contrary to fact. 

Mr. Polk proposed that investment 
net income to the extent not needed for 
payment of losses and expenses in 
cases where losses and expenses ex- 
ceeded premium deposits be subjected 
to the same tax as investment net in- 
come received by all other types of do- 
mestic corporations. In addition, there 
would be included as income from un- 
derwriting sources the net annual addi- 
tion to surplus. The combined income 
would be taxed at the prevailing cor- 
porate rates, giving, of course, proper 
recognition to the character of the in- 
vestment income in the way of credits 
or exemptions. 

Mr. Polk said that since the invest- 
ment side is secondary to the insurance 
side the capital gains and loss provi- 
sions applicable to other domestic cor- 


Military Intelligence 
Seeks List of Insurance 
Abbrevations and Signs 


NEW YORK—As part of its project 
of making an all-inclusive dictionary 
compilation of abbreviations, contrac- 
tions and conventional signs the lan- 
guage section of the military intelli- 
gence division is seeking lists of abbre- 
viations and signs used in the insurance 
business. The compilation is for the 
use of the military intelligence service 
and other departments of the war de- 
partment general staff, such as decod- 
ing use in signal corps intelligence. 

Without some sort of reference book 
a military intelligence decoder might 
scratch his head for = awhile over 
vy terms as I.M.U.A. U. & O., or 

E.U.A. Naturally, it may be impor- 
on occasion to know whether or 
not such abbreviations are being used 
in legitimate business communications. 
Furthermore it would be much easier 
for enemy agents or sympathizers to 
make up and use symbols as a ce’> if 
the army ‘ecoders were not able to 
distinguish between accepted symbols 
and false ones. 








porations should be made applicable to 
mutual companies other than life. 
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YOU NEVER KNOW 
WHO'S LISTENING 


T is the duty of every insurance man and woman, as it 

is the duty of every American, to be particularly care- 
ful what he says and where he says it. The insurance 
business is so closely interwoven with manufacturers of 
essential army and navy supplies, that it is natural those 
in the insurance business frequently know in advance of 
new plants, additional employees, vital machinery about 
to be installed, and similar information. Engineers, in- 
spectors and claim men have intimate knowledge of men 
and machinery in many a plant which is a cog in the 
wheel of the machinery which is making America the 
Arsenal of Democracy. Don’t tell all you know. Don’t 
repeat any information about any risk in any public place. 
Don’t give the enemy the tip-off. You never know who's 
listening. Your best friend may be the sort of a person 
who likes to show off his knowledge, acquired from you, 
by saying, ““Why an insurance man told me just the other 
Get the proper information to the proper au- 
thorities as promptly as possible. But make absolutely sure 
it gets nowhere else. Such warnings have appeared before 
and will appear again. They should be repeated again 
and again and again. 
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Fire E Marine Jnfurance @mpany 
PROVIDENCE, RL. 
1859 


ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCECO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Minn. 


RELIANCE INS. CO. OF CANADA 


Montreal, Canada 


* 


HARTFORD 
30 Trinity Street 


CHICAGO 
Insurance Exchange 


NEW YORK 
110 William Street 


SAN FRANCISCO 
220 Montgomery Street 





All Forms of Fire and 
Property Insurance including 


Ocean and Inland Marine 


Country-wide Brokerage Service 














INSURANCE MEN CALLED TO SERVICE 





J. H. Twiss, statistician in charge of 
the accounting department at the home 
Bend, Ind., 


office of Emmco, South 
since 1936, is being commissioned a 
lieutenant, junior grade, in the navy 


and will report to the west coast Sept. 
12. A successor has not as yet been 
appointed. 

Private M. M. Terres, Jr., who for- 
inerly was with the E. Dana Johnson 
& Co. general agency at Jacksonville, 
Fla. has recently been transferred from 
Mississippi to the army aviation tech- 
nical school in South Dakota. 


Harold J. Samsel, who was formerly 
a special agent at Newark for National 
Liberty, has been promoted from lieu- 
tenant to captain. He is stationed at 
Fort Jackson, 


Houston Myers, son of Walter My- 


ers of the Patillo & Myers general 
agency, Dallas, Tex., is a corporal in 
the marines. 


William Lipper, vice-president and 
head of the claim department of Bene- 


ficial Casualty, Los Angeles, has en- 
listed in the army. In the latter ca- 
pacity he is succeeded by Martin 


Topper who had been in charge of sales 
and underwriting. 


State Agent Albert C. Antes, who for 
four years has covered Colorado and 
Nebraska with headquarters in Denver 
for Union Fire of Lincoln, Neb., has 
enlisted in the army and is now located 
in the quartermaster department at 
Fort Warren, Wyo. He is succeeded 
by Russell Holmes, who formerly re- 
sided in Lincoln. 

Three Fireman’s Fund Indemnity men 
in Los Angeles are now in service. 
L. H. Schwobeda, superintendent bond- 
ing department, has been commissioned 
a lieutenant in the navy reserve and is 
awaiting assignment to duty in the air 
Lieutenant Schwobeda is presi- 


service. 

dent of the Surety Underwriters Associ- 
ation of Southern California. Hudson 
K. Smith, city special agent, has been 


appointed first lieutenant in the army 
air corps, and left for Miami, Fla., where 
he will report for duty. Howard Hitch- 
cock of the claims department has en- 
listed in the officers volunteer training 
corps, and will report for his initial train- 
ing Sept. 2. 

Walter J. Leonard, Manhattan, Kan., 
local agent and president of the Kansas 
Life Underwriters Association, has 
joined the army at Fort Leavenworth. 

J. L. Liberman, local agent at Caney, 
Kan., has joined the army. Jessie H. 
Ehemann has taken over his agency. 

Max Burk, former local agent at Man- 
hattan, Kan., is now a flight instructor 
at the navy air training field at Kansas 


City. Mr. Burk’s agency is being han- 
dled by the Bardwell Agency, Manhat- 
tan. 


Margaret Harding Cecil, daughter of 
John C. Harding, executive vice-presi- 
dent in the western department of 
Springfield F. & M., has become a lieu- 
tenant junior grade in the Waves. 

Three sons of John X. Wegmann, 
president Lafayette Fire, New Orleans, 
are now with the colors. Edward r. 
has just been commissioned an ensign 
in the navy, Leo F. is in the army, and 
Francis X., with the naval reserve at 
Louisiana State University. Another 
son, Joseph A., is an inspector with 
the U. S. ordnance department. 

Russell Fikes, son of E, H. Fikes, 
Home of New York farm state agent, 
Topeka, is a corporal with the 98th 
service squadron of the army air corps 
stationed at Lubbock, Tex. He was 
formerly with the Davis-Wellcome 
Agency, Topeka. 

Jim Jay Wilcox of the McClure- 
Wilcox Agency, Emporia, Kan., is now 
in the army stationed at Camp Crowder, 
Mo., where he is now taking radio 
training work. A farewell luncheon was 
given for him by the Emporia Insurors. 

Robert R. Appel, Klein & Appel 
Agency, Louisville, who entered the 


army a few weeks ago as a lieutenant, 
has completed a six weeks course of in- 


struction and physical conditioning at 
Miami, Fla., and is expecting to take 


over executive duties shortly in the air 


force maintenance division. 
J. C. Sweeney, formerly with the 
Lloyd Caldwell Claims Corporation, 


San Antonio, Tex., is now a first lieu- 
tenant in the provost marshal’s depart- 


ment at Fort Benning, Ga. Frank 
Brown, formerly Corpus Christi, Tex., 
manager, is now in the officers’ train- 


ing school at Camp Wolters, Mineral 
Wells, Tex. 

J. A. Thompson, Waterville, Kan., lo- 
cal agent, has enlisted in the army and 
is stationed at Camp Crowder, near 
Joplin, Mo. 


Arnold R. White, president J. R. Tall- 
man & Co. agency in Taunton, Mass., 
has reported for duty as first lieutenant 
in the army air corps at Miami, Fla., 
and expects to be sent at once to Hamil- 
ton Field in California. 


John §S. Adams of McCullough & 
Adams, Oklahoma City local agency, 
has left for Miami Beach to join the 
United States air corps with the rank 
of major. He expects to remain in 
training there for eight weeks previous 
to being transferred to Colorado. Major 
Adams was the first president of the 
Oklahoma Capital Stock Insurance 
Council and at various times has acted 


in different official capacities for the 
Oklahoma Association of Insurance 
Agents. 


W. A. Witmer, examiner in the Pa- 
cific Coast department of Yorkshire and 
Seaboard F. & M., is taking a leave of 
absence to join the navy under a rating 
as a specialist. 

Among the seven Ohioans who took 
part in the raid on Rouen, France, was 
Willard L. Heckman, former law stu- 


10% of A. D. T. Men 


in Armed Forces 


NEW YORK — American District 
Telegraph now has 308 of its personnel 
in the armed forces or about 10 percent 
of its entire male organization. Of this 
number 239 are in the army, 60 in the 
navy and 9 in the marines. The army 
air corps has 42 A.D.T. men and the 
signal corps has 33. 

There are quite a few officers among 
the A.D.T. men in service: three lieu- 
tenant-colonels, one major, one captain, 
three first lieutenants, nine second lieu- 
tenants, among those in the army and 
in the navy a lieutenant junior grade. 

3ecause of the loss in personnel to 
the armed forces and the expansion in 
its business due to the war A.D.T. has 
taken on many girls and women in its 
shops and factories. They are working 
out very well. Some are operating 
presses and lathes although most of 
them are on assembly jobs. 


dent at the Ohio State University, and 
son of Lee Heckman, local agent at 
Wapakoneta, O. Young Mr. Heckman 
was engaged in the insurance business 


several years with his father. He en- 
listed in the air corps a year ago in 
April. He trained in Texas and was 


awarded his wings in California. 

Edward J. Reardon, marine special 
agent for Phoenix of Hartford in Chi- 
cago, is in the army. He is stationed at 
Camp Gordon, Ga. Paul B. Sandberg, 
Cleveland manager for Phoenix of Hart- 
ford, has enlisted in the army and is now 
in the induction camp at Columbus, O., 
preparatory to being assigned to a defi- 
nite training camp. 

Louis Berwitt of Dickinson & Co., 
Cleveland, has entered the army and 
Sam D. Lieberman of the same agency 
has joined the army air corps, both as 
privates. 
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NEWS OF FIELD MEN 





Loyalty Changes 
in Minnesota 


The Loyalty group has made some 
changes in Minnesota following the 
resignation of A. B. Caswell, who was 
manager of all the companies in Minne- 
apolis and St. Paul, he buying an in- 
terest in the John W. Ross agency of 
Minneapolis. State Agent C. E. Erland, 
who has had charge of Minnesota out- 
side of the Twin Cities, now succeeds 
Mr. Caswell. Earl A. Munson becomes 
state agent for the Firemen’s and Girard 
outside of the Twin Cities. He formerly 
traveled for the Metropolitan Casualty 
and Commercial Casualty and then be- 
came special agent for the William 
Walsh Company general agency travel- 
ing in the state. Philip Olson continues 
as state agent outside the Twin Cities 
for the Concordia, National Ben Frank- 
lin, Milwaukee Mechanics and Key- 
stone Underwriters. 


Ohio Field Men to Meet 


The Ohio Blue Goose will hold its an- 
nual fall round-up in Cincinnati Sept. 
14-15. There will be a business meet- 
ing and initiation Sept. 14 at the Gibson 
Hotel. On the next day a _ baseball 
game between Cincinnati and the up- 
state teams will be staged at the Sum- 
mit Hills Country Club, followed by a 
dinner. The Ohio Fire Underwriters 
Association and the Fire Underwriters 
of Ohio will hold their September meet- 
ings Sept. 15. C. N. Mullicen, Jr., North 
America, is chairman of the Blue Goose 
committee. 








Schneider to New Orleans 


Louis A. Schneider, Jr., special agent 
for American of Newark in southern 
Louisiana, has moved his headquarters 
from Shreveport to New Orleans, with 
offices in the Maritime building. In the 
past, Mr. Schneider has made headquar- 
ters with Clinton <A. Prescott, the 
American’s veteran Louisiana special 
agent, who will continue to make his 
office at Shreveport, and devote most 
of his time to northern Louisiana. 





Hold Down Traveling in August 


About 50 percent of the field men in 
Kansas have not traveled during 
August. This practice has been com- 
mon with a number of companies in 
the past but due to the shortage of 
gasoline and tires the ranks of non- 
travelers have increased 10 to 15 percent 
over last year. 


Kenzel to New Office 


R. A. Kenzel of Milwaukee, who has 
been appointed Wisconsin state agent 
of Phoenix of London, will have his 
headquarters at 741 North Milwaukee 
street, the office of George H. Russell 
Co. local agency. Mr. Kenzel is grand 
wielder of the goose quill of the Blue 
Goose and will retain Blue Goose head- 
quarters at his home, 601 East Lexing- 
ton avenue. The office is in charge of 
Mrs. Kenzel, who looks after most of 
the work. 








Croke to Detroit for Security 


Robert E. Croke, who has assumed 
his duties as manager of the Detroit 
service office of Security of New Ha- 
ven, for the past year has been state 
agent of the Security group covering 
northern Illinois out of the Chicago 
office. 

Mr. Croke has been in the insurance 
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business 15 years. He is a graduate of 
Northwestern University’s insurance 
school. He succeeds John M. Treble, 
now a senior lieutenant in the navy. 





Name Nominating Committee 


LOS ANGELES—E. W. Dunn, man- 
ager for Selbach & Deans and president 
of the Southern California Fire Under- 
writers Association, has named a nomi- 
nating committee headed by A. M. 
Schneider, agency superintendent Spring- 
field F. & M., which will report at the 
September meeting. 

The first fall meeting will be held 
Aug. 31, visiting the Los Angeles Air 
Raid Nerve Center. 





Emrich in New England for Aetna 


P. H. Emrich has been appointed 
special agent of Aetna Fire for New 
Hampshire and Vermont with head- 
quarters at Concord, N. H. Mr. Em- 
rich has been chief examiner for the 
past four years. He joined Aetna Fire 
in 1929 on completion of his schooling 
at the University of Arkansas, and was 
assigned to the New England depart- 
ment. 


Kitchens With Atlas in Ala. 


J. R. Kitchens has been appointed spe- 
cial agent in Alabama and northeastern 
Mississippi for Atlas, Albany and 
Quaker City F. & M. He replaces D. 
Franklin Jones, now a commissioned 
officer in the Army air corps. A native 
of Heflin, Ala., Mr. Kitchens until re- 
cently was a special agent for the Ala- 
bama Inspection & Rating Bureau. His 
new office is in the Farley building, 
Birmingham. 








Ewing Stultz, Kentucky state agent 
for Scottish Union & National, who 
broke an arm just below the shoulder, 
in a fall early in July, is able to be at 
the office, and expects to be able to 
travel shortly. 

The Missouri Fire Underwriters As- 
sociation will hold its first regular fall 
meeting in September at Jefferson City. 

The regular Monday luncheon meet- 
ings of the Kansas Blue Goose will be 
resumed again in September at the Jay- 
hawk Hotel, Topeka. 


CHICAGO 


HURLEY IN CHICAGO FOR SECURITY 


John A. Hurley of the Security of 
New Haven group will become head of 
the automobile and casualty department 
of that group in Chicago Aug. 31. Mr. 
Hurley will transfer from the home 
office. Awaiting Mr. Hurley’s arrival 
the department has been under the 
management of Special Agent Kenneth 
J. Stoike of North Dakota. 


CURTIS PIERCE IN CHICAGO VISIT 


Curtis W. Pierce, the new president 
of the Factory Association, was in Chi- 
cago conferring with some of the west- 
ern executives on the amalgamation of 
the various factory associations through- 
out the country which is now being 
arranged. 

















Protection Mutual Reports 


Protection Mutual Fire ef Chicago 
has issued a mid-year statement show- 
ing assets of $2,772,691 as compared 
with combined assets of Protection 
Mutual and Mill Owners Mutual of 
Chicago which were merged in March, 
of $2,675,750 at Dec. 31. Premiums 
written during the first six months were 
$779,809, and losses incurred $60,781. 
The surplus was $944,830 as compared 
with $891,144. 
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*For descriptive folder — address Postal 
Telegraph, 157 Chambers St., New York 


oO 


r ask local branch manager. 

















FieNATIONAL UNDERWRITER 





August 27, 1942 





EDITORIAL COMMENT 





The Report on the I. U. B. 


THe New York department's report 
on the Interstate Underwriters Board is 
by no means a succession of hosannahs 
but the criticisms that are made are ob- 
viously in the spirit of constructive help 
in handling the problems peculiar to 
interstate risks. The trouble with 
criticisms and from 


large 
most suggestions 
outsiders is that they are either prompted 
by a picayune fault-finding spirit or else, 
well-meant, are necessarily su- 
perficial because the critics, have not 
taken the time or trouble to dig into the 
situation. Sincerity and thoroughness 
are evident throughout the department’s 


though 


report. 

Some of the suggestions made by the 
examiners have already been put into 
effect since the report was filed last fall. 


As for some of the other and more 


sweeping suggestions, such as a nation- 
wide rating system based on experience, 
classification, and size of risk, it may 
well be that the numerous practical diffi- 
culties will necessarily slow their attain- 
ment. 

At any rate, great credit is due to Ex- 
aminer Frank Montesani and his assist- 
ants, Harold Rothbart and Sydney Moss 
and to Joseph Collins, chief of the rating 
bureau, under whose direction the study 
was conducted. The problems of inter- 
state rating are important and the Inter- 
state Underwriters Board has not only 
handled the situation but, as the re- 
port shows, it has made money. By its 
realistic attitude toward the problems 
faced by the I.U.B. the New York de- 
partment’s report gains in impressive- 


ness. 


Work of a Patriotic Nature 


Locat agents who have a high respect 
for their business, who are thinking not 
only of the present but the future real- 
ize that the handling of war damage in- 
surance will be of benefit to them. It 
may be that it will not add very many 
extra simoleons to their bank account 
but it does give them a certain prestige 
and if their work has been done intelli- 
gently and efficiently it adds to their 
prestige in their community. This is 
more or less of a patriotic service. 

Agents are not pushing for this busi- 
ness on the ground that they expect 
financial returns. They have been en- 


gaged in different ways in civic and pa- 


triotic activities but this does furnish 


an opportunity to show they can gear 
their work in a helpful way. Further- 
more agents have found that war dam- 
age insurance has brought them in closer 
contact with a number of their clients. 
It has opened the way for a visit and 
a discussion as to the merits of the 
coverage, the price and other features. 
Whether policyholders purchase this in- 
demnity or not they have been inter- 
ested in it and have learned something 
about it. The impression left is that 
the local agents are cooperating with 
the federal government in endeavoring 
to protect the people against the haz- 
ards of war bombing. The present is a 
great opportunity to assist in war effort. 


Want Teachers, Not Tourists 


UnpouBTepLy there is a greater oppor- 
tunity than ever before for the service 
of first-class field men, both casualty, 
fire, automobile, etc. In the evolution 
of the business the duties of the field 
men have changed materially. In spite 
of the chance to create a reputation and 
to increase business it is found that 
some field workers are still tourists 
rather than teachers. That is, they 
take their duties lightly and do not ap- 
preciate the great advantage of being of 
special service to producers. 

Not long ago a field man remarked 
that he never started on his weekly 
trip without having some definite new 
suggestion or idea to make to agents 
with whom he would come in contact. 
He felt it obligatory for him to study 
his business, keep abreast with the 
changes and be able to be of assistance 


to his agents. He did not deal in gen- 
eralities, In this way he was able to 
be of concrete help to producers. He 
desired to leave the impression that he 
was helpful and that he was willing at 
all times to be of service. He thus 
became a welcome visitor and he was 
often interrogated between his visits 
when help was needed. 

Field men today should be teachers. 
That is one of their chief functions. 
They are the bearers of messages. 
They should be able to point the way. 
The field men who are actually help- 
ful and can deliver the goods will be 
the ones whose companies will be 
sought by agents. Business may be 
difficult at times to get. These agents 
will feel the need of the helping hand 
of the field men. Therefore they will 
seek those companies whose field men 


have the knowledge of their business 
and the ability to impart it. There will 
be pretty much of a winnowing as the 


days go on. High seats efficient, con- 
structive work by special agents will 
be recognized and rewarded. 








PERSONAL SIDE OF THE BUSINESS 








Greenport, Long Island is an impor- 
tant base for patrol operations of the 
U. S. Coast Guard. Recently the sug- 
gestions of the Cruising Club of Amer- 
ica were adopted by the Coast Guard 
and extensive off-shore anti-submarine 
operations were undertaken by yatchs- 
men in converted cruising sail boats en- 
listed in the Coast Guard Reserve, 
some for the duration and others for 
limited terms. A number of insurance 
men are among those active in the 
work, 

Largest of the fleet of sailing craft 
enrolled and first to leave the Green- 
port base is the former Sea Gypsy, a 
78 ft. schooner rigged yacht, property 
of and under the command of Charles 
Redfield Vose, well known in insur- 
ance circles as the broker controlling 
the Great Atlantic & Pacific Tea Com- 
pany insurance. Mr. Vose and his ship 
have enlisted for the duration. On Mr. 
Vose’s first off-shore cruise, among the 
members of his crew were C. Douglass 
Green, partner of Harris Upham & Co., 
Wall Street brokers, and secretary and 
fleet captain of the New York Yacht 
Club; Bert Green, prominent cartoonist 
and contributor to “Liberty Magazine;” 
Arnold Grasse, assistant secretary of 
Home, and Vincent L. Gallagher, as- 
sistant U. S. manager of Pearl, all on 
temporary duty. 

Other insurance men active out of 
Greenport, either as permanent or tem- 
porary members of the Coast Guard 
Reserve, are Robert Toedt, formerly 
with Davis Dorland and more recently 
an agent in New Rochelle, N. Y., W. A. 
Kirk and C. S. Anderson of W. A. 
Kirk & Companv, well known insur- 
ance brokers in the marine field. 

Harold V. Smith, president of Home 
of New York, has been elected a direc- 
tor of the Lehman Corporation. 

W. J. Traynor of New York City, 
publicity and advertising manager of 
the North British & Mercantile, was in 
Chicago last week enroute home from 
attending the annual meeting of the 
Minnesota Association of Insurance 
Agents at Virginia. He stopped for a 
couple of days in Minneapolis and St. 
Paul. 

A series of special articles of interest 
to general insurance men entitled “In- 
suring Y our Business” are appearing cur- 
rently in “Barron’s Financial Weekly.” 
The articles have been prepared by Fred 
C. Crowell, Jr., sales editor of the “In- 
surance Field.” The first appeared in 
the issue of Aug. 17 and explained the 
breakdown and organization of the gen- 
eral insurance business. The articles 
are written from the buyer’s viewpoint 
and in the buyer’s language. 

Charles S. Colburn Jr., associated with 
his father in the insurance business, 
chose the 25th anniversary of his father, 
Charles S. Colburn Sr., president of the 
Chattanooga Insurance Exchange, as the 
date of his wedding to Miss Garvin Mc- 
Millin. 

Charles A. Wendler, veteran Seattle 
special agent for Edward Brown & 
Sons, is home again after a seven-week 
siege in the hospital. While he is 


greatly improved, friends are still not 
permitted to visit him. 


Three Minnesota insurance men have 
joined the auxiliary coast guard re- 
serve and have placed at the disposal 
of the government their river yachts 
for patrol duty on the upper Missis- 
sippi. They are J. W. Baker of Main 
& Baker, adjusters; W. T. Koop, gen- 
eral agent Minneapolis, and Hjalmar L. 
Hjermstad, president Citizens Fund of 
Red Wing. Each belongs to a flotilla 
that makes regular patrol trips along 
definite stretches of the Mississippi 
where there are bridges, dams and other 
construction works subject to sabotage. 

Charles E, Scofield, Ortonville, Minn., 
local agent, is a patient at Eitel hos- 
pital, Minneapolis. 

E. St. Claire Snyder, field supervisor 
for the Fred L. Gray Co., Minneapolis, 
has returned to his home after a few 
weeks at a Minneapolis hospital. 


Eugene Bullock, formerly northern 
Texas special agent for New York Un- 


derwriters, now retired, and Mrs. Bul- 
lock are making their home at the 
Cibolo Hotel, Boerne, Texas. Both are 


in delicate health. 

Second Lieut. Conrad C. Lingenfelder 
who was formerly with Great American 
in the Chicago western department, and 
Miss Susan Stockman of Murphysboro, 
Ill., were married in St. Louis Tuesday. 
Lieutenant Lingenfelder is stationed at 
Boca Raton, Fla., with the army air 
force. He is a nephew of C. J. Lingen- 
felder, assistant secretary of America 
Fore in Chicago. 


DEATHS 


Max Rosenfield, 75, long a promi- 
nent local agent and civic leader in 
Moline, Ill., died unexpectedly there 
following a heart attack. 

Herbert H. Sutton, 57, engineer and 
inspector for Home of New York at 
Dallas, died suddenly while on a fishing 
trip at his camp on Possum Kingdom 
Lake, near Mineral Wells. After being 
graduated from the University of 
Texas, where his father was president, 
he attended the Massachusetts Institute 
of Technology. He served as engineer 
for the Texas board of insurance com- 
missioners and later managed the Dal- 
las office of the Texas inspection bu- 
reau. He was a veteran of World War 
I. Burial was in Austin. 

Funeral services were held in Minne- 
apolis for Mrs. ie B. Reimann, 
mother of J. Emile Reimann, president 
of Fred L. Gray Co., Minneapolis. 

Frank A. Clark, 80, who retired four 
years ago as president of the Merrill 
Dodge & Jackson agency of Toledo, died 
after an illness of several months. He 
had been with the agency and its prede- 
cessor, the Holton & Clark Co., since 
1905. 

Charles A, Reynolds, 72, member of 
Seattle insurance law firm of Reynolds, 
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Ballinger and Hutson, died of a heart 
attack. He was closely identified with 
the management of the United Pacific, 
of which his son, J. W. Reynolds is 
president, and his law partner, Charles 
T. Hutson, is secretary. 

Emil Held, who off and on for a good 
many years was in the insurance news 
field and was a writer on insurance 
subjects, died at Bellevue Hospital in 
New York. He was at one time insur- 
ance editor of the “Jewish Examiner.” 
He was connected with the Chicago 
“Journal of Commerce” at one time and 
also corresponded for some of the in- 
surance papers from that city. While 
he was in New York he contributed to 
various insurance publications. 

W. H. Bradshaw, father of Howard 
W. Bradshaw, local agent at Delphi, 
Ind., died. Howard was associated 
with his father in the agency until the 
father retired several years ago. 

Eugene Bullock, 72, who retired as 
Texas state agent for New York Under- 
writers in 1937 because of ill health, died 
at San Antonio. His work in adjusting 
losses for his company following the 
San Francisco conflagration of 1906 was 
outstanding. Later he served for years 
as chairman of the Texas fire preven- 
tion committee. 

Mrs. Hugh W. Young, wife of the 
Louisville adjuster, died. 

Earl R. Burkett, 59, Perry, Ia., local 
agent, died after a long illness. He had 
been in the banking and insurance busi- 
ness in Dallas county for 38 years. 


Insurance Law Group 
Weighs War Issues 


(CONTINUED FROM PAGE 4) 


work for the government in arranging 
the War Damage Corporation, said em- 
phatically that the government has no 
desire or intention to engage in the in- 
surance business permanently and will 
withdraw as soon as possible. At the 
same time, he pointed out that the RFC 
is deeply concerned with getting a large 
proportion of property owners insured 
and, if the fire insurance industry does 
not produce better results than the 
British voluntary plan of 1914-18, other 
means will have to be considered. 

After reviewing the background and 
history of WDC, Mr. Close said that 
the two major features of the present 
British scheme were considered imprac- 
ticable here. Compulsory insurance, 
with a tax for premiums, was of doubt- 
ful constitutionality and not feasible be- 
cause of the lack of a uniform property 
tax system. Deferring adjustment of 
losses until after the war, when evi- 
dence of value is difficult or impossible 
to obtain, would cause prolonged claims 
interminably. The government still has 
pending claims from the Barbary Coast 
and French expeditions of the early 
1800's. 

Mr. Close said that WDC has tried 
to make the policy and rules as simple 
and general as possible, and he believes 
that the weaknesses and defects which 
have come to light can be solved by 
corrective and interpretive regulations. 
It is the intent of WDC to follow es- 
tablished insurance precedent and pro- 
cedure as closely as possible, he said. 


Charlton Agency Marks 8lst Year 


The Charlton Insurance Agency of 
Lawrence, Kan., is marking its 81st an- 
niversary in business this year. For 
more than 75 years it has represented 
North America. It is one of the largest 
agencies in the midwest. 


John L. Charlton organized the 
agency in 1861. He had been a lawyer 
in Philadelphia. Going west, he took 
with him the title of “sub agent” for the 
North America. Lawrence was only 
seven years old when Charlton began 
selling insurance to the group of pio- 


neers who had founded a free-state vil- 
lage on the south bank of the Kaw 
River, 40 miles upstream from Westport. 

In 1888, his son, Edwin Charlton, en- 
tered the agency. The elder Charlton 
died in 1902 and Edwin Charlton contin- 
ued alone until about 1913, when he 


STOCKS 





By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, at 
close ef business Aug. 24, 1942. 














Par Div. 3id Asked 
Aetna Cas. .... 10 5.00* 24 127 
Aetna Fire .... 10 1.80* 48 
Aetna Life .... 10 1.40* 28% 
Amer. Alliance. 10 1.20* 20% 
Amer. Equitable 5 1.00 17% 
Amer. Home... 10 aoe 7% 
Amer. (N. J.)... 2.50 .60* 13% 
Amer. Surety .. 25 2.50 51% 
Automobile .... 10 1.40* 37% 
SS eee 100 21.00 525 
Camden Fire .. 5 1.00 20 
CarOMuMA .ccces 10 1.40* 27 
Cone COR .sce 5 1.50* 33 
Contl., N. Y. ° 2.50 2.20° 37% 3! 
Fide lity-P hen... 2.50 2.20* 37% 3 
Fire Assn. .... 10 2.50* 52 56 
Firemen’s (N.J.) 5 .40 9% I1( 
Franklin Fire... 5 1.40* 23% 25 
Gen. Reinsur... * 2.00 40 42 
Glens Falls ... 5 1.60 38 40 
Globe & Repub. 5 .50 8% 9% 
Gt. Amer. Fire. 5 1.20* 25 26% 
Gt. Amer. Ind... 2 .20 9% 10% 
Hanover Fire.. 10 y 23 24% 
Hartford Fire... 10 2.8 81 84 
Home (N. Y.).. 5 1.60* 26 27% 
Ins. Co. of N. A. 10 3.00* 63 65 
Maryland  " as 2 2% 
Mass. Bonding. 12.50 3.50 62 
Mer. (N.Y.) Com. 5 2.00* 44 
Bemes, CORS. cece 10 1.00 24 
Natl. Wire ...+- 10 2.00 55 
Natl. Liberty... 2 .40 7% 
Natl Un. Fire.. 20 5.00* 14 153 
New Amst. Cas. 2 9714c 2 21% 
New Hampshire 10 1.80* 41 
Northern (N.Y.) 12.50 5.00* 84 
North River... 2.50 1.00 22% 
Phoenix, Conn... 16 3.00* 82 
Preferred Acci.. 5 1.00 13% 
Prov. Wash.... 10 1.40* 30 
St. Paul F. & M. 62.5010.00* 260 266 
Security, Conn... 10 40 3414 36 
Sprefid. F. & M. 25 4.75* 113 116 
Standard Acci.. 10 2.50 51% 54 
TYEVOIOTE 2.000% 100 16.00 395 407 
i, = aa 4 2.00 43 45 
ue 2. @@G.... 3 1.25° 27 29 


*Includes extras. 


Cargo War Risk 
Rates Reduced 


NEW YORK—For the first time in 
many weeks marine underwriters have 
announced general reductions in cargo 
war risk rates. Entry of Brazil into 
the war and the improvement in con- 
voying are understood to be the main 
factors. 

Reductions of 
in the following 
rates down to the 
dicated: 

Egyptian Mediterranean ports ex- 
cluding Port Said, via Cape of Good 
Hope, 25 percent; Port Said and Suez 
via cape, 22%4; Red Sea and Gulf of 
Aden, excluding French and _ Italian 
possessions, via cape, 20; eastern ports 
east of Gulf of Aden but not east of 
Canary and Cape 


five points were made 
routes, bringing the 
percentages in- 


Cape Comorin, 20; 

Verde Islands, Africa excluding Tan- 
giers, French and Italian possessions, 
also excluding via Mediterranean, Red 
Sea. Gulf of Suez and Gulf of Aden 
Ports, 20; Australia, New Zealand, 
Tasmania, and south Pacific islands 


east of 150 degrees east longtitude, via 
Panama to or from U. S. Atlantic, U.S. 
Gulf, or Canadian ports, 20; east coast 
South America south of Paramaribo to 
or from U. S. Atlantic, U. S. Gulf, 
east coast Central America, east coast 
Mexico, West Indies, north 
South America, Canada, Atlantic and 
New Foundland, and U. S. and Canada 
Pacific via Panama, 20. 


formed a partnership with H. T. Milton. 
Mr. Charlton died in 1918, his son, Glen 
E. Charlton, succeeding him. In 1925, 
the firm became a general agency. Miss 
Rosa Robinson, secretary-treasurer, has 
been associated with the agency for 36 
vears. 


In reporting the dividend reductions 
of certain factory mutual companies in 
the Aug. 13 edition, a mistake was 
made at one point. The dividend on 
three-year policies of Boston Manufac 
turers, Fall River Manufacturers and 
Worcester Manufacturers is now 73 
percent rather than 70 percent as was 
incorrectly stated in the previous edi- 
tion. 





coast’ 


MERICAN PRODUCTION is on the move! 


The drive is on, and war goods are 
moving to America’s fighting forces in 
every arm of the service... . ahead 
of schedule! 

Hence, it is only natural that in to- 
day’s war program, Norwich Union is 
furnishing adequate protection against 
crippling losses to more and more in- 
dustries engaged in an all-out produc- 
tion effort. 

Every Norwich Union agent is qual- 
ified by specialized training to discuss 
backed 


by our accumulated experience of 145 


adequate industry protection ... 


years of growth! 
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Am. Insurance Must 
Plan Now for World 
Wide Expansion 


E. W. Sawyer Sees 
Opportunity Ahead That 
May Never Be Duplicated 


DETROIT—If the insurance indus- 
try of this country is to take advantage 
of the opportunity that will emerge af- 
ter the war to expand throughout the 
world it should make plans to do so 
now, according to E. W. Sawyer, at- 








E. W. SAWYER 


torney for the National Bureau of Cas- 
ualty & Surety Underwriters, who 
addressed the general session of the in- 
surance section of the American Bar 
Association here Monday afternoon. 


Mr. Sawyer’s address was a masterful 
presentation of the topic: “The Impact 
of the War on Existing Insurance Cov- 
erages.” 

After the war there will be supreme 
emphasis on production, Mr. Sawyer 
declared. Under a lasting peace there 
must be guarantees to all nations_ of 
equal access to raw materials and a 
greater freedom of world trade. There 
must be greatly increased standards of 
living in many countries and that means 
increased production in those countries. 

The increased production will, to a 
great degree, depend on American cap- 
ital, initiative and supervision and after 
the war there should be an expansion 
of American business on a world-wide 
basis comparable to its expansion on a 
nation-wide basis during the last few 
decades and in addition devastated 
countries must be rehabilitated. 

The United States will emerge as the 
dominant power and it cannot escape 

(CONTINUED ON PAGE 20) 


Gas Rationing 
Hits Company Men 


No Extra Allowance for 
Essential Claim, Pay- 
roll Audit Work 


NEW YORK—Companies are await- 
ing word from the Office of Price Ad- 
ministration on the gasoline-ration status 
of their claim men who need to use au- 
tomobiles in the rationed area. Special 
agents and traveling payroll auditors 
have already been refused anything bet- 
ter than the “A” book, giving the stand- 
ard 16-gallon-a-month ration which any- 
one can get. 

Engineers are so far the only class of 
home office representatives whose work 
has been held to be important enough 
to the war effort to rate a more liberal 
supply of gasoline. They may obtain 
the “C” book. This permits the pur- 
chase of 96 units of gasoline during a 
3-month period, which amounts to 1,920 
miles a month, assuming 15 miles to the 
gallon and the present basis of 4 gallons 
per unit. However, the local rationing 
boards are supposed to curtail or amplify 
the “C” book’ ration in accordance with 
the user’s legitimate business needs. 

The restriction on special agents and 
auditors creates numerous problems. 
Payroll audits must be made to develop 
the proper premium and many auditors 
have routes that would take prohibitively 
long to cover by any means except an 
automobile. Quite a number of places 
are not on rail or bus lines. Even 
where there are transportation lines the 
time spent in waiting for a train or bus 
may be much greater than the time 
needed to make the audit. 

Nevertheless audit reports are re- 
quired by law. The job can’t very well 
be deputized to local accountants and 
handled by mail. It is a highly special- 
ized field. In addition to checking up on 
payrolls the auditor must carry his audit 
through the insured’s general books to 
make sure he has the entire payroll. 
Also, and this would be the local ac- 
countant’s stumbling block, the auditor 
must have enough familiarity with com- 
pensation insurance to know whether 
employes are correctly classified accord- 
ing to occupation and manual rules. 


Industrial Fatalities Up 
15°, in First 7 Months 


Reports to state industrial commis- 
sions forwarded to the National Safety 
Council show that accident deaths on 
the working front in 26 states were 917 
in July, a 27 percent increase over the 
720 for July, 1941. This figure pushed 
the total for seven months to 5,311, or 
15 percent above the corresponding pe- 
riod last year. 

There were seven months’ increases 
in 22 states, ranging from less than 1 
percent in Connecticut to 56 percent in 
West Virginia. 

At the end of three months of 1942, 
the increase in reported deaths to work- 
ers was 11 percent over the first three 
months of 1941. For both the four and 
five-month periods, the increase was 12 
percent. For six months it was 13 per- 
cent, with the seven-month total show- 
ing a rise of 15 percent. 


Claim Association 
Program Announced 


Impact of War on 
Insurance is Theme 
of International Meeting 


Impact of war on insurance is the 
central theme of the program for the 
annual meeting of the International 
Claim Association, to be held in Chi- 


cago Sept. 14-15. Godfrey M. Day, 
Connecticut General Life, president, 
will preside. Entertainment features 


This will be an 
the usual 
into 1% 


have been eliminated. 
all-business conference, with 
three day sessions crowded 
days. 


Executive Committee Meets 


The executive committee will meet 
Sunday prior to the convention, with 
W. E. Hein, State Mutual Life, pre- 
siding as chairman. 

President Day will give his annual 
message at the opening session Mon- 
day. The membership committee re- 
port will be read by John W. Ayer, 
New England Mutual Life, chairman, 
and the legal committee will make a 
special report on “The Effect of War 
on Insurance.” This will be broken 
into four sections. W. K. Miller, 
Fidelity Mutual Life, chairman, will 
cover “Life Insurance Contracts”; J. G 
Kelly, Mutual Life of New York, “Dis- 
ability Insurance”; J. F. Handy, Massa- 
chusetts Mutual Life, “Double In- 
demnity,’ and K. C. Berry, Lumber- 
men’s Mutual Casualty, “Accident and 
Health.” 


Schedule Four Seminars 


Monday afternoon, the convention 
will break into four seminars, each de- 
voted to a branch of claim work and 
the claim problems in that branch that 


have arisen as a result of war. The 
seminar subjects and those who will 
direct them are: “Industrial Insur- 


ance,’ V. L. Fox, Colonial Life; “Acci- 
dent and Health,” F. M. Walters, Gen- 


eral Accident; “Ordinary and Group 
Insurance,” J. N. Cunningham, Crown 
Life of Canada; “Disability,” J. D. 
DeWitt, Travelers. 

Tuesday morning, there will be a 


panel forum discussion, with general 
questions from the floor and reports 
from the seminar chairmen. Election 
of officers will close the convention 
Tuesday noon. 

The program was 
committee headed by J. B. 
Metropolitan Life. 


prepared by a 
Northrop, 


Texas Approves School Bus 
Auto Medical Payments 


The Texas board of insurance com- 
missioners has authorized automobile 
medical payments coverage, excluding 
the named insured, under policies writ- 
ten to cover school buses. Such medi- 
cal payments carry a limit of $250 per 
person and a limit per accident of 
$2,500. 

The rates for the coverage are those 
announced by the National Bureau of 
Casualty & Surety Underwriters in 
June. 


Commercial Credif 
Buys Pa. Casualty; 
Now Has 4 Insurers 


To Write Surety, Casualty 
—Calvert to Be General 
Fire Writer 


Commercial Credit Company of Bal- 
timore which already has three insur- 
ance company subsidiaries has now ac- 
quired a fourth company which places 
C.C.C. squarely in the casualty field. 
More than 95 percent of the stock of 














VORIS LYONS 


Pennsylvania Casualty of Lancaster, Pa., 
has been acquired by C.C.C. The other 
companies in the C.C.C. group are Cal- 
vert and Cavalier, both fire companies, 
and American Credit Indemnity, which 
writes credit insurance exclusively. 

E. C. Wareheim, who is president of 
Calvert Fire and executive vice-president 
of C.C.C., will become president of Penn- 
sylvania Casualty. Voris Lyons, vice- 
president, general manager and execu- 
tive head of Pennsylvania Casualty will 
become executive vice-president and will 
continue in direct charge of operations 
of the business. 

Started in 1920 

Pennsylvania Casualty was incorpo- 
rated in 1919 under the title of Coopera- 
tive Casualty and commenced operations 
in 1920 with capital of $100,000. The 
present name was adopted in 1924 and 
in 1930 it started writing automobile 
business and during the same year ac- 
quired control of Federal Casualty of 
Reading, Pa. Its net premiums written 
last year were about $5,000,000 and for 
the first six months of this year there 
has been about a 10 percent increase. 

Chairman A. E. Duncan of Commer- 

(CONTINUED ON NEXT PAGE) 
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View Law Pechienen 
of Compensation 


Administration, Difficulties 
Created by War, Other 
Matters Are Treated 


DETROIT 
ing the administration 
compensation laws, 
some of the diffi- 
culties brought 
about by the war, 
and other matters 
of significance were 


Suggestions for improv- 
of workmen’s 





discussed at the 
round table con- 
ducted by the in- 
surance section of 
the American Bar 


Association here. 

While all groups 
connected with the 
administration of 
the compensation 
laws can be proud 
of the record they have made, there is 
room for improvement, J. Dewey Dor- 
sett, manager casualty department of 
the Association of Casualty & Surety 
Executives, said. 

Mr. Dorsett suggested a middle course 





J. D. 


Dorsett 


between two contrasting types of ad- 
ministration. One type is that of in- 
trusive, unnecessary hearings, very 


costly to all parties, held regardless of 
the severity of the injury or the exist- 
ence of a dispute as to the claim. With 
the shortage of rubber and gasoline, with 
the possibility of an ever decreasing use 
of the automobile as a means of trans- 
portation and, with the other means of 
transportation taxed to capacity, there is 
need to reexamine methods of doing 
things to eliminate unnecessary and un- 
called for procedures. 

In a few places the state administra- 
tion has been understaffed and therefore 
unable to perform its functions fully. 
This is an inexpensive and easy method 
for all concerned, but every effort should 
be made to see that such administration 
is fair, economical and efficient. State 
administration cannot be dispensed with, 
but it can be minimized if administra- 
tors approach the job. open- -minded!y 
and the lawyer and insurer thoroughly 
and intelligently “police” their own situ- 
ation. Whether or not the claim is 
compensable should be decided promptly, 
and there should be a more scientific 
approach to the whole matter of settling 
claims with an injured party prior to 
scheduling any controversy, arbitration 
or hearing. 


“Check-up” Correction Urged 


It should be sufficient to have an 
agreement between the parties, approv. ed 


by the administrative authority to in- 
sure compliance with the law. This 
could be subject to “check-up,” modifi- 


cation and correction, as long as neces- 
sary. Such a system is operative in 
many states. A possible alternative is 
the direct payment of compensation 


without any formal agreement, the ad- 
ministrative authorities being notified 
when payments begin and end, with 


hearings to be held only if some other 
dispute should arise. 

Trials de novo constitute an evil 
somewhat related to the holding of un- 
necessary hearings, Mr. Dorsett asserted. 
Unless the state law makes retrials nec- 
essary in the state, they should not be 
permitted because they waste time, ef- 
fort and money and are unnecessary to 
protect the rights of the parties. Per- 
mitting a limited review of both fact and 
law by the courts, such as that exer- 
cised by appellate courts in reviewing the 
judgments of the lower courts trying a 
case without a jury, would encourage 
greater care in reaching a decision by 
the origin al trier of facts. 

It is highly undesirable to have claims 
in. which awards have been denied to 


be reopened many years later under the 
theory that for some reason the original 


Greater Hazard in 
Product Liability 


Because of War 


NEW YORK—Product liability un- 
derwriters are trying to estimate the 
effect of the numerous drastic changes 
in manufacturing processes that have 
come about because of the war. Prod- 
uct liability rates are based on experi- 
ence but that experience represents 
more or less normal conditions. Changes 
that are taking place may make the 
risk much more hazardous than was 
contemplated in the premium rate. In 
that case companies would find them- 
selves with an inadequate premium. On 
the other hand the change might 
ereatly decrease the hazard, in which 
case an alert competitor would have 
the opportunity to come in and quote 
a much lower rate unless the original 
company is on its toes. 


Hazard in Dropping One Line 


A change in the b*zard may even oc- 
cur without any change in process 
merely by a manufacturer’s dropping 
certain lines and increasing his produc- 
tion of others. For example, a food 
manufacturer previously packing 20 
different products might cut to three. 
If the three remaining items were the 
most hazardous from a product liability 
standpoint the hazard would be heavily 
increased. On the other hand the risk- 
iest products might have been in the 
17 that were eliminated. F 

While food and drug preparations are 
the first things that come to mind in 
connection with product liability it also 
applies to a wide variety of other 
things, including for example steplad- 
ders, paints, and varnishes, which rep- 
resent an entirely different type of haz- 
ard from foods or drugs. For example, 
will shortages of certain ingredients ne- 
cessitate the use of substitutes in some 
types of paint which will cause them 
to be much less durable than what the 
customer has been led to count on? 

Use of new types of containers, 
as glass or fibre to meet the metal 
shortage may bring unforeseen prob- 
lems. Glass and fibre have for years 
been used for many types of food prod- 
ucts but that may not be an adequate 
guide to their future use for radically 
different types of foods. 


such 








decision was incorrect, he said. The in- 
jury may have been suffered 20 years 
ago, yet after the claim had been denied 
at that time it may again be resurrected 
though many of the witnesses, if not 
all, are unavailable, and the employer 
gone out of business and his records 
lost. Even the carrier considering the 
case as long closed may have disposed 
of his file, he said. 

Forrest A. Betts, Betts & Garrison, 
Los Angeles, said in his discussion of 
“The Effects of War Hazards on Com- 
pensation Cases” that whether an injury 
is compensable depends on the follow- 
ing rule: Assuming employment, did 
the accident, directly occasioned by an 
attack from the enemy, “arise out of” 
the employment? If it did, the accident 
is covered by compensation laws and 
must be paid by the compensation car- 
rier. If it did not, then it is not charge- 
able to the carrier. Mr. Betts suggested 
that before long some federal act must 
be passed to place the burden for these 
accidents upon the federal government, 
where it belongs. 

Because the one who profits most by 
a low accident rate is the employer him- 
self, it becomes the lawyer’s duty to 
study not only his client’s commercial 
problems, but his industrial problems as 
well, and see to it the employer observes 
the rules of safety engineering, Mr. 
Betts said. 


Coal Operators Casualty, Pittsburgh, 
has been admitted to the District of Co- 
lumbia, and has received a certificate of 
authority from the U. S. Employes Com- 
pensation Commission. 


Eye Bond Indemnity 
Agreements and 
Subrogation Rights 


In connection with government con- 
tracts, Alexander Foster, Jr., manager of 
the surety department of the Association 
of Casualty & Surety Executives, com- 
mented in his talk on “Surety’s Rights 
under its Indemnity Agreement” at the 
surety round table held by the insurance 
section of the American Bar Association 
in Detroit, that it is doubtful if the 
amendment to the law governing assign- 
ments of claims against the government, 
has brought about a rearrangement of 
the previously existing rights of the con- 
tractor’s surety as against the bank that 
has financed the contract. 

In the case the contractor completes 
his undertaking without default, either 
by way of abandonment or by non-pay- 
ment of labor and material men, surety 
will have suffered no loss and would 
have no need to claim the funds as- 
signed to the bank in accordance with 
the act, Mr. Foster said. On the other 
hand, where a default occurs, the surety 
has two well recognized equitable claims 
on the funds as against the lending insti- 
tution: Subrogation to the rights of the 
government when the surety completes, 
and that of subrogation to the rights of 
material men. 

In opposing these powerful rights, the 
lending institution necessarily relies 
upon a “broken reed,” he said. Claim- 
ing its rights through an assignment 
from a defaulting contractor, it obvi- 
ously in legal theory cannot have rights 
superior to the source from which they 
derive. Nothing in the history of the 
1940 amendment is indicative of any in- 
tent by Congress to subvert the surety’s 


pre-existing equitable right, he con- 
cluded. 
The insurer’s rights of subrogation 


under blanket bonds was discussed at 
the round table by Maynard Garrison of 
Betts & Garrison, Los Angeles. 

The subrogation clause in insurer’s 
contract with the employer often is 
supplemented by an agreement executed 
at the time the loss is paid, he said. 
Whether or not the taking of such an 
assignment from the employer adds any- 
thing to the rights of the fidelity insurer 
is doubtful. In some cases the courts 
have indicated that the existence of such 
an assignment permitted a _ recovery 
where none would have been possible 
under a theory of subrogation. Other 
courts have held that a formal assign- 
ment adds nothing to the rights of the 
insurer and that it must recover, if at 
all, on the basis of subrogation. 

Mr. Garrison suggested that in the 
jurisdiction of those courts which do not 
give much weight to a formal assign- 
ment but rely on equitable subrogation, 
whenever a sizable loss occurs, an effort 
might be made by company representa- 
tives and attorneys to secure the agree- 
ment of assured to permit the actual 
payment of the loss to be delayed until 
the litigation is terminated. In the event 
assured is disinclined to wait for his 
money, the agreement to pay interest 
might serve as an inducement. If some 
arrangement can be worked out whereby 
assured can testify he has not been paid 
the amount of his loss, other questions 
regarding his insurance become imma- 
terial. Under such circumstances, the 
case would be one between employer 
and a so-called innocent third person, 
and the objections that were raised in 
those cases where the suit was brought 
in the employer’s name after payment by 
the insurer could be avoided. If such a 
record could be made in the trial court, 
then it would be impossible for the ap- 
pellate courts to use the fact of the in- 
surance as an excuse to deny recovery. 
This suggestion is not entirely free of 
danger and is presented as the only al- 
ternative to the surety company’s out- 
right assumption of the loss. 

If ultimately held by the courts that 
even delayed payments will not permit 
a recovery in assured’s name, then the 
company must simply regard the fact 


Dearborn Units 
Reduce Capital 


The capital structure of Dearborn Na- 
tional and Dearborn National Casualty 
has been readjusted. 

Through a change in par value of 
stock from $50 to $1 per share, the paid- 
in capital of Dearborn National has been 
reduced from $507,300 to $200,000, and 
capital retired in the amount to $307,000, 
which will leave the company with a 
capital of $200,000 and surplus in excess 
of $190,000. 

Through a change in par value of stock 
from $10 to $1 per share, the paid-in 
capital of the casualty company has been 
reduced from $390,000 to $200,000, and 
capital retired in the amount of $190,200, 
which will leave the company with a cap- 
ital of $200,000 and surplus in excess of 
$150,000. 

The fire company recently made a 100 
percent continuing reinsurance arrange- 
ment with American can Equitable. 


Commercial Credit 
Buys Pa. Casualty 


(CONT’D FROM PRECEDING PAGE) 


cial Credit states that Pennsylvania Cas- 
ualty will continue to write casualty 
business and probably establish a fidelity 
and surety department. The capital and 
surplus will be substantially increased 
to provide for larger casualty writings 
and fidelity and surety cov erages. Penn- 
sylvania Casualty is licensed in 31 states 
and the District of Columbia. 

Commercial Credit acquired about 
three years ago Pennsylvania Indemnity 
Fire and its name was changed to Cal- 
vert Fire. That company has special- 
ized in the automobile fire, theft and col- 
lison field but will shortly take steps to 
obtain licenses to do a general fire writ- 
ing business. 

The administrative ‘headquarters of 
Pennsylvania Casualty will probably be 
transferred to Baltimore but it will con- 
tinue to be a Pennsylvania company, as 
is Calvert Fire. 


Illinois Taxi Rates to Be 
Boosted 10 Percent 


Illinois taxicab rates Sept. 1 will be 
increased uniformly 10 percent by or- 
der of the insurance department. 

This action was the result of a con- 
ference recently between representa- 
tives of companies writing taxicab 
business in Illinois and department of- 
ficials. It is understood several repre- 
sentatives objected to the proposed in- 
crease on the grounds that it was not 
justified by their experience, but that 
a representative of Manhattan Mutual 
held the increase was necessary and 
was able to prevail. 

Those opposing the increase argued 
that it was unfair to increase the oper- 
ating cost of their taxi- owner-policy- 
holders who had_ good experience 
merely because of the adverse experi- 
ence of one company. Manhattan Mu- 
tual is one of the principal taxi writers 
in Illinois, another leader in the field 
being Citizens Casualty. 

Since the insurance department took 
over control of taxi rates several years 
ago, requiring companies writing this 
class of coverage to file experience data 
for the department to study, the rates 
generally have been adequate, it is said. 
Companies opposing the increase will 
lose no business because of it, since 
the taxi insurance is Tequired by law. 
In fact they will gain greater profit. 
Yet thev will have to explain to as- 
sured with good experience why thev 
must pav more for their coverage, and 
they feel this is unnecessarily compli- 
cating their business. 


that it will not be wre to recoup from 
innocent persons the amount of its losses 
as one of the risks covered, to be re- 
flected in the premium charged. 
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New Auto Rate 
Pow-Wow Is 
Set for Sept. 2 


Fire-Casualty Interests 
Arrange New Date for 
Discussion 


NEW YORK—Apart from deciding 
to hold another general meeting here 
Sept. 2, no positive action looking to a 
revision of automobile fire and casualty 
rates, was taken at the conference of 
representatives of both types of carriers 
at the rooms of the National Bureau of 
Casualty & Surety Underwriters here 
last week. Numerous suggestions for 
dealing with the problem were offered, 
but there was no crystallization of opin- 


ion. Such experience tables as were 
submitted while revealing a decrease in 
the number of road accidents for June, 
disclosed as well a material increase in 
loss costs, a condition, it was felt, that 
would likely be accelerated as tires in 
use became less and less dependable. 
Other factors entering the picture in- 
clude uncertainty as to the government’s 
gas rationing plan, which seems in a 
fluid state, driving with dim lights, and 
the share the car movement with its 
great potential bodily injury liability 
hazard. 


Bright and Cullen Are 
Advanced by Aetna Life 


Two members of the advertising staff 
of the Aetna Life companies were pro- 
moted. 

Frederick W. Bright, a member of 
the department since 1936, is now su- 
pervisor of the motion picture bureau 
and Paul B. Cullen, a member of the 
department since 1939, is supervisor of 
the recently organized news bureau. 

A native of Harrisburg, Pa. Mr. 
Bright was connected with the Brad- 
street company before he joined Aetna 
as a special agent at Philadelphia in 
1929. He joined the home office pub- 
licity department in 1936 and in 1939 
was manager of Aetna’s exhibit at the 
San Francisco fair. In 1940, Mr. 
Bright was charged with organizing 
Aetna’s motion picture activities in the 
publicity department. 

Mr. Cullen was born in Bristol, Eng., 
and is a graduate of Loomis School, 
Windsor. After working for an export 
company in New York, he joined the 
Hartford “Courant” as a member of 
the city staff in 1934. He became a 
member of Aetna’s publicity depart- 
ment in 1939 and until his appointment 
as supervisor of the recently organized 
news bureau was editor of the “Aetna- 
izer,” casualty, bond, fire and marine 
edition. 


Shop Around for Bus Cover 


ST. PAUL—Minnesota school boards 
apparently are shopping about more 
than ever for insurance and the state 
attorney general’s office is being called 
upon continually for legal advice as to 
what type of companies school boards 
may deal with. Twice within the past 
week inquiries have come along that 
line. One independent district near 
Plummer, Minn., wanted to know if they 
could insure in a reciprocal or inter- 
insurance exchange; the town of Apple- 
ton inquired if it could place school in- 
surance in a mutual. 

Edward J. Devitt, assistant attorney- 
general in charge of insurance, advised 
that Minnesota schools may carry non- 
assessable mutual insurance but may not 
carry reciprocal or inter-insurance ex- 
change coverage. 





Hero Smith on Father's Day 


Decides to Buy Own Tie and 
Learns About Chapter on Torts 





By HENRY S. MOSER 


Evidently, in the maze of negligence 
cases pertaining to department stores, 
it never has become 
necessary for the 
courts to define the 
meaning of the 
words department 
store. Webster's 
dictionary defines 
same as a store 
keeping a great va- 
riety of goods ar- 
ranged in depart- 
ments. From a re- 
view of the negli- 
gence cases, it prob- 
ably would 'be more 
apt to say that a 
department store is 
a store keeping a great variety of possi- 
ble torts, arranged in departments. 

I should like to take you on a trip 
with John Smith, who informs his wife 
that for Father’s Day he is going to the 
X Department Store to buy his own tie 
for a change. Instead of describing to 
you the various types of ties and their 
colors that might be examined by Mr. 
Smith, I should like to discuss some of 
the more common variety of tort situa- 
tions he may meet with and the claims 
he might successfully make against the 





H. S. Moser 


entering its store. Furthermore, it is 
even doubtful whether a case of negli- 
gence could be made out against the de- 
partment store since the slippery condi- 
tion Was one customarily found on rainy 
days in vestibules of this character and 
on the sidewalks surrounding public 
places, which condition Mr. Smith either 
had or should have noticed at the time 
of the accident. Our department store, 
however, was quite gracious about the 
matter and after giving first aid to Mr. 
Smith, subdued him to the point where 
he was again ready to proceed to make 
his intended purchase at the tie counter. 
Passing down the aisle to the tie sec- 
tion, Mr. Smith stepped over one of 
the customary registers in the floor of 
the store and, without looking as to 
where he was walking, he stubbed his 
toe on a slight protuberance of the reg- 
ister. We breathe a sigh of relief again 
for our hero, for were he to have fallen 
and injured himself he would have been 
embarrassed to learn that once again 
our department store would have es- 
caped liability for his injury by showing 
that it was caused by something com- 
monly present in the store which Smith 
should have seen. 

Mr. Smith quickened his pace towards 
the tie counter. He concluded this must 
be his unlucky day and he would rush 
through it in order to avoid further mis- 


Henry S. Moser of the Chicago law firm of Sonnenschein, Berkson, Lautmann, 
Levinson & Morse, gave this talk before the casualty round table of the insurance 


section of the American Bar Association. 


In narrative, humorous style he makes a 


most readable presentation of the topic “Liability and Defense of Department Stores 


in Negligence Cases.” 


In his manuscript appear citations, in professional style, but 


they are here omitted so as not to interrupt the luckless progress of Hero Smith 


through the “X” Department Store. 


department store in question. Possibly 
in my discussion I shall be able to find 
a defense for some of the injuries that 
befell Mr. Smith. 

Naturally Mr. Smith—being a layman 
—is not familiar with the fact that when 
he enters a department store for the 
purpose of purchasing articles displayed, 
he is an invitee; nor the well established 
rule that a proprietor of a department 
store owes a duty to invitees to exer- 
cise reasonable, ordinary, or due care 
to keep his premises reasonably safe for 
their use, nor that this duty is a con- 
tinuing one. All that Mr. Smith is in- 
terested in at the time is the purchase 
of a suitable tie, and this in spite of the 
fact that it is raining outside on the 
Saturday he selects to make his pur- 
chase. 


Revolving Door Accident 


Approaching the crowded entrance of 
the large department store, Mr. Smith 
wonders why he picked such a crowded, 
wet day to do his shopping. Coming 
through the revolving door, a large 
buxom woman with a number of pack- 
ages pushed the revolving door just as 
Mr. Smith was about to enter the de- 
partment store, catching the heel of his 
right foot in the door, causing him to 
fall. Immediately thoughts of litigation 
against the store mix with his curses. 
Could there be liability against the de- 
partment store resulting from such an 
incident? Fortunately for the depart- 
ment store, the law sensibly provides 
that the independent act of negligence 
by a third person is an occurrence which 
the department store is not generally 
bound to anticipate. 

No sooner had our hero regained his 
equilibrium to proceed to the tie coun- 
ter when he slipped on the wet marble 
tiled floor near the entrance, caused by 
rain carried in by shoppers. 3y this 
time, Smith was raging mad; his clothes 
had been ruined and he decided he 
would sue the department store and base 
his action upon the condition in which 
it kept its premises. Little did Smith 
realize that a department store is not 
an insurer against accidents to persons 


haps. While thinking of his misfor- 
tunes and being in this hurried state, he 
bumped into an employe of the depart- 
ment store with boxes in her arms, up- 
setting the employe as well as himself. 
Fortunately for Smith, he was not hurt, 
for he foolishly ran into that type of 
situation that has occurred so often in 
department stores, illustrative of the 
principle that while a department store 
is under legal obligation to exercise rea- 
sonable care in keeping its premises and 
passageway in a safe condition and to 
see that its premises can be used with 
reasonable safety by those who are in- 
vited to come thereon, the invitee has 
a similar duty to exercise a degree of 
care of an ordinarily prudent person for 
his own safety. Smith’s carelessness 
would have been such contributory neg- 
ligence as would have precluded recov- 
ery against the department store. 

Our hero finally made his purchase 
of the tie, but instead of going home, 
which would have shortened this discus- 
sion considerably, he decided, the de- 
partment store having a fine food sec- 
tion, he could enter the elevator, ride to 
the food department, and bring home 
some desirable victuals for Saturday 
dinner. As he reached the food floor, 
the elevator attendant stopped the car 
about four inches above the landing. As 
Smith started to step down, the elevator 
suddenly dropped. Smith lost his balance 
and fell. This, if I may be facetious, 
was the most fortunate fall of the day 
for Smith. Had he injured himself, the 
question as to whether there would have 
been liability as a matter of law, or 
whether the case would have gone to 
a jury for determination of the liability 
might be open for discussion; but, the 
chances of a not guilty verdict for the 
department store in such a case would 
have been negligible due to the high de- 
gree of care the law imposes upon the 
store. In a majority of states, Smith 
could maintain successfully that the de- 
partment store in the operation of its 
elevator has the same legal duty of care 
and caution which rests upon common 

(CONTINUED ON PAGE 21) 


Money, Securities | 


Program Now 
in Hands of WDC 


Surety Men and Bankers 
Submit Final Suggestions 
to Washington 


NEW YORK—Final decision as to 
the nature of the coverage which the 
War Damage Corporation will grant 
upon money and securities, is expected 
within a short time. That the coverage 
will be obtainable by Sept. 1, as had 
been predicted in certain quarters, is 
now held to be out of the question. Even 
if the “go” signal were given at once, 
some time must elapse before application 
and policy forms could be printed and 
properly distributed and the machinery 
for soliciting the business and its under- 
writing could be arranged. 

The committee of surety underwriters, 
which had been holding a series of con- 
ferences with representative bankers and 
brokers for the better part of the past 
six weeks, put the final touches to its 
suggested program to the WDC last 
Friday, since which time the matter has 
been studied by the authorities in Wash- 
ington. 


Plan Pool of 100 Companies 


The plan prepared by the underwriters 
contemplates the formation of a pool of 
about 100 companies, both stock and 
non-stock, each to assume a percentage 
of the total risks assumed, the company 
allotment being based upon its fidelity 
and burglary premiums for 1941. The 
private carrier’s would take 10 percent 
of each risk and the government's 
agency 90 percent, with a limit of loss 
to the private insurers of $5,000,000; 
which amount it was held was in proper 
ratio to the total risk assumption of the 
fire companies of $20,000,000, appor- 
tioned among some 300 carriers. Surety 
companies would be designated fiduciary 
agents of the WDC, just as are the fire 
offices and would operate along the same 
general lines. The commission allow- 
ance to producers would be 5 percent 
with a 3% percent expense allowance 
to the companies. Such losses as were 
incurred would be settled in full by the 
WDC; adjustment with the participat- 
ing company carriers to be made at the 
conclusion of the war. 

Four types of coverage are proposed 
by the underwriters, each carrying a rate 
commensurate with the nature of the lia- 
bility. The indemnity is to be available 
to banks, brokers, railways, building and 
loan asscoiations and other types of 
institutions, as well as to individual own- 
ers of securities. No policy, however, 
will be issued covering valuables kept in 
homes. 

Registered mail indemnity will be as- 
sumed under an inland marine form to 
be drafted by marine interests. 





Graham Assumes Added 
Duties for Aviation Group 


James R. Graham, manager of U. S. 
Aviation Underwriters, with his add ed 
responsibilities relating to his business 
has resigned his position as wing com- 
mander of the Illinois Civil Air Patrol 
and will maintain offices both in Chi- 
cago and New York. He mow has 
charge of the eastern and southern ter- 
ritories of the aviation group in addi- 
tion to the midwest. 





The Ohio Association ef Casualty & 
Surety Managers will meet Sept. 1 in 
Columbus. 
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ACCIDENT AND HEALTH 





Bureau Takes 
Negative Stand 
on War Cover 


After polling its members by mail 
and making other studies, the Bureau of 
Personal Accident & Health Underwrit- 
ers has taken the position that the ci- 
vilian war injury hazard is uninsurable 
from a private company standpoint and 
it is a social responsibility that should 
be assumed by the government. This 
opinion is of an advisory nature only 
and member companies are free to take 
whatever individual course they desire. 
As a matter of fact, two members of the 
bureau are members of the pool that was 
set up under the auspices of the Accident 
& Health Underwriters Conference to 
write a war injury policy and in addition 
Standard Accident has brought out a 
policy of its own. 


Favors WDC Setup 


The bureau takes the position that a 
proper rate cannot be fixed for such 
coverage because of the impossibility of 
determining the risk. The bureau feels 
that the private companies would either 
make a great deal of money or they 
would expose themselves to catastrophic 
loss if there should be serious bombing 
of populous places. The bureau looks 
upon the War Damage Corporation 
setup as a proper pattern for providing 
civilian war injury indemnities. 


To Open Rocky Mountain 
A. & H. Service Office 


The accident and health division of 
Continental Casualty is opening a 
Rocky Mountain service office in Den- 
ver Sept. 1. It will be in charge of 
Stewart Gates who will act as resident 
manager, supervising six states, Colo- 
rado, Idaho, Wyoming, Montana, New 
Mexico, and Utah. 

The service office will feature acci- 
dent and health coverage exclusively, 
and give agents of the area home office 
facilities. The office will issue some 
policies, supplies, etc. 

Mr. Gates has been supervisor of ac- 
cident and health for Continental Cas- 
ualty in the midwest, primarily in In- 
diana, for the past five years. He 
started with the company as an agent 
in Boston in 1930, 





Double Indemnity, Partial 
Disability Are Studied 


From a detailed consideration of the 
subject of “Double Indemnity in Acci- 
dent Insurance,” R. J. Wetterlund, gen- 
eral counsel of Washington National, 
Evanston, IIl., said it is his conclusion 
that the choice of language used in a 
double indemnity clause is good, and 
that as a whole the courts have placed 
reasonable interpretations upon the pro- 
visions. He made his observations at the 
accident and health round table con- 
ducted by the insurance section at the 
American Bar Association convention in 
Detroit. 

The provision is not self-defining, and 
the courts have not gone too far afield, 
considering the general language em- 
ployed. Practically all phases of the 
double indemnity provision have been 
well tested in the courts. 


H. S. Don Carlos’ Opinions 


Harlan S. Don Carlos, manager life 
and accident group claim departments of 
Travelers, said in his talk that because 


only about 1 percent of the claims under 
the total and partial disability provisions 
of aecident insurance ever are litigated, 
attorneys can get a better perspective 
and background for counsel to claim- 
ants or companies through a study of 


the history and developments of these 
provisions than from analysis of court 
cases bearing on them, 


Moves Into New Home Office 


American Hospital & Life, San An- 
tonio, Tex., which acquired the 10 story 
Builders Exchange building several 
months ago, has completely remodeled 
the ninth floor and moved into its new 
home. The formal opening was held 
this week. 

S. E. McCreeless, president and or- 
ganizer, started in life insurance with 
Equitable Society in 1928. Later he 
went to Texas and was associated with 
the San Antonio agency of the Union 
Central Life until 1935 when he organ- 
ized the company. 





California Officers to Continue 


LOS ANGELES—The California 
Association of Accident & Health In- 
surance Managers Clubs has cancelled 
its 1942 convention, which was to have 
been held in San Francisco in October, 
in view of the war situation and in 
particular to the transportation prob- 
lems with which the coast area is con- 
fronted. 

Officers of the association will con- 
tinue to function for another year. 





Olsen Succeeds Ford 


LOS ANGELES—Charles A. Olsen, 
Cass & Johansing, was elected secre- 
tary-treasurer of the Los Angeles Acci- 
dent & Health Managers Club to suc- 
ceed John Ford, Pacific Mutual, who 
resigned because of additional duties 
placed upon him by his company. 

F, B. Alldredge, immediate past 
president, who now is general agent for 
Occidental Life, was elected an honorary 
member and continued as a director 
until the expiration of his term at the 
end of the year. 

Ray C. Anderson, manager Preferred 
Accident, was appointed chairman of 
the program committee. 





Higdon in Spokane 

SPOKANE, WASH.—At a confer- 
ence of Business Men’s Assurance 
Agents here with Vice-president J. C. 
Higdon, policies revised to meet war- 
time needs were discussed. Special at- 
tention was devoted to a new war in- 
jury policy. Karl K. Krogue, Spokane 
manager, presided. 





Beneficial in Four States 


Beneficial Casualty of Los Angeles 
has been admitted to Washington, 
Utah and Colorado, in addition to its 
home state. It now writes only acci- 
dent and health insurance. 








Drop in Auto Fatalities 


For the week ending Aug. 15, automo- 
bile fatalities took a sharp decline of 
29.2 percent from the corresponding 
week of 1941, according to the Bureau 
of the Census report. For the first 32 
weeks of this year the fatalities were 
8.5 percent fewer than for the same pe- 
riod last year. 

For the first 32 weeks the greatest 
improvement was shown in the South 
Atlantic states with a drop of 20.4 per- 
cent; in the west south central states the 
decline was 14.1 percent; Mountain states 
10.3, Pacific 10, east north central 9.3, 
west north central 5.7, middle Atlantic 
5.2, east south central 1.5 and in the 
New England states there was an in- 
crease of 3.4 percent. 

More claims for workmen’s compen- 
sation were received by the Ohio indus- 
trial commission in July than in any 
other month in history, being 14.2 per- 
cent over July, 1941, and 72.6 percent 
over July, 1940. 
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FINANCIAL STATEMENT 


June 30, 1942 
* 


ASSETS 
BONDS (Amortized Values) : 


United States Government. . 


. -$5,909,463.68* 


Political Subdvisions of States 64,816.30 
MEIN, cal sa as casas sa oe dos . 105,507.51 
0 Ee errr 28,888.92 
I ere er rrr .$6,108,676.41* * 
STOCKS (Market Values) : 
Preferred—Railroad, Public 
Utility and Industrial...... $ 235,527.00 
Common — Public Utlity and 
OS eae 257,662.50 
ee 493,189.50 
pipe \ A oe | yy. rr $6,601,865.91 
TT ee a akin ..... 1,813,465.33 
Premiums in course of collection less than 
PE GI bbs oho be cedies da ceesswracsanene 896,822.88 
Accrued Interest. ¢ on : Bends. ee eee 18,293.11 
TOTAL ADMITTED ASSETS ............ $9,330,447.23 


onc oak anenae seaentwwed $4,521,111.72 
Reserve for Unearned Premiums: 
100% Advance Deposits (Guar- 
antee for Payment of Interim 
Earned Premiums) ........ $1,413,866.06 
Unearned Portion of Annual 


Payment Basis Premiums... 796,509.35 
TOTAL UNEARNED PREMIUMS........ 2,210,375.41 
Reserve for Unpaid Dividends...... nk eeeawes 4,298.40 
Reserve for Taxes and Reinsurance........... 279,148.82 
Reserve for Commissions and Other Expenses.. 303,044.20 
Voluntary Contingency Reserve............... 512,468.68 
TOTAL, LAABEITEES $ ...ccccccccdsscscs $7,830,447.23 
OEE 265 xvdessevaceaases+éu $ 500,000.00 
DED wincdcscnasepnanedseacs 1,000,000.00 
SURPLUS AS REGARDS 
i Fog 1 Fer 1,500,000.00 


TOTAL LIABILITIES, 
CAPITAL AND SURPLUS............. $9,330,447.23 


*United States Government bonds carried at $330,448.90 in 
the above statement are deposited as required by law. 


**Market value of bonds $38,896.79 in excess of above amort- 
ized value. United States Government Bonds and Cash repre- 
sent 82% of the Total Admitted Assets. 


* 


WORKMEN'S COMPENSATION 
Public Liability * Property Damage °® Elevator * O. L. & T. 
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COMPANIES 


Travelers Reports 
Substantial Gains 


Total income of Travelers, according 
to figures filed in Georgia, was $57,700,- 
000 for the six months ending June 30, 
and exceeded disbursements by $39,- 
607,069. Income of Travelers Indemnity 
was $10,598,210, exceeding disburse- 
ments by $2,165,222. Total income of 
Travelers Fire was $9,560,877, exceed- 
ing disbursements by $1,286,812. 

Admitted assets of Travelers totaled 
$1,189,944,428, an increase of $33,500,- 
000 for the first six months. Net 
premium reserves were up about $45,- 
000,000 from a year ago, with special 
reserve at $29,912,885. Surplus was 
$53,474,351, an increase of $4,436,588. 








Wolverine Opens Chicago 
Office; Baeder Manager 


LANSING, MICH.—Wolverine, stock 
automobile and casualty carrier with 
headquarters here, is planning to de- 
velop Illinois territory according to an- 
nouncement by Walter Munyon, execu- 
tive vice-president. The company is 
opening a Chicago office in A-1811 In- 
surance Exchange building, and Charles 
G. Baeder of Chicago is being placed 
in charge. Mr. Baeder was formerly 
Chicago manager of Bituminous Cas- 
ualty and before that was at the Chi- 
cago office of Zurich, 

Wolverine has been licensed in Illinois 
for some five years but has not been 
active in that field. 


CHANGES 


Hitke & Co. Is Appointed 
by American Casualty 


Kurt Hitke & Co. well known 
agency of Chicago, has been appointed 
general agent in metropolitan Chicago 
by American Casualty. The agency 
has dropped representation of Massa- 
chusetts Bonding. Hitke & Co. has 
done mainly an automobile, truck and 
taxi insurance business, but is steadily 
developing a fire and miscellaneous line. 
E. H. Rieke is office manager and chief 
underwriter. 














Preston Davis to Los Angeles 


Preston Davis has been transferred 
from the home office of United Pacific 
to Los Angeles as safety engineer. The 
company will enlarge its activities in 
automobile fleet writing. 





Standard Acc. Underwriting Shift 


Walter Klein, burglary and plate 
glass underwriter for the Standard Ac- 
cident office in Chicago, has been in- 
ducted into the army, and Mrs. Thelma 
Cloyd, formerly in the underwriting de- 
partment at the Continental Casualty 
home office, will do burglary and plate 


glass underwriting. Miss Eunice Oef- 
stedahl will do some burglary under- 
writing but will devote most of her time 
to compensation and public liability. 
Mr. Klein formerly was with the Rol- 
lins-Burdick-Hunter agency in Chicago. 
He was secretary of the Burglary Un- 
derwriters Association in Chicago. 





National Auto Shifts Bond Man 


LOS ANGELES—B. T. Kenney, as- 
sistant manager of the bond department 
in the home office of National Auto- 
mobile, has been transferred to San 
Francisco as manager of the bond de- 
partment there. He succeeds F. W. 
Neff, resigned to go into war work in 
the Kaiser shipyards. 

R. A. Brockmeier will take over some 
of Mr. Kenney’s work in the home of- 
fice as surety underwriter. He is an 
attorney and since 1939 has been with 
the Fire Companies Adjustment Bu- 


PERSONALS 


Capt. Harry Barsantee, a former su- 
pervisor of the Travelers news bureau 
and editor of its annual booklet of 
automobile accident data, is now apply- 
ing his civilian experience and newly 
acquired training in aviation to reduce 
accidents on the skyways. He is 
among the leaders in the army air 
force’s current effort to cut air acci- 
dents to an absolute minimum. Cap- 
tain Barsantee went with Travelers in 
1936. For seven years prior to that 
he was associate publicity director of 
the National Safety Council in Chicago. 

W. B. Clarkson, casualty manager of 
Travelers in Newark will celebrate his 
45th anniversary with the company Oct. 
16. He started as a bookkeeper in 
Travelers’ old office at 31 Nassau 
street, New York City. After a period 
on the accident renewal desk, he was 
shifted to the liability department and 
when Newark branch was established, 
he was sent there as counterman and 
general all-around assistant. He was 
made assistant manager of the office in 
1906 and manager the following year. 

Roy Tuchbreiter, executive  vice- 
president of Continental Casualty, left 
last week for a month’s vacation on his 
Indian Creek ranch in Oregon. A de- 
scription of this ranch always amazes 
those who hear about it. It runs down 
a mountain valley for many miles but 
is only about two blocks wide, extend- 
ing a short distance on each side of 
Indian Creek, 

The engagement of Miss Shirley Mary 
Landers, daughter of Howe S. Landers, 
president of Metropolitan Casualty and 
Commercial Casualty, to George H. 
Krauss, Jr., has been announced. 

















Writes $2,000,000 Appeal Bond 


The Continental Casualty has signed 
the $2,000,000 appeal bond for the 
Standard Oil Company of Indiana in 
Nebraska. This company bought out 
the Standard Oil Company of Nebraska 
and the suit is in that state. A group 
of stockholders are fighting for what 
they deem is their rights. 











PRODUCTION 


MAN WANTED 


An opportunity for a good production man with one of the largest 


insurance organizations in the Middle West. 


man who has a good production 


Good opening for a 
record, one who possesses sales 


ability and is willing to work. The opening is in the city of Chicago. 
We are not interested in any order-takers. 
Must have a thorough knowledge of all branches of both casualty 


and fire insurance, and have a record to stand on. 
only, giving history and past experience. 
Address Q-44, The National Under- 


be regarded as confidential. 


Reply by letter 
All communications will 


writer, 175 W. Jackson Blvd., Chicago, III. 





Cooperation with 


DIFFICULT Insurance problems 


Unusual risks are best handled by a com- 
pany with the experience and facilities to 
deal with extraordinary insurance problems. 
Depend on Indemnity for thorough, com- 
petent cooperation. The unusual is not 
exceptional with us. We are equipped to aid 
you with extraordinary types of general 
liability, or with contracts to cover all busi- 
ness needs. 


For September and October, Indemnity’s 
1942 Plan of Organized Selling is concen- 
trating on Manufacturers’ Protection. The 
Sales Kit for this field has been skillfully 
planned to provide the most effective kind 
of sales help for the Agent ... with prac- 
tical information, useful forms, sound sug- 
gestions and stimulating ideas. 


Indemnity’s 1942 Plan has many features an 
Agent can profit by. Let us send you com- 
plete information. 


CASUALTY 
EE 








CAPITAL $2,500,000 
Indemnity Insurance Company 


of North America 


PHILADELPHIA 


and its affiliated companies write practically 
every form of insurance, except life. 


Service Offices located in principal cities. 
Complete nation-wide Insurance Facilities for Agents and Brokers 
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leadership. Our resources and power 
will be the sole hope of an exhausted 
world. 

If this expansion occurs, Mr. Sawyer 
expressed the hope that American in- 
surance will not maintain its traditional 
isolationist attitude and relinquish the 
field to English and other foreign in- 
surance interests. It should make plans 
now to follow American business and 
capital wherever it goes. It is certain 
that foreign insurance interests with 
their years of experience are now mak- 
ing plans to profit by the expansion in 
world trade. English insurance will fol- 
low English capital and will seek to fol- 
low American capital. It will make cer- 
tain that in plans for any concert of 
nations after the war English insurance 
will have a place and the same is true 
of the Swiss and other foreign insur- 
ance interests. 

Mr. Sawyer expressed the belief that 
it will be too late to start planning after 
the war. The industry should now un- 
dertake to make certain that American 
insurance will have rights in every 
country equal to those enjoyed by in- 
surance companies of other foreign 
countries. Also the state laws of this 
country should be examined and legis- 
lation enacted to free American insur- 
ance, at least with respect to foreign 
activities, from artificial barriers which 
limit freedom of action at home. To 
compete with foreign insurance an 
American company must be an insur- 
ance company—not a fire company, 
casualty company, surety or liability 
company. He suggested that the insur- 
ance industry create a committee whose 
function will be to make plans which 
will enable American insurance to fol- 
low American capital. ¢ 


Joint Cooperation 


American insurance must adopt a 
policy of joint cooperation with other 
business. That is the way that English 
insurance operates. If English capital 
undertakes a project in a foreign land, 
the work -is done by an English con- 
tractor, English materials are used, 
English ships transport the freight, 
English insurance companies write the 
marine insurance and other insurance 
and the government helps in this pro- 
gram. 

In another point in his address, Mr. 
Sawyer censured the government for its 
anti-trust action against the stock fire 
insurance companies. He outlined some 
of the ways in which the insurance 
industry is cooperating to the utmost 
with the government in the war effort 
and he voiced the opinion that it is un- 
fortunate that this complete coopera- 
tion should be jeopardized by investi- 
gation and sudden _ prosecution of 
insurance companies by one branch of 
the government for maintaining organ- 
izations upon which other branches of 
the government rely for quick coopera- 
tion of the insurance industry in the war 
effort, especially when the practices 
which are alleged to be violations of 
federal anti-trust statutes have been fol- 
lowed for years and for the most part 
are required by state statutes. If there 
is no ulterior object behind the threat- 
ened prosecutions, the insurance busi- 
ness should be permitted to devote its 
overtaxed facilities to the war effort 
rather than to defending itself, at least 
until the war is won. 


Will Powers Be Returned? 


Mr. Sawyer broached the question of 
whether there is danger that powers 
ceded and freedom surrendered to the 
federal government to meet the war 
emergency will not be returned to the 
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states and to the people. If the admin- 
istration construes its mandate from the 
people as authorizing or requiring the 
subjugation of the middle class and of 
middle class ideas, he said, there is 
grave danger that insurance may be 
drawn into the huge concentration of 
organization that is building up about 
the federal authority and function, if at 
all, as an arm of the national govern- 
ment. 

He mentioned the fact that the fire 
companies are acting as fiduciary agents 
for the War Damage Corporation in 
placing war risk insurance on land and 
the marine companies are acting as un- 
derwriting agents for the War Shipping 
Administration in placing marine war 
risk covers. So far as the insurance 
companies are concerned, the reason for 
government insurance of these hazards 
is that destruction of property, ships 
and cargoes by war are beyond the 
financial capacity of private insurance 
to carry. Nevertheless there has been 
created a precedent of recognizing that 
certain hazards of loss are matters of 
public concern which the government 
should assume and socialize. It can be 
argued with considerable logic that 
sickness, industrial accidents, automo- 
bile accidents, flood damage, _ hurri- 
canes, etc., are matters of public con- 
cern, the cost of which should be 
treated as a loss to society rather than 
to the individual and should be social- 
ized 


Shortcomings of State Rule 


Mr. Sawyer mentioned that war con- 
tracts have brought into relief many 
shortcomings of state regulation of in- 
surance of operations national in scope. 
While the assured treats his insurance 
as a unit and operates it as such, the 
states treat it as split up into state 
exposures. The differences between 
states are a nuisance and afford oppor- 
tunities for a company or a risk to 
avoid the effect of rate regulatory laws. 
Another weakness is the existence in 
several states of legislation designed to 
consolidate and secure the position of 
the agent, irrespective of whether it is 
in the interest of the business or of the 
public as a whole. 

Mr. Sawyer indicated the belief that 
the intended result of litigation now 
pending and of the prosecution of the 
fire companies is the overruling of the 
U. S. Supreme Court decision in the 
case of Paul. vs. Virginia. Such a de- 
cision immediately might abolish the 
entire rate making structure built up 
over a period of years. The result 
would be chaos. Any combination of 
companies to pool experience to estab- 
lish a sounder basis for rates would 
probably violate the Sherman law. The 
fact that state laws require such pool- 
ing would be no excuse. No better way 
could be devised to lay the basis for 
federal control or absorption than to 
weaken the confidence of the people in 
private insurance. 


Must Be Ready for Worst 


Mr. Sawyer said that the business 
must anticipate and be ready to oppose 
the worst. It does no good to rail 
against the views of the government, 
officials and legislators. If the mandate 
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from a majority of the people requires 
hostility toward private insurance the 
remedy is to change the views of the 
majority by rebuilding confidence in 
free enterprise and its institutions. 

At the outset Mr. Sawyer touched on 
some of the actual effects of the war 
upon various lines of insurance and 
some of the predictable effects. Except 
in the marine field, he declared, there 
have been as yet no considerable losses 
due to war activities. Short of exten- 
sive bombing or other direct enemy at- 
tacks it seems reasonable to expect 
that direct losses of magnitude from 
war activities will be’ confined to the 
marine field except for occasional inci- 
dents at island bases or in other for- 
eign territory where American insur- 
ance may have followed our war and 
defense activities. 

Disruption of normal conditions not 
only upsets usual methods of business 
operation but it affects the product 
which the companies sell. The insur- 
ance industry has serious personnel 
problems and it has innumerable prob- 
lems due to increased business activity, 
war conditions and war economy but 
these results are common to all busi- 
ness. 

In the fidelity field, shortage of labor 
leads to less careful investigation of 
new employes. Increase in taxes, rising 
cost of living and other war demands 


outstrip increases in income of white 
collar employes and there will undoubt- 
edly be an increase in dishonesty losses. 
Dimouts and blackouts increase oppor- 
tunities for burglaries and increased 
payrolls increase payroll robberies. 

In workmen’s compensation, expand- 
ing employment always increases loss 
frequency. The nature of many new 
operations is distinctly hazardous and 
there must be expected an increase in 
catastrophic losses despite all preven- 
tion efforts. 

Experience on which rates are made 
does not include injuries caused to em- 
ployes by attempts to destroy the in- 
dustry in which they are employed. Yet 
if an attempt were made to destroy a 
plant producing essential war goods 
either by bombing, shelling or sabotage, 
the injuries to employes might well be 
compensable under compensation laws 
as arising out of the employment, on 
the theory that it was the nature of 
the employment which motivated the 
act of destruction. However, bombs or 
shells intended for a munitions factory 
might injure employes in nearby indus- 
tries which would raise bothersome 
questions of compensability. Legisla- 
tion has been pending in Congress 
for several months which when enacted 
will afford compensation carriers relief 
from this threat. 

Shortage. of rubber and gasoline will 
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eventually wipe out a substantial part 
of automobile premiums. In the mean- 
time road mileage is decreasing. In 
some sections the number of accidents 
is decreasing while in others it is sta- 
tionary or is increasing. In all sections 
there is an increase in cost per accident. 
It is too early to determine whether 
experience wil! materially improve or 
remain about the same. The decrease 
in exposure due to less mileage is offset 
in part by defective tires, the generally 
poor condition of automobiles, increased 
average number of passengers, in- 
creased cost of repairs and parts. The 
consensus seems to be that experience 
will be somewhat improved. 

In the surety field there has been 
a tremendous increase in bonding of 
contractors working on government 
projects. This has imposed a stagger- 
ing burden on surety companies. In 
inland marine there has been a demand 
for coverage of new hazards arising 
out of war activities. Despite the losses 
in the marine field, the assets of Amer- 
ican insurers are enormous and the 
losses that have occurred have only a 


little more than canceled the profits 
since 1939. 
Effect of Rising Values 

In fire insurance the rising values 


have increased premium income and it 
has become extremely difficult to de- 
termine values for underwriting and for 
loss adjustments. 

Insofar as reinsurance is concerned 
there has been an increased need for 
catastrophe insurance particularly in 
the casualty field because of the ex- 
plosion hazard inherent in the manu- 
facture of munitions. The American re- 
insurers have collaborated through a 
plan to spread losses among them and 
have utilized foreign markets to sup- 
plement their own capacity. Resources 
of American reinsurers appear to be 
adequate to meet conditions short of 
extensive direct attacks upon this coun- 
try. Should such a catastrophe appear 
imminent the reinsurance companies 
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probably should expect the govern- 
ment to take over a substantial part of 
losses due to war activities. 

3ecause of the more hazardous na- 
ture of insured exposures due to war 
there is necessity for closer supervision 
on the part of state departments over 
the financial condition of companies. 

The war brought on a collision be- 
tween the needs of the federal govern- 
ment for insurance of its activities and 
the limitations on the powers of com- 
panies imposed by state control. The 
problem was worked out intelligently 
for the most part. Most of the state 
officials recognize the advisability of 
yielding authority because of the emer- 
gency. 

Illustrating the wholehearted  co- 
operation of the business with govern- 
ment is the work of the fire and casu- 
alty companies using their inspection 
services in cooperation with the govern- 
ment to prevent sabotage and fires. 
Then there was the development of a 
rating plan for compensation and _ lia- 
bility cover for contractors working for 


the government. The aid of the sur- 
eties in making available their facili- 
ties in selection of contractors and 
guaranteeing performance of contrac- 
tors was another important contribu- 
tion. Whenver requested, business has 


used its organizations to execute quickly 


any plans in which the business was 

asked to act as a unit. 

Burglary Fakers Convicted 
INDIANAPOLIS—Three men, co- 


defendants to a charge of conspiracy to 
defraud the United States Fidelity & 
Guaranty on a fake burglary, have been 
convicted in the criminal court here. 
E. W. Geis, operator of a downtown 
tavern, was fined $300 and costs and 
given a suspended sentence of two to 
14 years. P. H. Smith, Muncie, who 
turned state’s evidence, was fined $100 
and costs and given two to 14 years, 
suspended, and Luzern Parrish, Muncie, 


Hero Smith on Father's Day 
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carriers with respect to the safe trans- 
portation of the latter's passengers. Of 
course, Smith could have taken the 
store’s escalator up to the food depart- 
ment, but since this was his day for un- 
fortunate events, he probably would have 
caught his heel between the worn slats 
or cleats of the escalator and taken an- 
other fall. It is interesting to note that 
jurisdictions which require the highest 
degree of care in the operation of eleva- 
tors seem to follow the same rule in 
regard to escalators, reasoning that 
there is no difference in principle be- 
tween the operation of an elevator and 
an escalator. Both are installed for the 
same purpose and the only difference 
between them being in the method of 
their operation. The elevator runs in a 
perpendicular fashion and the escalator 
at an angle of approximately 45 degrees. 
30th are intended for the benefit of cus- 
tomers and to induce the customers to 
visit the establishment of the owners, 
the owners profiting from the installa- 
tion and operation of each. 


Rule as to Elevators 


Jurisdictions following the minority 
rule as to elevators apply a like rule as 
to escalators, i. e., the operator must use 
reasonable care to keep in a reasonably 
safe candition for customers’ use. One 
court reasoned that if the highest degree 
of care were required for escalators, 
there would be in the same building one 
degree of care for one mode of elevation 
and another degree of care for another; 
that is, if the plaintiff elected to use the 
stairs, a degree of care would be re- 
quired different from that required if 


had judgment withheld. Geis, it 
claimed, conspired with the other 
to execute a fake burglary of the 
in his tavern. 


was 
two 
sate 


she used the escalator or elevator. The 
court could see no reason for these dif- 
ferent degrees of care 

Friend Smith arrived at the food 


counter, made purchases of some canned 
beans, shrimps, and spinach. While 
standing there waiting for his change, 
he noticed at his right a mechanic and 
a floorwalker looking at a cash registe1 
said to be out of order. Smith gathered 
up his change which the clerk brought 
him and intended to go around the me- 
chanic, whom he supposed to be still 
standing on his right, but who mean- 
while had knelt down on the floor with 
his leg in the aisle to look up into the 
mechanism, Smith stumbled over th« 
mechanic’s foot and nearly fractured his 
own. Almost another unfortunate break 
for poor Smitty! Of course, the depart- 
ment store must exercise ordinary care 
and prudence to keep the aisles and pas- 
sageways of the premises in and through 
which, by their location and arrange- 
ment, a customer in making purchases 
is induced to go, in a reasonably safe 
condition so as not to expose the cus- 
tomer to danger or accident, but in 
Smith’s case, while he may not have 
been guilty of contributory negligence, 
the department store did not fail to ex- 
ercise the ordinary care required of it 
by law. As Justice Cardoza would have 
analyzed this exercise of ordinary care 
on the part of the store in this type of 
case: 


Measure of Duty 


“We do not say that there was con- 
tributory negligence on his (Smith’s) 
part in the failure to be more observant 
of the fact that his attitude had changed. 
It is quite a different thing to say that 
there was negligence on the mechanic’s 
part in the failure to foresee how little 
observant he would be. The measure 
of the defendant’s duty was reasonable 
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care. . . . Looking back at the mishap 
with the wisdom born of the event, we 
can see that the mechanic would have 
done better if he had given warning of 
the change of pose. E xtraordin: iry pre- 
vision might have whispered to him at 
the moment that the warning would be 
helpful. What the law exacted of him, 
however, was only the ordinary pre- 
vision to be looked for in a busy world. 
Hie was doing a common and simple act 
in the plain sight of those around him. 
The act did not involve a continuing ob- 
struction with the indefinite possibilities 
of mischief that permanence implies.” 





Realm of Tort 





An interesting sidelight to Smith’s 
mishap at the food counter is brought 
to light by the fact that the food depart- 
ment was in fact not operated by the 
department store owner, but leased out 
to an independent operator. You may 
be familiar with the fact that it was not 
until the case of Hannon v. Siegel- 
Cooper Co. that a department store’s 
liability for the wrong of its ostensible 
agent was extended to the realm of tort. 
Previously, it’ was felt that the apparent 
agency could create only a liability in 
contract. In that case, the defendant’s 
store represented itself through exten- 
sive advertising as carrying on the prac- 
tice of dentistry. The plaintiff relied on 
the reputation and secured treatment 
which was administered in a negligent 
and unskillfull fashion. In a suit to re- 
cover damage for injuries sustained, it 
was held that the defendant was 
estopped ior denying its liability for the 
conduct of one whom it held out as 
agent, despite the fact that the lessee 
dentist was in reality an independent 
contractor, and despite the further fact 
that its action in assuming to carry on 
the business of dentistry was ultra vires. 
This theory of tort liability has been fol- 
lowed to the present day and Hannon v. 
Siegel-Cooper Co. has become a lead- 
ing case throughout the United States. 
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Had Smith been able to maintain a neg- 
ligence case against the department 
store on the facts above outlined, it 
would have been no defense to the de- 
partment store that the food department 
of their store was operated by an inde- 
pendent lessee. 


What Hero Escaped 


Of course, I could have poor Smith 
catching his foot in some sticky sub- 
stance as he was walking away from 
the food counter or walking down a 
flight of steps from the food counter to 
another floor where the stairway was 
-roken into two flights with hand rails, 
except for the last four steps which had 
no hand rails—and have him lose his 
balance at the point where there were 
no hand rails; or slipping upon a bulge 
in a rubber mat at the top of the stairs 
before descending; or passing through 
the linoleum section and slipping on the 
oiled floor; or slipping on a spot of oil 
on the floor in the aisle; or slipping on 
a floor which had just been washed but 
permitted to remain wet; or having a 
piece of plaster fall upon our hero; or 
injuring himself on entering the phone 
booth which was provided for custom- 
ers of the store; in all of which cases the 
standard of reasonable care by the de- 
partment store to Smith as an invitee 
would be applied in determining whether 
or not there was liability on the part 
of the department store—but Mr. Smith 
has had so many troubles forced upon 
him to this point, I thought it would be 
best to have him retire for a few 
moments to the men’s room. Entering 
the room, the light was out and Smith 
forcefully jerked an electric light wire 
to turn on the electric light, and in 
doing so received a slight shock. Ap- 
parently, the light had gone off but there 
was no evidence whether the employes 
of the department store had any knowl- 
edge of this fact. Even in such an in- 
stance, Mr. Smith would probably re- 
ceive another shock to learn that there 
is no recovery for him. 


Oh, My God, My Tooth 


In disgust, friend Smith trudged 
home with the purchase ke had made at 
the department store and resolved never 
to do shopping for himself again. About 
io be served with the baked beans which 
ke had bought at the department store, 
he related his woes of the day to his 
wife. While chewing and_ impolitely 
talking at the same time, he suddenly 
ejaculated: “Oh, my God—my tooth! 
There was a pebble in the beans. Now 
I will bring suit against the department 
store.” 

Smith has raised an extremely inter- 
esting development in the law of tort. 
What price a can of beans? When the 
department store’s grocery department 
selis a can of beans, does it make itself 
responsible for the contents of the can? 
The precise question came before the 
Massachusetts court in the case of Ward 
v. Great A. & P. Tea Co., where it was 
agreed that in spite of the fact that the 
seller had no supervision of the canning 
process and no knowledge of the foreign 
substance in the can bought from an in- 
dependent, reputable manufacturer, that 
nevertheless the defendant seller was 
liable. While this case has not been 
uniformly followed, it points to the ever- 
growing development of tort action 
against stores whose tendency is to sell 
an ever-increasing variety of ‘articles. 

Looking at our friend Smith’s ven- 
tures for the day in the large depart- 
ment store and seeing the variety of 
torts lurking in every department of the 
establishment and the myriad of claims 
that may be asserted in connection 
therewith, I conclude that the owner of 
a department store that does not carry 
liability insurance may be even more 
unfortunate than Smitty on that eventful 
Saturday, who so foolishly concluded to 
purchase his own tie for Father’s Day. 
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Companies Agree to Broad 
Share-Ride Interpretation 


Casualty companies operating in Los 
Angeles generally are agreeing not to in- 
terpret use of private passenger cars un- 
der the ride sharing plan which is a vital 
part of the rubber conservation program, 
as constituting use for public livery. The 
Insurance Exchange of Los Angeles re- 
quested stock casualty companies to file 
letters setting forth their attitude on this 
point, and so far, about 35 companies in 
the National Bureau of Casualty & 
Surety Underwriters have signified they 
would give the liberal interpretation to 
their policies. 

R. L. Riley, state railroad commis- 
sioner, who is Southern California co- 
ordinator of transportation administra- 
tors for OCD, held a mass meeting in 
Los Angeles to present a plan of rub- 
ber conservation, one of whose main fea- 
tures is the wider interpretation of poli- 
cies of defense workers who haul fellow 
workers to and from defense plants on a 
fare basis. The plan is expected to in- 
crease the number of passengers from 
1.8 per car to 4, to affect 280,000 em- 
ployes and 150,000 to 200,000 private 
passenger automobiles. Standard fare 
is expected to be one cent per mile. Pub- 
lic liability and property damage insur- 
ance will be required of each car owner 
transporting other workers. 

Mr. Riley sought a concrete interpre- 
tation largely because of the California 
supreme court, passing on an appeal of 
Danielson vs. Barnes (L. A. Superior 
Court, No. 461-67), which held that 
where a worker carried another in re- 
turn for being carried, the one carried 
loses his guest status and becomes a 
fare-paying passenger. 


Inhofe Named President and 


Manager of Mutual 


DES MOINES—Perry D. Inhofe, 
vice-president and manager of Hawkeye 
Mutual Bonding, and director of Haw- 
keye Casualty, resigned to become 
president and manager of National 
Mutual Casualty, Tulsa. He succeeds 
Joseph Frates, Jr., who resigned. 

Mr. Inhofe, has had an outstanding 
career with casualty companies in the 
middlewest for 20 years. He is well 
known as company operation analyst 
and was largely responsible for the 
showing made by the Illinois Casualty 
of Springfield which was taken over by 
the George Olmsted interests in 1940. 

He started with the old Southern 
Surety claims department, working in 
most departments, and later joined Ohio 
Casualty as western department man- 
ager at Des Moines. In 1935 he became 
associated with Mr. Olmsted and when 
United Auto was taken over he was 
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named vice-president. Later he was 
secretary of Travelers Mutual Casualty, 
which also was merged into Hawkeye 
Casualty. 


Union Mutual Has Large 
Accident and Health Class 


A class including 75 percent of the 
employes in the accident and health de- 
partment of Union Mutual Life, Port- 
land, Me., completed the 22-week 
course in accident and health insurance 
sponsored by the Health & Accident 
Underwriters Conference. A _ consider- 
able number of other executives and 
employes from the general office staff 
of the company, as well as from the 
home office agency, also enrolled in the 
course. 

All of those who completed the 
course and took the final examination 
passed with high grades and were 
awarded certificates by the conference. 

Much of the credit for the success of 
the classes at Union Mutual was given 
to Robert J. Leggett, chief underwriter 
of commercial accident and health busi- 
ness. 


The Accident & Health Bulletins help 
get business. For information write 
420 E. Fourth St., Cincinnati. 





i. Ehlers, 


To Discuss Compensation for 
Volunteer Defense Workers 


NEWARK—A plan to cover volun- 
teer defense workers with compensation 
insurance will be considered at a meet- 
ing here this week of a special com- 
mittee. It is composed of P. B. Som- 
mers, president American of Newark; 
J. R. Cooney, president Firemen’s; E. 
Travelers; Samuel Mehor- 
ter, Home, and Commissioner Nyrne. 
The latter also heads a large Newark 
agency which bears his name. 

The committee was appointed by 
Leonard Dreyfuss, head of the New 
Jersey state defense council, who feels 
that the volunteers are entitled to some 
form of compensation, if injured dur- 
ing the performance of their duty. It 
has been pointed out by Mr. Dreyfuss 
that some may be incapacitated for life 
through inuries. 


Cab Concern Has Many Claims 


Claims totaling $262,000, including 51 
damage suits in which a total of $213,- 
000 is sought, were listed as the major 
part of liabilities by B. F. Austin, 
operator of the Careful Cab Company, 
Negro taxi concern of St. Louis, in a 
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bankruptcy schedule filed with U. S. 
district court there. Assets are $12,663. 
Fourteen creditors obtained final judg- 
ments amounting to $10,450. An in- 
voluntary bankruptcy petition was filed 
against Austin in July by four judg- 
ment creditors. Fidelity & Deposit, 
which issued Austin’s $4,000 bond for 
operation of his cabs, in April deposited 
in federal court $9,250, the amount of 
judgments against the cabs at that time, 
and asked to be relieved of further lia- 
bility under the bond. This matter is 
still pending in federal court 

G. J. Mecherle, chairman of State 
Farm Mutual Automobile and State 
Farm Life, is bereaved by the death 
of Mrs. Mecherle who had been in poor 
health for several years. Mrs. Mecherle, 
who was 61 years of age, died in 
Bloomington, Ill. Funeral services were 
held Monday and that day the offices 
of the State Farm companies were 
closed. Besides Mr. Mecherle there are 
five children: Raymond, Ermond, Her- 
bert, Hubert and Mrs. Kenneth Knoll, 
all of Bloomington. 


Stimulate your business by sending 
out the Insurance Buyers’ Digest each 
month to your customers. It gets re- 
sults. Write The National Underwriter 
for sample copy. 
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Kansas Agents Busy 


on Convention Plans 
WICHITA—Plans for the annual 


convention of the Kansas Association 
of Insurance Agents here Oct. 7-9 are 
shaping up rapidly. Local boards have 
beén — tnd prepare reports in compe- 
tition for “Frank T. Priest Cup” for 
the board pad Be the most outs tanding 
years record of service and the “Rosse 
Case Cup” being awarded for the first 
time by Alex Case of Marion to the 
individual member who contributed the 
most to fire safety and fire prevention 
in his community during the year. 

Conferences were held by President 
Victor G. Henry with Elmer Beezley, 
Wichita, general convention chairman 
and Edwin Nellis, Topeka, program 
chairman. 

The Wichita Chamber of Commerce 
will hold a huge fire prevention meeting 
at noon on Oct. 7 with Harry K. 
Rogers, Western Actuarial Bureau, 
Chicago, as “master of ceremonies.” 
The annual golf tournament will be 
held in the afternoon, followed by the 
annual “stag.” The Wichita Associa- 
tion will celebrate its 20th anniversary 
of organization at the convention and 
it is believed that attendance will hold 
up to the usual high records, the pro- 
gram being formulated to tie in with 
the war effort and the place of insur- 
ance in the war. Prominent on the pro- 
eram will be a panel thoroughly cover- 
ing the war damage insurance plan. 


Formulate Educational Program 


First steps in reorganization of’ the 
Kansas educational work are under way 
with the appointment by President 
Henry of his central committee to work 
jointly with the committee of the Kan- 
sas Fire Underwriters Association. The 
agents’ chairman is Urban C. Brown, 
of Emporia. Each zone will be organ- 
ized with a chairman. Evan H. 
Browne, Kansas City, has been named 
to head Zone 1; Mr. Brown, Zone 3; 
Howard Fullington, Wichita, Zone 6; 
and C. B. Erskine, Cimarron, Zone 8. 
Others will be named later. 


Extensive Fire Prevention 
Program Launched in Iowa 


DES MOINES, IA.—What promises 
to be the largest rural fire protection 
project ever launched in Iowa will get 
underway shortly under the direction of 
the extension service at Iowa State Col- 
lege at Ames with the local agents and 
fieldmen taking an active part in the 


setup. 
Arthur Goodall, secretary Iowa State 
Fire Prevention Association; Arthur 


Holt, president Iowa Fire Underwriters 
Association; Phillip Jester, Des Moines, 
chairman fire prevention committee of the 
Iowa Association of Insurance Agents; 
and Edward Hopkins, whose efforts have 
been largely responsible for the rural 
scholarship awards sponsored by the 
Farm Underwriters Association, met in 
Ames recently with R. K. Bliss, director 
of the extension service, and completed 
plans for the start of the rural fire pro- 
tection program, 

The program is directed from the 
United States Department of Agricul- 
ture extension division and is part of a 
civilian defense project of national scope 
and will eventually be tied in with OCD 
in urban areas. 

Committees will be appointed in each 
of the 99 counties including an insur- 
ance agent. Serving each committee in 
an advisory capacity will be a capital 
stock company field man, who will help 


to get the program organized and func- 
tioning. The county committees will 
select township volunteers who will at- 
tend fire prevention training schools and 
inspect farms in their areas. 


Relax Michigan Qualification 
Regulations for Duration 


LANSING, MICH.— Relaxation of 
the requirements of Michigan’s agents’ 
qualifications law on behalf of agencies 
being maintained for agents called into 
military service is being announced to 
members of the Michigan Association 
of Insurance Agents by Waldo O. Hilde- 
brand, secretary-manager. 

Under a departmental ruling the com- 
missioner, under terms of the qualifica- 
tion act, can grant temporary licenses to 
wives or friends of agents in the service 
who are operating the agencies “for the 
duration.” These licenses are to be is- 
sued without the usual examination pro- 
vision, thus making it unnecessary for 
the temporary agents to go to the trou- 
ble and expense of taking instructional 
courses and passing the departmental 
tests. The licenses, of course, will be 
on a limited term basis and will lapse 
automatically when the owner of the 
agency resumes its operation after the 
war. 

As another assistance to continuance 
of agencies for men in the service, serv- 
icing agents who take over responsibil- 
ity for the business of men in the armed 
forces will be permitted to renew all 
policies of such agencies with the same 
companies without themselves obtaining 
licenses for such companies. The act- 
ing agents in such cases, however, are 
being advised to obtain power of at- 
torney from the agent in the service, 
filing copies with each company repre- 
sented and with the department. In 
event new business is developed for 
the agency, the acting or servicing agent 
will be required to obtain a license for 
the company with which such business 
is to be placed if he is not licensed him- 
self for that carrier. If he is licensed 
for the company he will be permitted to 
place the business in the name of the 
agency for which he is acting without 
specific license for that agency. 





Manpower Saving 
in War Industry 





One of the striking features at the 
annual meeting of the Michigan Asso- 
ciation of Insur- 
ance Agents at 
Mackinac Island, 
Sept. 4-5 will be a 
discussion of con- 
servation of man- 
power in war in- 
dustry. That is a 
very valuable and 
timely subject for 
discussion. The 
leader in discus- 
sion will be Archie 
B. Millard of 
Grand Rapids, who 
is chairman of the A. B. Millard 
National Associa- 
tion of Insurance Agents accident pre- 
vention committee. He also has taken 
a prominent part in the western Mich- 
igan special wartime committee that 
has in charge this problem. Mr. Mil- 
lard has made a national reputation by 
his prominence in accident prevention, 
His work in Grand Rapids has re- 
ceived wide attention. 

Over 200 reservations already have 
been received by the Grand _ hotel, 
Mackinac Island, for the Michigan as- 
sociation convention, according to Waldo 





O. Hildebrand, 
manager. 

One of the meeting’s high points will 
be the ceremony at which H. Thomp- 
son Stock, Detroit agent and University 
of Michigan extension instructor, will 
present certificates of merit to all 
agents who have completed the corre- 
spondence courses co-sponsored by the 
association and the university. At least 
two new courses will be offered under 
the same auspices during the coming 
year. 

Oscar G. Olander, state fire marshal, 
will discuss Michigan fire hazards in 
wartime, particularly in the minimiz- 
ing and controlling of special hazards 
such as the perils of sabotage, increased 
exposure risks in industrial areas and 
excessive hazards due to the pressure of 
war production. 

Plans are being made to have not- 
able guests met at the island dock by 
the state’s official carriage. 

Harry E. McClain, executive sec- 
retary Indiana Association of Insurance 
Agents, who was scheduled to appear on 
the program, will not be able to be 
present. 

The state meeting will open Friday 
morning at 10:30 with a series of group 
meetings, and the general conference 
will convene at 2:30. A dinner and mass 
meeting will be held at 8 p. m 

The Upper Peninsula Association busi- 
ness conference will be at 9 Saturday 
morning, the general session at 11 a. m., 
and the group luncheon and adjourn- 
ment in the afternoon. 


association secretary- 


War Damage Cover Discussed 

KANSAS CITY, KAN. — Harry 
Tinklepaugh spoke to the Kansas City 
Association of Insurance Agents on 
war damage insurance and the broad 
Kansas dwelling form. 

Evan Browne, Harry Tinklepaugh 
and Walter Schlatter were elected di- 
rectors for three year terms. The full 
board of nine will elect officers for the 
new year starting Sept. 1. A commit- 
tee to survey insurance coverages and 
requirements of the organizations sup- 
ported by the community chest was 
named. 

An outing for members, their em- 
ployes and families with the staffs of 
the adjustment and inspection bureaus 
as guests is being held Aug. 28. 

War damage insurance coverage and 
costs have been presented to the Kan- 
sas City board of education, board of 
public utilities, Wyandotte county com- 
missioners, and trustees of the Memor- 
ial building here by the public insur- 
ance committee of the local board. 


Self-Insurance for Jackson Favored 
JACKSON, MICH.—The Jackson 


city commission has received from the 
city manager a recommendation that it 
become a self-insurer for all but a few 
fire risks and for automobile property 
damage and public liability hazards. 

The recommendation, expected to be 
acted upon favorably, is that existing 
policies be allowed to expire and the 
normal premium payments be placed in 
a special reserve fund. The fund would 
be started by a $5,000 transfer from the 
contingent reserve fund. The insurance 
fund would maintain at not less than 
$10,000. Specifically excluded from the 
plan would be the sewage treatment 
plant, airport liability, elevator liability, 
and burglary insurance. 





No Licenses for oo 
LANSING, MICH.— The Michigan 
attorney-general’s department, in re- 
sponse to an inquiry from the Michigan 
Association of Insurance Agents, has 
ruled that it is unnecessary for fire and 
casualty companies or their agencies to 
obtain special engineers’ licenses for 
their fire protection engineers and cas- 
ualty inspectors. There had been con- 


siderable doubt as to whether the licens- 
ing provisions as amended by the 1941 
legislature, required the licensing of all 
engineers who, in the words of the 
statute, rendered service “wherein the 
public welfare, or safeguarding of life, 
health or property is concerned or in- 
volved.” The opinion holds that the 
legislative intent was to apply the pro- 
visions of this special act only to “those 
engaged in offering engineering service 
to the public generally as a business or 
profession,” thus excluding consultants 
whose service is merely auxiliary to in- 
surance service. 


Van Wert Plans Campaign 


Carl H. Roggenkamp, Ohio special 
agent Security of Iowa, and former 
president of the Fire Prevention Asso- 
ciation of Ohio, addressed the Rotary 
Club, Kiwanis Club and the Fire Waste 
Council in Van Wert, O. The Van 
Wert Chamber of Commerce has just 
entered the Inter-Chamber fire waste 
contest and is planning an energetic 
program. Martin W. Fiegert, a local 
agent, is general chairman. Chester 
Greenwald, manager Purmort Bros. 
Agency, is on the council. S. E. Duley, 
special agent of Home of New York, is 
the local contest representative and 
made arrangements for the chamber’s 
entering the contest. 


To Select District Chairmen 


MINNEAPOLIS—Newly-elected of- 
ficers of the Minnesota Association of 
Insurance Agents will meet before the 
month ends to select the 15 district 
chairmen and also the chairmen of 
standing committees, particularly on 
education, rural agents and fire and ac- 
cident prevention. 

Frank S. Preston, executive server? 
has announced that Oscar J. Eastman, 
secretary Northwestern Fire & Marine, 
has agreed to complete the regional lec- 
ture course that was given by the late 
Louis L. Law. Mr. Eastman gave his 
first on the Minnesota standard fire pol- 
icy and before the New Ulm regional. 


Preview of First Aid Film 


Motion pictures of first aid and rescue 
work for use in training auxiliary fire- 
men throughout Missouri were given a 
preview at the headquarters of the 
Missouri Inspection Bureau in St. Louis. 
The films, in technicolor, were made by 
the bureau in cooperation with the fire 
department and state department of 
education. 


Olmsted Reelected in Des Moines 


DES MOINES—Fred Olmsted was 
reelected president of the Des Moines 
Association of Insurance Agents at the 
annual meeting. Other officers reelected 
were Charles Smith, first vice-president; 
Phillip Jester, second vice-president; 
Jack Ahrold, third vice-president; and 
Ivan Anton, secretary-treasurer. 

The annual meeting was held follow- 
ing a picnic luncheon at the summer 
house of B. C. Hopkins, national coun- 
cilor of the state association. 


Kansans Display Trophy 


Cheney Prouty, former president of 
the Kansas City, Kan., Association of 
Insurance Agents, is in charge of cir- 
culation of the attendance cup which the 
Kansas association won at the annual 
meeting of the National association last 
year. It was displayed in the windows 
of several Kansas City agents during 
August, then sent to Leavenworth, and 
will go to Emporia, Dodge City and 
other points before it is taken to Chi- 
cago by President Victor G. Henry for 
the coming National convention. 


Joliet Golf Outing S Sept. 3 


The Joliet Association of Insurance 
Agents will hold a golf outing Sept. 3 
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at Big Run golf course, three miles 
north of Lockport, Ill. The golf finals 
in the Blue Goose state championship 
will be run off at that time. The fee 
for the day is $3.50. Many field men 
are expected to attend. 





Regional at Albert Lea Sept. 15 


ALBERT LEA, MINN.—John Mc- 
Hale, state agent New York Under- 
writers and S. W. deWaard, Home of 
New York, will speak before the 
Southern Minnesota Agents Regional 
Association here Sept. 15. They will 
discuss history of insurance and types 
of companies. 


Sheffer Now Test Pilot 


Orville Sheffer, head of the Sheffer- 
Cunningham Adjusting Co., of Wichita, 
Kan., who has been a private pilot for 
some years has completed a refresher 
course and has joined the Beech Air- 
craft Company at Wichita as a test 
pilot. 


Hill Billy Gathering at Alton 


The annual “Hill Billv” gathering of 
the Alton (Ill.) Association of Insur- 
ance Agents will be held Sept. 17 at 
Rock Springs Country Club near Alton. 








Harry J. Steck of the J. B. Steck 
agency, Alton, is chairman of arrange- 
ments. 





To Select Safford’s Successor 

Trustees of the Ohio Association of 
Insurance Agents will meet Sept. 1. 
One of the subjects to be considered is 
the selection of a trustee to succeed 
Theodore Safford of Cincinnati, who 
has gone to war. 





St. Paul Annual Parley Sept. 9 
ST. PAUL—The annual 


meeting of 


the Insurance Exchange of St. Paul 
will be held Sept. 9. Officers will be 
elected. 

NEWS BRIEFS 


Insurance Women of Columbus, O., 
will hold their first fall meeting Sent. 
10. Plans for the fall and winter will 
be discussed. 


Establishment of a county fire de- 
partment to serve areas outside the city 
limits of Indianapolis is advocated in 
plans drawn up bv the board of countv 
commissioners. The commissioners will 
seek an appropriation of $40,000 for es- 
tablishment of four fire stations. 

Victor G. Henry, Wichita, president 
Kansas Association of Insurance Agents, 
has returned from a vacation trip to 
San Antonio, Tex.. where he visited his 
son, Victor, Jr.. who has charge of the 
laboratory in a hospital at Kelly Flying 
Field. 

J. D. Iverson, who has operated an 
agency in Lincoln for 12 years, has be- 
come associated with Jesse Chambers of 
the Chambers-Dobson agency, Lincoln, 
combining the two offices. 

Albert Wallace, local agent at Osage 
City, Kan., has undergone an operation 
at the Mayo Clinic, Rochester, Minn. 
It will probably be about a month be- 
fore he returns to the office. 


A meeting of the St. Paul Association 
of Insurance Women has been called 
for Sept. 8 to hear a report on the na- 
tional convention. given by the general 
chairman, Mrs. Fern Harrington. 

The Wichita Association of Insurance 
Women will resume its semi-monthly 
meetings Sept. 2, when a representative 
of the F. B. I. will speak. 


iia nana a at it Mid- Year 


The factory mutual companies at 
Tune 30 report that the net insurance 
in force was $14,161,245,977, assets 
were $76,367,018, premium deposits in 
— $72,064,108 and surplys; $34,927,- 

8. ’ 


IN THE SOUTHERN STATES 





Harrington Tells Story 
Behind Rich’s Switch 
to Mutual Companies 


W. Eugene Harrington of Atlanta, 
prominent local agent and past president 
of the National Association of Insurance 
Agents, has made public a statement re- 
garding the handling of insurance on 
Rich’s Department Store of Atlanta. 
That company recently switched from 
stock company insurance to mutual and 
there have been published a number of 
stories indicating that the department 
store’s business had not been efficiently 
handled because it was split among so 
many agents that there was no single 
office that assumed the responsibility. 

Mr. Harrington gives a somewhat dif- 
ferent version of the situation. 

He states that his agency for many 
years had urged Rich’s to have its in- 
surance program surveyed and other 
agencies had been making the same rec- 
ommendations. 

Finally an attorney was employed to 
study the insurance problem of Rich’s 
and he caused an analysis to be made 
by an independent insurance audit 
firm. When that was done the attorney 


communicated with the home offices of 
several conference and nonconference 
stock and mutual companies requesting 
bids for various forms of insurance. 
The bids of the stock companies were 
submitted through their Atlanta agents. 


Mutuals Gave Low Bid 


The local agents were advised by 
the attorney that the mutual company’s 
bid on the casualty insurance was sub- 
stantially below the cost of any of the 
stock companies, even disregarding 
possible dividends and the bid of the 
mutual fire companies was less than one 
half of the stock company offer. Mr. 
Harrington stated that his agency se- 
cured a firm order for the entire line 
of fire insurance at a price approxi- 
mately 50 percent in excess of the bid 
of the mutual companies but the stock 


companies did not consider the rate 
offered as adequate. 
Accordingly Mr. Harrington states, 


the reason for the loss of the business 
was not due to the lack of previous ef- 
fort on the part of Atlanta agents to 
survey the risk but was due to the un- 
willingness of the assured to place the 
matter in the hands of the insurance 
people and the unwillingness of stock 
companies to accept the business when 


it was offered to them at the rate, or 
higher, quoted by mutual companies. 

Mr. Harrington states that the entire 
insurance program of Rich’s was badly 
in need of adjustment and it was the 
prerogative of the assured to ignore the 
recommendations of the agents through 
the years and finally to select a method 
of having the survey made and it was 
the right of the insurance companies 
to determine whether they desired to 
accept the business on the competitive 
basis offered. 


Introductory Insurance 
Course in Atlanta 


The Insurance Library Association of 
Atlanta has announced plans for a new 
insurance introductory course to give 
new employes or employes who are 
doing new work due to the war pressure 
an acquaintance with insurance terms 
and functions. It is designed for those 
in the fire insurance departmental offices 
in Atlanta. There will be four lessons 
of one hour each beginning Sept. 1. 
There will be no charge for the course. 

In the first lesson the topics include 
general insurance terms defined, issuing 
of a policy, types of companies, organ- 


ization of capital stock insurance, with 
R. W. Michael, Fireman’s Fund, and 
P. H. Plant, Fire Association, as in- 


structors., 
Then there will be a lesson on trac- 
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ing a daily report from the agent through 
the rating and inspection bureau and 
through a departmental office to file with 
John Ledbetter, Hartford Fire, and Roy 
L. Graves, Crum & Forster, as instruc- 
tors. 

Then, tracing a cancellation through a 
departmental office, and discussion of 
the standard fire policy in general terms; 
instructors, Marion Seabrook, Commer- 
cia! Union, and Fred Smith, Fireman’s 
Fund. 

Also, special departments in a depart- 
mental office and their relation to the 
daily report, and explanation of the im- 
portant collateral lines written by fire 
companies; instructors, T. G. Linthicum, 
America Fore, and Creighton Simpson, 
Hartford Fire. 


Trinity Universal Issues 
Tables to Aid Tex. Agents 


Trinity-Universal has gotten out 
short rate and prorata tables for endors- 
ing or —s insurance policies as 
of Aug. 1, 1942, which it has distributed 
to Texas agents. The detail work 
caused by the drastic fire rate cuts of 
Aug. 1 has been greatly lessened and 
simplified by the prepared tables, which 
contain a chart for each month and for 
each day of the month. Percentages 
of unearned premium for one, three, 
and five year policies are shown for 
every day in the year, with figures rep- 
resenting the unearned percentage from 
Aug. 1, 1942, to expiration, calculated 
on a pro rata basis, and figures show- 
ing the unearned percentage from Aug. 
1 to expiration on a short rate basis. 
If the short rate unearned premium is 
greater than the pro rata unearned pre- 
mium, the difference represents the re- 
turn premium due assured. 


Fraelig Reenters Insurance 


Otto E. Fraelig, who until 1929 was 
in the local agency and adjusting busi- 
ness in Chicago, has returned to the in- 
surance field as manager of the Dennis 
& Padgett agency of Houston. He 
started with the Shipman & Wayne 
agency of Chicago, then was with Has- 
kell, Miller & Co. there. From 1913 to 
1915 he was a member of the firm of 
Lewis, Gnaedinger, Waibel & Fraelig 
and from then until 1929 he operated 
as Otto E. Fraelig & Co., brokers and 
adjusters. He sold this business and 
moved to Texas since which tite he 
has been engaged in other lines of work. 


Contact Louisions Agents 


NEW ORLEANS—President Leon- 
ard M. Wise and Manager R. Lea 


McClelland of the Louisiana Associa- 
tion of Insurance Agents, spent a week 


making personal calls on members in 
southern Louisiana. Two additional 
trips are planned before the circuit will 
be completed. Later Mr. McClelland 
will accompany Vice-President Ed. J. 
Seymour on similar visits in northern 
Louisiana. 


Thief Is Chronic Offender 


NASHVILLE—A sneak thief, caught 
by Mrs. Gladys Hené¢ren, secretary to 
R. T. Cawthon, secretary Tennessee As- 
sociation of Insurance Agents, when he 
stole her pocketbook in the association’s 
office, investigated by police has proved 
to be responsible for 25 thefts from of- 
fices in the same building, totalling sev- 
eral hundred dollars. 


Investigating Warehouse Collapse 


SPRINGFIELD, TENN.—An inves- 
tigation to determine the cause of the 
collapse of a grain elevator here expos- 
ing 10,000 bushels of wheat to weather 
damage is being made by the Tennessee 
Inspection Bureau and special agents of 
the companies underwriting the risk. An 
explosion from dust or internal combus- 
tion is suspected but not yet proved. A 
similar collapse at a Nashville warehouse 
recently is also under adjustment. 


NEWS BRIEFS 


Business of Sloan & Co., Chattanooga 
agency, has been acquired by Associated 
Mutuals, Inc., following the induction of 
Elmer R. Sloan into the army. Person- 
nel of the Sloan agency are being re- 
tained by the new owners. 

William W. Cason, formerly with the 
Fire Companies Adjustment and a for- 
mer member of the A. C. Cason & Son 
Agency of Dallas, is now associated 
with the George Sellers Adjustment 
Company, as manager of the claims 
department, San Antonio. 

The Tulsa Insurors, in cooperation 
with the Insurance Women’s club of 
Tulsa has adopted the educational pro- 


gram sponsored by the National Asso- 
ciation of Insurance Agents. 
Two Augusta, Ga. local agents, 


James Walker, a second lieutenant in 
the Georgia state guard and Robert W. 
Walton, a captain in the guard, are 
spending a week on maneuvers. 

The Women’s Insurance Club of 
Chattanooga, Tenn., installed new offi- 


cers, with C. S. Colburn, president of 
the Insurance Exchange of Chatta- 
nooga, in charge of the installation. 


The new officers are: Mrs. Louise Wil- 
liams, president; Miss Edna Bowman, 
vice-president; Miss Betty Hamill, 
treasurer; Miss Dorothy Martin, secre- 
tary. 








PACIFIC COAST 


AND MOUNTAIN 





Asks Specific Case 
in Cal. Bank Issue 


SAN FRANCISCO—The question of 
whether or not a bank or finance com- 
pany employe giving information on in- 
surance and handling other details is an 
insurance agent appears to remain un- 
decided in California. Although the of- 
fice of the attorney-general has handed 
Commissioner Caminetti a 16-page opin- 
ion in reply to his questions on the sub- 
ject, the problem is still unsolved, since 
the opinion points out that the attorney- 
general’s office is not inclined to answer 
specifically the questions propounded by 
the commissioner, The opinion suggests 
rather that, in view of the “sharp con- 
flict’ between the brief submitted by 
the bank and the “factual situations” 
submitted by the commissioner, the de- 
partment work up a_= specific case 


through formal investigation and hear- 
ing on which an opinion might be ren- 
dered rather than on the hypothetical 
cases submitted. 

Apparently the extent of the activities 


in which the bank or finance company 
employes engage in connection with in- 
surance on automobiles financed through 
their organizations, will determine 
whether or not, under the law they 
would be classified as agents; although 
the opinion does not uphold the con- 
tention of the bank that its employes do 
not have to be licensed under any con- 
ditions. There are instances in which 
the bank’s employes might be acting in 
this capacity, according to the opinion 
which says in this regard: 

“A bank employe who merely informs 
a prospective borrower the amount of 
premium for certain automobile cover- 
ages would not be acting as the agent 
of an insurer. Other acts coupled with 
the giving of such information, however, 
conceivably might constitute the trans- 
action of insurance.” 


Only Services Loans 


The bank contends in its brief that 
its principal business is lending money 
and that it is only in cases where the 
borrower does not have adequate or any 
insurance or does not desire to take 
steps to procure it, that any questions 


arise as to unlawful transaction of in- 
surance by the bank or its employes. 
The inference may be drawn from the 
brief that if the borrower has not ob- 
tained the required insurance coverage 
or indicates a desire that it be procured 
for him, the employe of the bank will 
explain the coverages and the cost, in- 
forming the borrower that the bank’s 
interest in the automobile offered as se- 
curity is covered by a master policy; 
that such master policy was negotiated 
for the bank and prospective borrowers 
by licensees of the insurance department, 
and it is contended no question could be 
raised as to the right of the bank to 
negotiate with the agent of the insurer 
issuing the master policy to include the 
bank’s interest thereunder. 


Only Ascertains Premium 


It is also contended by the bank that 
in contacting an agent or broker and 
ascertaining the premium cost of the 
coverages desired or required, it is not 
transacting insurance for or on behalf 
of either the insurer or the prospective 
borrower; contending that all it does is 
ascertain the amount of the premium so 
as to include it in the loan. 

The contention of the insurance de- 
partment, according to the opinion, is 
that when the double interest coverage 
(written under the master policy) is ex- 
plained, charged for, and the cost in- 
cluded in the loan or financing agree- 
ment, the insurer is bound by the acts 
of the bank employe where such em- 
ploye is the only intermediary between 
the owner of the insured automobile and 
the insurer. Other acts alleged by the 
insurance department to constitute trans- 
action of insurance include procuring 
endorsements and reporting claims and 
losses following issuance of certificates 
of insurance under the master policy. 

Original request for the opinion was 
made by Commissioner Caminetti last 
December. However, one of the banks 
concerned in the question filed a brief, 
after which the department requested 
time in which to answer the contentions 
of the bank. The opinion, now rendered, 
is based upon these briefs and the orig- 
inal questions of the commissioner’s 


office. 
In order to clarify the situation and 
reach final determination, it is under- 


stood that the insurance department will 
proceed with formal investigation and 
hearing on a specific case, later submit- 
ting it to the attorney-general’s office 
for opinion. 


N. M. Agents Taking Mail 
Vote on Convention Issue 


The New Mexico Association of In- 
surance Agents has sent a questionnaire 
to members asking for an expression of 
opinion by a mail vote as to whether 
an annual convention should be held this 
year; whether if it is decided not to 
hold a meeting an election of new offi- 
cers should be by mail ballot or by ap- 
pointment by the executive committee, 
and also whether an annual open meet- 
ing should be held for the discussion of 
business matters only. 

Frank Martin, president, has resigned 
to go into the service and Mrs. 
Ada Brewer, Silver City, a charter mem- 
ber, becomes president. Ray H. Kirk. 
Albuquerque, is secretary-treasurer and 
Thornton Seligman, Albuquerque, is na- 
tional councillor. 





Portland Group Names Trustees 
PORTLAND, ORE.—The Portland 


Association of Insurance Agents held its 
annual meeting and elected the follow- 
ing trustees: Coffee, Portland 
Insurance Co. (re-elected); George Mer- 
riam, Cosgrove & Co.; Fred E. Jewett, 
Jewett & Dorman; H. C. Hownall; C. 
A. Wagner, C. A. Wagner & Co.; and 
G. A. DeGroff, A. W. Whitmer Co. 
Hold-over members are R. W. Schmeer, 
Anson Frohman and Pauline McCarthy. 
The new board will select officers. 
Consideration of a redraft of the by- 
laws was referred to the incoming board 
of trustees and it was suggested by the 
membership that the new board consider 


the subject of association-sponsored ad- 
vertising. 

Trust funds were distributed, amount- 
ing to $15 per member. 


Wind Losses in Kentucky 


LOUISVILLE—A 40 mile wind in 
the vicinity of Hodgenville and Eliza- 
bethtown caused considerable damage to 
farm buildings. Similar reports were 
receivéd from the Lexington area, as 
well as from Lebanon, Ky. 

Farm agents report some small hail 
losses on tobacco but this has been a 
very good season on hail underwriting 
as a whole. Hail fell in Louisville but 
no tobacco damage was reported. 

Tobacco cutting or harvesting is well 
along over the state and much burley 
tobacco is now being placed in barns for 
drying. It will move to the loose leaf 
floors for auction sales to start in early 
December. 


Weinstock Elected in Salt Lake 


SALT LAKE CITY-J. J. Wein- 
stock was elected president of the Salt 
Lake City Association of Insurance 
Agents at the annual meeting, succeed- 
ing J. T. Pence, Rogers-Evans & Pence 
Co. Other officers are: P. J. Purcell, 
Jr., Continental Casualty, vice president, 
and A. E. Burgener, assistant manager 
insurance department Union Trust Com- 
pany, secretary-treasurer (reelected). 
There has been a marked increase in 
membership. 


Shumm to Pinch Hit 


Wiley Shumm, special agent at Port- 
land, Ore., for Stuart G. Thompson- 
Elwell Co., general agents, has been ap- 
pointed temporary engineer for the W. 
A. Taylor Agency of Longview to han- 
dle the duties of Norman S. Walker, 
who has entered the service. Mr. Shumm 
is continuing his regular work with 
Stuart G. Thompson-Elwell Co., but 
will handle the duties with the Taylor 
agency on a part-time basis. 


F.U.A.P. Classes Planned 


SAN FRANCISCO—Fall educational 
classes of the Fire Underwriters Associ- 
ation of the Pacific will be organized 
here Sept. 3. Classes will commence 
Sept. 14. A complete course of study 
has been planned for the year including 
the Insurance Institute of America 
classes in general principles of insur- 
ance, fire insurance, inland marine, cas- 
ualty and ocean marine in addition to 
local classes in insurance accounting, 
fire rating and public speaking. John 
H. Martin, manager Standard Forms 
Bureau, is educational chairman. 


Daily in Cal. for F. C. A. B. 


W. Hal Daily of the Butte, Mont., 
office of the Fire Companies Adjust- 
ment Bureau, has been promoted and 
transferred to the Salinas, Cal., office 
as adjuster-in-charge. 

Mr. Daily has been with the organ- 
ization since 1936. He began his ad- 
justing career in 1929 when he entered 
the independent adjusting field. He is 
trained and experienced in all lines of 
claims work. 





Montana Meeting Place Changed 


The annual convention of the Mon- 


tana Association of Local Agents, orig- 
inally scheduled to be held in_ Great 
Falls, will be conducted in Billings 
Sept. 14-15. Company officials from 


San Francisco as well as agents and 
company representatives are expected 
to attend. 

The Billings committee in charge of 
arrangements, headed by Peter Yegen, 
Jr., past president of the association, in- 


st T. K. Armitage, Mrs. E. M. 
3irely, C. J. Carroll, Paul O. Nilson, 
Paul North, Wallace Streeter, E. E. 


Tiffany and S. M. West. 





Plan Seattle Golf Party 
SEATTLE-—J. K. Woolley, manager 
Washington Surveying & Rating Bu- 
reau, has issued invitations to members 
of the Washington Advisory Commit- 
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tee, contact committee and executive 
committee of the Washington Associa- 
tion of Insurance Agents, and the con- 
tact committees of the Seattle and Spo- 
kane fieldmen, to participate in a golf 
game and dinner party Sept. 1. Guests 
will compete in a handicap tournament 
at Broadmoor Golf Club and this will be 
followed by a dinner at the Rainier Club. 

This is a traditional annual event at 
the time of the Washington Advisory 
Committee’s session in Seattle. The San 
Francisco executives will hold confer- 
ences Sept. 1-2 with representatives of 
the agents’ and fieldmen’s organizations. 


Bureau Closes Idaho Office 


The Twin Falls, Ida., office of the Fire 
Companies Adjustment Bureau, which 
was opened primarily to service auto- 
mobile business, will be closed Sept. 1 
for the duration. 

Curtailment of the 
use of automobiles has decreased the 
volume of business to such an extent 
that this service office is no longer re- 
quired. The Idaho territory will be 
serviced by the Pocatello and Boise 
branch offices. 


manufacture and 


Martin is Now Vice-President 


H. H. Martin of Longview, Wash., 
has been elected vice-president of the 


Cowlitz Company Association of Insur- 
ance Agents, filling the post left vacant 
by W. Lester Bell of Longview who has 
moved up to the presidency, following 
the resignation of Norman S. Walker, 
who is now in the army. 


NEWS BRIEFS 


Paul Wilson, assistant Pacific Coast 
manager of Phoenix-Connecticut group, 
Los Angeles, spoke to the Optimists 
Club at Westwood, Cal., on “Insurance 
in War Time.” 

The Insurance Bowling League of Los 
Angeles will open its season Sept. 22, 
with 14 teams participating. O. D. Brick, 
U. S. F. & G. is president. 

D. R. Moody, Cashmere, Wash., local 
agent, has filed for election as county 
commissioner for the second district, 
Chelan county, on the Republican ticket. 

The Seattle Blanket Club is planning 
another picnic Aug. 29 at Lake Retreat. 

The Spokane Insurance Association 
has authorized the directors to purchase 
war bonds out of association funds in 
amounts they deem advisable. 

A. N. Butler and E. S. Inglis, vice- 
presidents of Corroon & Reynolds, are 
in San Francisco. They have been in 
Los Angeles on an extended trip during 
which they are visiting agencies and 
branch offices. 








EASTERN STATES ACTIVITIES 





New President 
and Predecessor 


Ray Evans, who last week was elected 
president of the West Virginia Associ- 
ation of Insurance 
Agents, is one of 
those men who 
make enduring 
friendships for 
himself and the in- 
surance business by 
his personality and 
yet who is able and 
willing to do a 
splendid job for 
his trade organiza- 
tion. He long has 
been one of the key 
figures in the state 
association. He is i 
perennial toastmas- 
ter or “roastmaster,” depending on the 
occasion, for the public functions of the 





Summers 





RAY EVANS 
and has contributed much to the 
formulation and carrying out of organ- 


group, 


ization policies. He is secretary-treas- 
urer of the Citizens Underwriters 
Agency of Bluefield, and has been a 
resident of that city for 50 years. 

Mr. Evans succeeds Fred L. Summers 
of Parkersburg, who has turned in an 


extremely able administration. During 
his regime the association has made 
much progress in the realization of 
sound, practical policies. 





Renewal Certificate Form 
Is Prepared By N. Y. 
Rating Organization 


The New York Fire Insurance Rat- 
ing Organization has prepared a recom- 
mended form of renewal certificate which 
is in compliance with Superintendent 
Pink’s regulation on the subect. The 
form conforms in size, wording and ar- 
rangement with Mr. Pink’s regulation 
and this form in its essential details 
is recommended by the insurance de- 
partment. 

The form is arranged for typewriter 
triplication and provides for the filling 
in of information required by the 
stamping department in their checking 
of the home office copy of the daily 
report. There is only limited space for 
the insertion of descriptive matter and 
where more than three items are in- 
volved a copy of the form should be 
attached. Certificates covering farm 
property should have the entire form 
attached as well as in all other cases 
to which the certificate does not 
readily lend itself. 


Not Adaptable to Other Covers 


The rating organization states that 
the certificate is not adaptable for such 
covers as unearned premium, leasehold 
interest and improvements and better- 
ments involving a reducing amount 
clause. Nor should the certificate be 
used in connection with average blanket 
rates nor for reporting forms nor for 
broad forms or in other cases where an- 
nual statements of values are required. 
Expiring policies containing the old war 
risk and civil authority clauses, all un- 
restricted use and occupancy forms 
should not be renewed by certificates, 
because the new clauses and forms 
must be used in such cases. 

The makeup of the home office and 
agents’ copies is entirely optional with 





S. ALEXANDER BELL 
Associated with 
BAUMANN, FINNEY & CO. 
Certified Public Accountants 
Insurance Accounting, Audits and Systems 


208 South La Salle Street, Chicago, Illinois 
Telephone: Central 1370 











€ach company and will be according to 
individual preferences. 


Fire Company Figures 
For New England Field 


The “Standard” of Boston has gotten 
together the experience figures of fire 
companies in the New England states 
for 1941. Total premiums for the New 
England territory of stock companies 
were $66,254,976 and losses incurred 
were $39,187,974. Premiums received of 
other types of insurers were $26,032,075 
and losses $9,024,588. The combined 
loss ratio for the six states was 52.2. 

The loss record was materially af- 
fected by the Fall River rubber fire of 
last October. In Massachusetts the 
stock companies had premiums of $34,- 
287,559 and losses $24,588,390. The mu- 
tuals in that state had premiums of $12, 
054,752 and losses $3,976,622. 

In Maine the stock company premiums 
were $6,372,557, losses $2,762,100; mu- 
tual premiums $2,854,345, losses $1,160,- 
923. In New Hampshire the comparable 
figures were $4,202,707 and $2,176,994 
and $1,416,356 and 588,343. In Ver- 
mont the figures were $1,386,808 and 
$647,840 and $2,305,071 and $1,254,240. 
In Rhode Island, $4,996,542 and $2,017,- 
823 and $3,286,166 and $584,059. In 


Connecticut $15,008,803 and $6,994,827 
and $4,115,383 and $1,460,401. 
Farm Inspections Waived 

The New England Fire Insurance 
Rating Association has notified agents 
in Maine that the farm inspection report 
requirement has been suspended because 
of the war emergency. Also there has 


been eliminated from the Maine farm 
property rules the “no fire heat war- 
ranty.” 


The farm inspection report has been 
required to be attached to almost all 
daily reports of farm business. 





Baltimore Is Vigilant 


BALTIMORE—After the recent ex- 
plosion caused by automobile fuel stored 
in the basement of a Baltimore dwelling 
the fire and police departments are main- 
taining an extremely vigilant campaign. 

A shipyard worker was just given the 
maximum heavy fine for storing 15 gal- 
lons of gasoline in cans in his automo- 
bile. Without stern measures and with 
drastic gas rationing in force, a black 
market for gasoline might readily spring 
up. The authorities are taking no 
chances and have warned the public that 
all violations would be harshly dealt 
with. 














MARINE INSURANCE NEWS 





Unusual “Loss” 
Under Radium 
Floater Described 


Six small needles containing 65 milli- 
erams of radium were inadvertently 
flushed down a toilet drain at Harper 
Hospital, Detroit. The radium was 
privately owned by Dr. Clark D. 
Brooks and insured under a radium 
floater by Transcontinental. The lat- 
ter was represented in the adjustment 
by F. M. Clements, manager of A, H. 
Dinning Company, independent adjust- 
ing firm at Detroit. 

Dr. Kenneth E. Corrigan, scientist 
and expert in radium hunting, was im- 
mediately called in to aid in the search. 
Dr. Corrigan owns what is known as a 
Geiger counter, one of the very few 
radium detecting devices in the United 
States. He built the unit for $35 and 
has used it in recovering more than 
$250,000 worth of lost or mislaid ra- 
dium. The unit looks like a portable 
radio set with an antenna or feeler ex- 
tending out 12 feet. When this an- 
tenna gets within 125 feet of radium a 
vibration is created in the radio speaker 
similar to static noises in an ordinary 
radio, The vibrations, caused by cosmic 
rays emanating from the radium, in- 


crease as the unit approaches the 
radium. 

Follow Course of Radium 

The six needles of radium were 
bound with strands of cat-gut and 


made up a package comparable in size 
to a half-smoked cigarette. Prelimin- 
ary search was confined to the sanitary 
drains in the wing of the hospital 
where the loss occurred since the ob- 
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ject might have stopped in one of the 
drain traps, but no more than the usual 
eight to 10 clicks per minute, caused 
by the cosmic rays of the sun, were 
registered on the detector. The search 
then extended to the surrounding street 
sewer system and dye was poured down 
the toilet drain where the loss origin- 
ated to determine just where the water 


flowed from that point and to which 
sewer manhole, This was done with 
the cooperation of the city engineer’s 


office, but no trace of the radium could 
be found in any of the sewer sumps 
within the radius of a city block. 


All city sewage passes through a 
large filtering plant before being 
dumped into the Detroit river. If the 


small object did not become lodged in 
any of the countless crevices that exist 
in 10 miles of sewerage system, it 
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might find its way to the filtration plant 
and the search was extended there. 
At the disposal plant all solids are 
screened out of the sewage by a %-inch 
grill and automatically raked from the 
grill_ onto a conveyor belt leading to a 
mammoth incinerator. 


Locate Lost Object 


Dr. Corrigan and Mr. 
worked in shifts until after 
checking the refuse on the conveyor 
and then made arrangements with the 
supervisor at the plant to have the 
screenings shoveled off the conveyor 
belt onto a pile so that the accumula- 
tion could be checked periodically in- 
stead of continuously. Their efforts 
and persistence were rewarded 31 hours 
after the loss was discovered, when the 
radium “doodle bug” started giving 
about 16 clicks per minute and steadily 
increased in frequency. Then remained 
the task of finding such a small object 
literally buried in tons of sewage 
sludge. The six needles, with their 
precious contents, were ultimately sepa- 
rated from this mass, which had noth- 
ing in common with roses, and they 
now rest safely in their owner’s vault. 


CANADIAN 


More Details on War 


Damage Program 
TORONTO — While Canada’s war 


damage insurance plan is expected to 
come effective some time during Sep- 
tember, the extent of remunerations to 
companies and agents for their part in 
handling the scheme for the govern- 
ment is not yet known. However, un- 
officially it is expected that 2 percent of 
the premiums will be retained by the 
companies and 5 percent by the agents. 
From these relatively small rates of 
commission, both companies and agents 
must pay their own expenses, according 
to the present understanding, none of 
it to be borne by the government. 

If it should develop that these com- 
missions fail to meet expenses, it is not 
known whether the government will al- 
leviate the condition. However, current 
plans call for regular submission of ac- 
tual expenses with adjustments where 
the commissions do not meet the over- 
head or are in excess. 

Premium rates have not been an- 
nounced. The general attitude seems to 
be that if a total of from $15,000,000 to 
$20,000,000 in premiums are collected, 
the plan can work successfully. 

It is known that a waiting-period will 
be provided in the new policies, unoffi- 
cially it is put at 24 hours, in order to 
prevent a great demand for policies if 
and when reports come that bombers 
are on the way. 

The policies, it is understood, will 
definitely stress that no protection is 
afforded by them if acts are committed 
by secret enemy agents or saboteurs, ac- 
cording to present interpretations of the 
war risk insurance scheme. Too, it is 
understood the policies will not cover 
land, growing crops; ships, excepting 
those under construction; machinery, 
fishing gear, furniture on ships, etc.; 
property loaded on ships except ships 


Clements 
midnight 











used solely on inland waters; money 
and financial documents; and do not 
include use and occupancy, profits, 


earnings, accounts, etc. 





Conflict on Liability for 
Carrying Soldiers in Ont. 


TORONTO—Attorney-general Con- 
ant of Ontario has announced that he 
will inquire into the apparent conflict 
between Ontario driving laws and a new 
federal ruling which says motorists giv- 
ing rides to soldiers are liable for any 
injury they sustain during the ride. 

Ontario’s law distinctly sets forth that 
there is no legal liability against a 


motorist for damages sustained by a 
gratuitous passenger. 

Mr. Conant says he has not been offi- 
cially informed of the Ottawa ruling, but 
he declares that such a law would be 
“drastic.” He maintains it would be 
detrimental to the morale of the soldiers, 
since it affects their means of getting 
around. He claims most motorists would 
be unwilling to pick up soldiers if they 
were made liable for injuries. 

Some insurance companies are re- 
ported to have warned their policyhold- 
ers against picking up soldiers in view of 
the federal ruling, stating that the policy 
does not cover this liability. On the 
other hand Ontario government officials 
say some companies in view of the rul- 
ing are soliciting passenger hazard lia- 
bility under which the motorist insures 
against injury to a passenger. 

Authorities claim that the federal gov- 
ernment has an overriding authority 
over provincial legislation and as em- 
ployer of the soldier can claim or sue 
for injuries sustained by the soldier. 





Fleming Warns Canadians 
of Sabotage, Carlessness 


Sabotage and carelessness were cited 
as the principal dangers to be faced on 
this continent today by T. A. Fleming, 
conservation supervisor of the National 
Board, in addressing the annual conven- 
tion of the Dominion Association of 
Fire Chiefs in Kitchener, Ont. More 
than 300 attended the four-day conven- 
tion. 

Enlarging on his theme, “New Fire 
Hazards,” Mr. Fleming gave several 
examples of carelessness that have re- 
sulted in huge fires in important United 
States plants engaged in the manufac- 
turing of war equipment. 

W. J. Scott, Ontario fire marshal, pre- 
dicted at the meeting that at the pres- 
ent rate, industrial fire losses in On- 
tario will exceed $3,000,000 in 1942. He 
said that since the commencement of 
the war there have been only two fires 
of incendiary origin, one causing less 
than $50 damage and the second only 
$10. 

W. A. Clairmont, Dominion fire com- 
missioner, said fire hazards in Canada 
have increased vastly with the increase 
in war industries, 





Saskatchewan Doubles Hail 
Cover on Bumper Crops 


Farmers in the northern Saskatche- 
wan are taking out over double the 
amount of hail insurance coverage they 
did last year, and policies are being 
issued from day to day in contrast with 
the old practice of insuring only to 
about the middle of July. 

Farmers who once thought a cover- 
age of $3 per acre was sufficient have 
become repeaters in recent weeks, as 
ripening bumper crops and ominous 
thunderheads over the horizon combine 
to spell big losses if hail storms should 
occur. 

Coverages of $5 per acre have be- 
come common and there has been a 
sharp increase in issuance of $10 an 
acre policies. Policy cancellations of 
former years virtually have disappeared. 
These usually took place during July, 
when drouth or other factors had cut 
crop prospects. Up to July 30 premiums 
were returnable to farmers with a slid- 
ing scale of reductions. 

Agents are pointing out that the poli- 
cies written recently cost farmers just 
as much as those written in the early 
part of the summer, when protection 
was for the whole season. 





NEWS BRIEFS 


The Niagara District Insurance 
Agents Association plans to hold its an- 
nual golf tournament at St. Catharines, 
Ont. on Sept. 10. It is expected that 
a large number of United States agents, 
from Buffalo and the surrounding area, 
will attend. 

The Nova Scotia Board of Underwrit- 
ers has offered the services of its inspec- 


tors as official inspectors of lightning 
rods and the Nova Scotia government 
has accepted the offer. 


W. R. Sloan, branch manager of Royal 
Exchange at Vancouver, is back at his 
desk after a lengthy illness. 


MOTOR 


Ceiling on Motor Service 
Prices Set by OPA 


The Office of Price Administration 
has issued regulations establishing price 
control on automobile services, includ- 
ing repair, maintenance, storage, park- 
ing, rental, washing, painting, towing, 
etc., repairs of tires and tubes, repair 
and rental of parts and accessories and 
prices of all commodities when sold 
in connection with the sale of a serv- 
ice. The March prices constitute the 
ceiling. 

According to adjusters, for the most 
part prices that figure in the cost of 
settlement of physical damage claims 
are not much higher than they were 
in March. However, labor costs have 
increased quite a bit because of the 
shortage of mechanics and a price ceil- 
ing on labor would help materially in 
stabilizing auto loss adjustments. 


Average Loss Cost Increases 


Theft losses have increased slightly, 
but numerically the collision losses are 
showing a slight decline. For the first 
six months, however, the number and 
amount of collision claims was larger 
than a year ago and larger than the 
last half of 1941. The feature of the 
auto loss situation is that the average 
collision loss was around $111 in 1939, 
is about $132 now. 

One of the characteristics of theft 
losses apparently is the number of 
tracings that have to be done by police 
and other officials. Because of the great 
movement of people nowadays there 
has been an increase in the number of 
cars that are stolen by persons for a 
specific trip and then abandoned. 
These are not professional thiefs, al- 
though in some cases the cars are 
stripped at the end of a trip. 














Marine Losses Now 
Are Troublesome 


(CONTINUED FROM PAGE 3) 


the truck line got out of the job was 
$10. 

Existence of a black market, par- 
ticularly in the tire and liquor fields, 
add to the risk of a truck’s being held 
up and makes underwriters dubious 
about covering loads for extra limits 
unless they are sure the premium is 
adequate. With guns and similar strict- 
ly military supplies hi-jackings are no 
particular problem but in the event of 
loss by fire or collision the type of 
plant that could handle a job of re- 
processing or rebuilding is probably en- 
gaged full blast in war work and has no 
time for undertaking a salvage job. 
Smaller Concerns Aided 

The quartermaster general has in 
some cases come to the rescue of 
smaller trucking concerns by permit- 
ting them to include in their bids a 
charge for insurance in excess of $10,- 
000 per truck up to the desired limit, 
usually $25,000 or $50,000, depending on 
the size of the truck and the type of 
material to be carried. This however 
does not help the large trucking line. 
The Interstate Commerce Commission 
has not shown a disposition to set up a 
schedule of extra charges for higher 
values. While pressure may be brought, 
it is felt that the I.C.C.’s attitude would 
probably be, “This is war so stop your 
kicking.” 

While there have been several bad 
hi-jackings in recent months under- 
writers are not afraid of writing limits 


in the neighborhood of $100,000 per 
truck if they can get a reasonable prem- 
ium and the trucking concern has the 
Babaco alarm system. 


Blue Goose Grand Nest 
in Session in Toronto 





(CONTINUED FROM PAGE 1) 


past year and that he was recommend- 
ing unincorporated units to do so. The 
pond does not then become subject to 
the payment of federal income tax, and 
dues are not now taxable unless they 
exceed $10 per year. A pond can, Mr. 
Wolfe believes, invest its surplus in 
government bonds without becoming 
subject to income tax. He suggested 
an amendment to correct the situation 
of ganders who are self employed, or 
employed by companies having no re- 
tirement rules, and who cannot receive 
the benefits of life membership until 
they reach the age of 70. Mr. Wolfe 
also reported for the jurisprudence 
committee. 

James P. Jana, state agent of Hanover 
and most loyal gander of the Illinois 
Blue Goose, and Mrs. Jana, and Sherman 
Leseth, special agent of Standard Acci- 
dent and wielder of the Illinois pond, 
and Mrs. Leseth, made the trip to the 
meeting together, stretching it out into 
a week’s vacation. 

E. H. Fikes, Home of New York, most 
loyal gander of the Kansas pond, was 
accompanied by Harry Cooly, Travelers 
Fire, the Oklahoma delegate. Mr. Fikes 
will stop in Chicago and visit with the 
western departments on his return trip. 

Harold F. Smethurst, assistant fire 
manager Travelers Fire in Los Angeles, 
most loyal gander of the California Blue 
Goose, and J. Clarke Buchanan, of the 
Automobile Club of Southern California, 
past most loyal grand gander, accom- 
panied by Mrs. Buchanan, are on hand. 
This is Mr. Buchanan's 19th consecutive 
convention. 


Forshay Asks Curtailment 
of Company “Headquarters” 
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ing, Chicago, executive secretary IIli- 
mOis association, is secretary of the two 
groups. 

Bradford Gill, president Chicago In- 
surance Agents Association, has been 
named chairman of the general conven- 
tion committee on arrangements in 
Chicago. Lillian Herring is chairman 
of registrations, and she has named 
Emil L. Lederer, of Stewart, Keator, 
Kessberger & Lederer, as assistant 
chairman. Mr. Lederer is a partner of 
W. Herbert Stewart past presiden: Illi- 
nois association. Regional vice-presi- 
dents of the Illinois association are 
members of the registrations committee. 
These include, W. J. Laadt, Chicago; 
Merle A. Read, Joliet; James J. Beat- 
tie, Rockford; C. M. Nicholson, Deca- 
tur; W. P. Brown, Peoria; Caspar H. 
Brown, Springfield; J. L. Connors, 
Wood River, and J. A. Dougherty, 
Cairo, : 

Eugene F. Engelhard, executive vice- 
president Illinois association, is honor- 
ary chairman of local arrangements. 
_Mrs. Walter M. Sheldon, wife of the 
vice-president and fire department man- 
ager of W. A. Alexander & Co., is la- 
dies chairman, and Mrs, Hugo Dalmar, 
head of H. Dalmar & Co. and presi- 
dent Insurance Distaff Executives As- 
sociation, is chairman of information. 

The Association Executives Confer- 
ence is the new title of the National 
Group of Secretaries & Managers of 
Local Boards & State Associations 
which was organized at the Kansas 
City annual convention in 1940. It was 
decided the title was too long. 

There is a project on foot to include 
state association presidents in this con- 
ference, since they and not the secre- 
taries have the power to act. Lillian 
Herring is a prime mover in this proj- 
ect. So far efforts to include state 
presidents have been unsuccessful. 

The advisory board is a division of 
the secretaries’ group which was formed 
in April to plan activities for the other 
organization. 





























You can have that accurate sales and underwriting information 
about Fire—Inland Marine—Casualty—Surety coverages you have 
so often needed. THe Fire, CASUALTY AND SurETY BULLETINS will 
provide you with unbiased, up to date and authoritative answers 
to your problems. 

It is not a study course. It is for reference purposes. Other insur- 
ance men, agents and fieldmen, as well as large buyers of insur- 
ance in your territory, use this service. These Bulletins are part 
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Use of the F C & S Bulletins 
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of the regular equipment of large as well as small offices. It is 
the recognized authority. 


The service consists of two volumes containing hundreds of pages 
under the following general division headings: FIRE—INLAND 
MARINE; Miscellaneous, Fire, Aircraft, Auto, Fire, Fire Forms, 
U & O, Inland Marine, Windstorm. CASUALTY—SURETY, 
Aircraft, Auto, Bonds, Burglary, Forgery, Plate Glass, Power Plant, 
Public Liability, Robbery, Workmen’s Compensation, Miscel- 
laneous Casualty, Selling Methods, Collections, Agency Manage- 
ment. At least 24 pages of supplements each month—usually more. 


WITHOUT THIS SERVICE? 


MAIL THIS APPROVAL ORDER NOW 


The National Underwriter Co. 
420 E. Fourth Street, Cincinnati, Ohio 
Send me the F C & S Bulletins (all past issues, indexes in two binders) 





Help yee customers, on ten days approval without obligation to purchase. At the end of that 


time I will either return them, or for Bulletins received and one year’s 
subscription send check for $6.00 and four subsequent payments of $4.75 
each in 1, 3, 6 and 9 months. 

You may continue my subscription beyond one year (at $4.25 for each 
three months’ Service) until I give you written notice to the contrary. 


Enables you to serve your present clients better, 
Helps you make your business competition-proof and 





Makes it possible to solicit your business more effectively, 
This Service is a business builder and up-to-date practical 
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GREAT AMERICAN INSURANCE COMPANY 


NEW YORK, N. Y. + Incorporated 1872 


GREAT AMERICAN INDEMNITY COMPANY 


NEW YORK, N. Y. + Incorporated 1926 


AMERICAN ALLIANCE INSURANCE COMPANY 


NEW YORK, N. Y. + Incorporated 1897 


ROCHESTER AMERICAN INSURANCE COMPANY 


NEW YORK, N. Y. ~+ Incorporated 1928 


DETROIT FIRE & MARINE INSURANCE COMPANY 
DETROIT, MICH. - Incorporated 1866 


MASSACHUSETTS FIRE & MARINE INSURANCE COMPANY 
BOSTON, MASS. + Incorporated 1910 


THE NORTH CAROLINA HOME INSURANCE COMPANY 


RALEIGH, N. C. + Incorporated 1868 


COUNTY FIRE INSURANCE COMPANY OF PHILADELPHIA 


PHILADELPHIA, PA. - Incorporated 1832 


THE AMERICAN NATIONAL FIRE INSURANCE COMPANY 
COLUMBUS, O. + Incorporated 1914 











DIRECTORS GREAT AMERICAN INSURANCE COMPANY 
DANIEL R, ACKERMAN. .New York City | JOHN M. DAVIS New York City | JESSE S. PHILLIPS New York City 


\. Chairman of the Board, Delaware, Lackawanna Vice-President, Great American Insurance Com- 
Verena 008 Gremtams. Greet Amatens & Western Railroad Co. pany. — Superintendent of Insurance 
o | 


Insurance Company New Yo 

. LOUIS W. DOMMERICH. New York City . 

EARL D. BABST New York City L. F. Dommerich & Co., Commission Merchants a Seite New York City 
Chairman of the Board, American Sugar Refining 


Company PERCY H. JOHNSTON... .New York City | MAURICE J. SULLIVAN. .New York City 
Chairman of the Board, Chemical Bank & Trust Co. President, American Can Company 


H. DONALD CAMPBELL. New York City 
President, Chase National Bank of New York SAMUEL McROBERTS. .. .New York City | ROY 8. WHITE Baltimore, Md. 
President, The Baltimore & Ohio Railroad Co. 


ARTHUR 0, CHOATE... Newer iy | ALBNDER PHILLIPS. New Yo Cir | eantanD , WINSTON New Yr Cy 
Company Shearman & Sterling, Attorneys 


Clark, Dodge & Co. 








WILLIAM H. KOOP New York City 


President, Great American Insurance Company and Affiliated Companies 














